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Exhibit No. 22. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Statement op BasiS of Appropriations to 
Retirement and Depletion Reserves 

For the year 1944, provision for depreciation of all 
depreciable property (except compressor stations) and 
for loss on sale or abandonment of non-depreciat)le 
property was made on the basis of a charge of 1 cent 
per 1000 cubic feet of gas transported by the company. 
The amount of depreciation estimated for automobiles 
on a mileage basis was transferred from the total 
amount determined on the basis of 1 cent per 1000 cubic 
feet of gas transported and was charged to Transporta¬ 
tion Clearing Account. Appropriations for depreciation 
of compressor stations was made for the year 1944 on a 
flat accrual basis of $65,000.00, which approximates 5 % 
of the cost of Compressor Station Structures and Equip¬ 
ment. There was no change from the above in provision 
made for depreciation for the years 1942 and 1943 ex¬ 
cept that the flat annual accrual for compressor stations 
was $61,900.00 for the year 1942 and $59,000.00 for tile 
year 1943. 

Provision for depletion of gas property (including 
gas well drilling cost and well equipment and cost of 
developed and undeveloped leaseholds and natural gas 
rights) for the year 1944 was made on the basis of a 
charge of 4.6 cents per 1000 cubic feet of gas produced 
by the company. Provision for depletion of oil property 
was made on the basis of a charge of 25 cents per barrel 
of oil produced. There was no change from the above 
in provision made for depletion for the years 1942 and 
1943 except that the rate for depletion of gas property 
was 4.5 cents per 1000 cubic feet of gas produced for 
those years. 

Federal Power Commission 
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1942 1948 1944 

Operating Revenue Deductions 

Production expenses 
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Exhibit No. 48-A. 


KENTUCKY WEST VIRGINIA GAS COMPANY 
OPERATING INCOME AND EXPENSE 
STATEMENT 


1945 

Gas Operating Income 
Gas Service Revenues 

Residential Sales $ 19 31160 

Industrial Sales 17 819 20 

Sales to Other Gas Utilities 4 424 573 16 


Total Gas Service Revenues 4 461 703 96 


Other Gas Revenues 

Rent from Gas Property 29 823 27 

Customers forfeited discounts and 
penalties 305 55 

Miscellaneous Gas Revenues 10 655 45 


Total Other Gas Revenues 

40 784 2V 

Total Gas Operating Revenues 

4 502 488 23 

Operating Revenue Deductions 


Production expenses 


Operation: 


Supervision and Engineering 

5135156 

Gas Well Labor 

67 642 47 

Field Line Labor 

33 644 81 

Field Compressor Station Labor 
Field Measuring and Regulating 

58 946 22 

Station Labor 

26 54810 

Other Production Labor 

(898 08 

Gas Well Supplies and Expenses 

3 576 72 

Field Line Supplies and Expenses 
Field Compressor Station Supplies 

1 804 23 

and Expenses 

29 34910 

( ) Denotes red figures. 
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Field Measuring and Regulating 
Station Supplies and Expenses 
Other Supplies and Expenses 
Purification Supplies and Expenses 
Production Maps and Records 
Miscellaneous Production Expenses 

Total Operation 

Maintenance: 

Compressor Station Structures 
Field Measuring and Regulating 
Station Structures 
Other Production System Structures 
Producing Gas Well Equipment 
Field Lines 

Compressor Station Equipment 
Measuring and Regulating 
Station Equipment 
Drilling and Cleaning Equipment 
Other Natural Gas Property 

Total Maintenance 

Miscellaneous: 

Gas Well Royalties 
Natural Gas Rents 
Residuals produced—Credit 
Residuals Operation Expenses 
Residuals Maintenance Expenses 
Duplicate Charges—Credit 

Total Miscellaneous 

Total Natural Gas Production 

Other Production Expenses 
Miscellaneous: 

Gas Purchased—Natural Gas 
Purchased Gas Expenses 

Total Miscellaneous 

Total Other Production Expenses 

Total Production Expenses 


1945 


3 123 69 
639 25 
10 742 03 
38 916 01 
2 82187 

328 207 98 


2 010 50 

5160 
24 39 
19 204 60 
10 266 91 
6 617 96 

9 998 75 
1 652 56 
232 76 

50 060 03 


171926 40 
1674 38 
60 97515 
16 839 32 
2193 24 
68 80716 

62 85103 

441119 04 


569 55191 
6 438 36 

575 990 27 

575 990 27 

1017 109 31 
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I 

1945 


Transmission Expenses 
Operation: 

Supervision and Engineering 
Pumping Station—Labor 
Measuring and Regulating Station— 

Labor 

Pumping Station—Supplies and 
Expenses 

Measuring and Regulating Station— 

Supplies and Expenses 
Transmission Mains—Labor 
Transmission Mains—Supplies and 
Expenses 

Total Operation 172 493 7|4 


13 685 63 
7160212 

3195 ^3 

67635 62 

2814|5 
15 88714 

20635 


Maintenance: 

Pumping Station Structures 
Measuring and Regulating Station 
Structures 

Other Transmission System Structures 
Mains 

Pumping Station Equipment 
Measuring and Regulating Station 
Equipment 

Other Transmission System Equipment 


Total Maintenance 


Miscellaneous 


196712 

2628 
9 7\7 

69789 
16178 

487 4^ 
46 66 


19 397 4fL 


Rents 

Total Miscellaneous 
Total Transmission Expenses 


500 00 


500 00 


192 39115 
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A dmini strative and General Expenses 

Salaries of General Officers and 
Executives 

Other General Office Salaries 
Expenses of General Officers 
Expenses of General Office Employees 
General Office Supplies and Expenses 
Special Services 
Special Legal Services 
Regulatory Commission Expenses 
Insurance 

Injuries and Damages 
Employees’ Welfare Expenses 
Pensions 

Miscellaneous General Expenses 

Maintenance of Structures and 
Improvements 

Maintenance of Office Furniture and 
Equipment 

. Maintenance of Communication 
Equipment 

Maintenance of Miscellaneous 
Property 

Rents 


1945 


40 382 05 
64 656 46 
6 590 53 
883 36 
10 644 78 
5856 54 
12140 27 
25 57173 
3 348 33 
684 97 
10 342 52 
22 262 77 
19 33015 

992 32 

1084 75 

6992 98 

2 054 73 
12 093 65 


Total Administrative and General 
Expenses 


245 912 89 


Total Gas Operating Expenses 1455 413 35 

Depreciation 353 586 74 

Amortization and Depletion of produc¬ 
ing gas land and land rights and 
natural gas and oil wells 


1167 694 43 
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Taxes 

Total Operating Revenue 
Deductions 

Net Operating Revenues 

Exploration and Development Costs 
Delay Rentals 

Non-Productive Well Drilling 

Total Exploration and 
Development Costs 

Net Utility Income 

Other Income 

Income from Non-Utility 
Operations—-Oil 
Interest Revenues 

Miscellaneous Non-operating Revenues 
Total Other Income 
Gross Income 

Income Deductions 

Other Interest Charges 

Interest Charged to Construction— 
(Credit) 

Miscellaneous Income Deductions 
Total Income Deductions 
Net Income 


847 

1945 

35754121 


3 334 23573 

_I 

1168 252 50 


65 709 00 
123 314 36 


189 023 36 
979 22914 


10 09819 
870 0? 
4 00 

10 972 2i 


99020135 

229 74 

12 207 61 
2 5011^ 

(9 476 74) 

999 678 09 


( ) Denotes red figures. 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Statement of Estimated Income for the Year 1946 
(Eleven Months Actual, One Month Estimated) 

Estimated 

Tear 

1946 


Operating Revenues 

Operation Expenses 
Maintenance and Repairs 
Depreciation 

Amortization and Depletion of Producing 
Natural Gas Land and Land Rights 
Taxes (other than income taxes) 

Provision for Federal and State Income Taxes 

Total Operating Revenue Deductions 

Net Operating Revenues 

Income from Utility Plant Leased to Others 

Total Utility Operating Income 

Delay Rentals 

Non-Productive Well Drilling Expense 

Total Exploration and Development 
Costs 

Net Utility Income 

Income from Non-Utility Operations—Oil 
Revenue 

Interest Revenues 

Miscellaneous Non-Operating Revenues 
Non-Operating Revenue Deductions: 

Oil Expense—Operation and Maintenance 

Total Other Income 
Gross Income 

Other Interest Charges 
Interest Charged to Construction 
Miscellaneous Income Deductions 

Total Income Deductions 

Net Income 


$ 4 730 933 08 

$1368 546 52 
108 596 68 
378 145 22 

1250 812 23* 
250 939 71 



62 

000 

00 

$3419 040 36 

$1311 

892 

72 

$3 

L 311 

892 

72 

$ 

64 

648 

34 

313 

798 

28 

$ 

378 

446 

62 

$ 

933 

446 

10 


$ 21156 05 

5 498 87 
100 


10 045 73* 


$ 

16 61019 

$ 

95005629 

1050 00 
12 542 27* 
5 062 69 

$ 

6 429 58* 

$ 

956 485 87 


* Denotes red figure. 

# Provision for depletion of gas property for the year 1946 is based on a rate 
of 4.6 cents per MCF of gas produced. 
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Operating Income and Expense Statement 

1946 1947 

Gas Operating Income 
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1946 1947 

Other Income 

Income from Non-Utility Operations—Oil 2 43510 5 04910 

Interest Revenues 7 694 56 204 55 
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Exhibit No. 48-D. 

KENTUCKY WEST VIRGINIA GA8 COMPANY 
OPERATING INCOME AND EXPENSE STATEMENT 


Gas Operating Income 

1 9 48 

Gas Service Revenues 

Residential Sales 

$ 36 619 35 

Industrial Sales 

21 245 35 

Sales to Other Gas Utilities 

4 700 224 69 

Total Gas Service Revenues 

4758 089 39 

Other Gas Revenues 

Rent from Gas Property 

32 202 65 

Customers forfeited discounts and 

penalties 

494 80 

Miscellaneous Gas Revenues 

9638 22 

Total Other Gas Revenues 

42 335 67 

Total Gas Operating Revenues 

4 800 425 06 

Operating Revenue Deductions 

Production expenses 

Operation: 

Supervision and Engineering 

64 216 06 

Gas Well Labor 

93 058 26 

Field Line Labor 

61200 68 

Field Compressor Station Labor 

72 586 92 

Field Measuring and Regulating 

Station Labor 

51 08544 

Other Production Labor 

(2 208 91) 

Gas Well Supplies and Expenses 

5 32919 

Field Line Supplies and Expenses 

215328 

Field Compressor Station Supplies 

and Expenses 

35 499 64 

Field Measuring and Regulating 

Station Supplies and Expenses 

4 999 96 


( ) Denotes red figures. 
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Other Supplies and Expenses 
Purification Supplies and Expenses 
Production Maps and Records 
Miscellaneous Production Expenses 

Total Operation 


859 


1948 


18138 
1? 903 36 
59036 7b 

8381 62 

| 

473 423 62 

-L 


1088 64 

643 02 
48 83 
13 219 45 
30 082 35 
16 332 85 

13793 7^ 
237 50 
1116 29 


Total Maintenance 

76 562 6^ 

Miscellaneous: 

Gas Well Royalties 

Natural Gas Rents 

Residuals produced—Credit 

Residuals Operation Expenses 
Residuals Maintenance Expenses 
Duplicate Changes—Credit 

190 600 34 
1 6216? 
121597 29 
30 485 31 
1133 08 
84129 0q 

Total Miscellaneous 

18114 06 

Total Natural Gas Production 

568 100 34 

Other Production Expenses 
Miscellaneous: 

Gas Purchased—Natural Gas 
Purchased Gas Expenses 

i 

394 440 30 
9 88817 

Total Miscellaneous 

404 328 47 

Total Other Production Expenses 

404 328 47 

Total Production Expenses 

972428 81 


Maintenance: 

Compressor Station Structures 
Field Measuring and Regulating 
Station Structures 
Other Production System Structures 
Producing Gas Well Equipment 
Field Lines 

Compressor Station Equipment 
Measuring and Regulating Station 
Equipment 

Drilling and Cleaning Equipment 
Other Natural Gas Property 
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1948 


Transmission Expenses 


Operation: 


Supervision and Engineering 

17 781 06 

Pumping Station—Labor 

105 842 00 

Measuring and Regulating Station— 


Labor 

11497 49 

Pumping Station—Supplies and 


Expenses 

83 704 61 

Measuring and Regulating Station— 


Supplies and Expenses 

433 08 

Transmission Mains—Labor 

4 837 35 

Transmission Mains—Supplies 


and Expenses 

322 83 

Total Operation 

224 418 42 

Maintenance: 


Pumping Station Structures 

2548 51 

Measuring and Regulating Station 


Structures 

7 90 

Other Transmission System Structures 


Mains 

1 464 07 

Pumping Station Equipment 

42 843 79 

Measuring and Regulating Station 


Equipment 

1 629 95 

Other Transmission System 


Equipment 

00 

• 

Total Maintenance 

48 494 22 

Miscellaneous 


Rents $ 

340 00 

Total Miscellaneous 

340 00 

Total Transmission Expenses 

273 252 64 


January 24,1949. 
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Administrative and General Expenses 
Salaries of General Officers 
and Executives 
Other General Office Salaries 
Expenses of General Officers 
Expenses of General Office 
Employees 

General Office Supplies and Expenses 
Special Services 
Special Legal Services 
Regulatory Commission Expenses 
Insurance 

Injuries and Damages 
Employees’ Welfare Expenses 
Pensions 

Miscellaneous General Expenses 
Maintenance of Structures and 
Improvements 

Maintenance of Office Furniture and 
Equipment 

Maitnenance of Communication 
Equipment 

Maintenance of Miscellaneous 
Property 
Rents 

Total Administrative and 
General Expenses 

Total Gas Operating Expenses 
Depreciation 

Amortization and Depletion of produc¬ 
ing gas land and land rights and 
natural gas wells 
Taxes 


861 

i 

1948 


32698 87 
88 383 32 
4 737 89 

676 3^ 
11615 81 
37 823 34 
12 684 28 

16118 6b 

58557^ 
587 3^L 
10 397 87 
2911218 
2 048 04 

434 34 

1397 85 

1016190 


13 74038 


278 474 12 
-- 

1524 155 5[7 
355 49211 

1284 7912^ 
292 831 95 
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Total Operating Revenue 
Deductions 

Net Operating Revenues 

Exploration and Development Costs 
Delay Rentals 

Non-Productive Well Drilling 

' Total Exploration and 
Development Costs 

Net Utility Income 

Other Income 
Income from Non-Utility 
Operations—Oil 
Interest Revenues 

Miscellaneous Non-operating Revenues 
Total Other Income 
Gross Income 


Income Deductions 
Other Interest Charges 
Interest Charged to Construction— 
(Credit) 

Miscellaneous Income Deductions 
Total Income Deductions 


1948 


3 457270 86 


1343154 20 


5137213 
365 02964 


416 401 77 


926 752 43 


$ 12 564 45 

62 23 
3 00 


12 629 68 


939 38211 


34127 24 

1178480 
1882 62 

24 225 06 

$ 91515705 


Net Income 
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KENTUCKY WEST VIRGINIA GAS COMPANY 
Statement of Taxes Charged to Operating Expenses 
for the Three Years Ending December 31,1942,1943 and 1944 
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Exhibit No. 49-A. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Statement of Taxes Charged to Operating Expenses 
for the Year 1945 


Glass of Tas 

1945 

Real Estate—State and County 

$143 528 12 

Personalty—State and County 

28 032 44 

Capital Stock—Federal 

4 687 50 

Capital Stock—State 

2 365 00 

Income—Federal 

139 000 00 

Income—State 

17 500 00 

Public Service Commission Fee 

3 344 59 

Retirement Benefits—Federal 

5 73711 

Federal—Unemployment 

172116 

State—Unemployment 

10180 60 

Excise—State and Federal 

1444 69 

Excess Profits—Federal 

00 

Total 

$357 541 21 
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Exhibit No. 49-B. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Statement of Taxes Charged to- Operating Expenses 
for the Years 1946 and 1947 


Glass of Tax 

194 6 

1947 

Real Estate—State and County 

$189 71053 

$205 076 98 

Personalty—State and County 

33 860 95 

36 661 61 

Franchise—State and County 

00 

42j586 

Capital Stock—State 

2365 00 

2 36500 

Income—Federal 

48 00000 

40 00000 

Income—State 

6500 00 

52(^0 00 

Public Service Commission Fee 

1529 71 

154197 

Retirement Benefits—Federal 

6549 64 

7 53912 

Federal—Unemployment 

1964 88 

2 26170 

State—Unemployment 

11 620 31 

1331212 

Excise—State and Federal 

2 686 08 

2 071 58 

Excess Profits—Federal 

00 

00 

Total 

$304 78710 

$320 305 94 


January 24,1949 
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Exhibit No. 49-C. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Statement of Taxes Charged to Operating Expenses 

for the Year 1948 


Class of Tax 

1948 

Real Estate—State and County 

$ 223 21151 

Personalty—State and County 

39158 31 

Franchise—State and County 

8 21593 

Capital Stock—State 

2 365 00 

Income—Federal 

00 

Income—State 

00 

Public Service Commission Fee 

1530 24 

Retirement Benefits—Federal 

7 639 96 

Federal—Unemployment 

2 291 98 

State—Unemployment 

6 55155 

Excise—State and Federal 

1867 47 

Excess Profits—Federal 

00 

Total 

$292831 95 


January 24,1949 
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Exhibit No. 50-A. 

KENTUCKY WEST VIRGINIA GAS COMPANY 
SUMMARY OF OPERATING INCOME AND EXPENSES 
FOR THE YEAR 1945 

Utility Income 
Gas Operating Income: 

Operating Revenue $ 4,502,488.23 

Operating Revenue Deductions: 

Operating Expenses $ 1,455)413. 

Depreciation 353)586. 

Amortization and depletion of producing gas 
lands and land rights and natural gas and 
oil wells 1,167,694. 

Taxes 357)541. 

-1 

Total Operating Revenue Deductions $3,334)235. 

- 1 - 

Net Operating Revenues $1,168)252. 

Exploration and Development Costs: 

Delay Rentals $ 65 j709. 

Non-Productive Well Drilling 123 314. 


$ 1,455)413.35 
3531586.74 


1,167 694.43 

357)541.21 

1 

$3,334^235.73 
- 1 

$1,168)252.50 


$ 65709.00 

123)314.36 


Total Exploration and Development Costs $ 189)023.36 


Net Utility Income 
Other Income 

Income from Non-Utility Operations—Oil 
Interest Revenues 

Miscellaneous Non-operating Revenues 

Total Other Income 

Gross Income 

Income Deductions 
Other Interest Charges 
Interest Charged to Construction—(Credit) 
Miscellaneous Income Deductions 

Total Income Deductions 


$ 979 229.14 


$ 10)098.19 

870.02 
4.00 

-i- 

$ 10)972.21 

_ ! _ 

$ 990,201.35 

$ 229.71 

12)207.61 
2,501.16 


9)476.74) 


Net Income 


$ 999,678.09 


( ) Denotes red figures. 
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Non-Productive Well Drilling 316 753 53 404 669 71 

Total Exploration and Development Costs 380 219 77 459 900 77 

Net Utility Income 947 865 87 931717 60 
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Exhibit No. 50-C. 

KENTUCKY WEST VIRGINIA GAS COMPANY 
SUMMARY OF OPERATING INCOME AND EXPENSES 


FOR THE YEAR 1948 

Utility Income 

Gas Operating Income: 

Operating Revenue 

$ 4 800 425 06 

Operating Revenue Deductions: 

Operating Expenses 

Depreciation 

Amortization and depletion of producing gas 
lands and land rights and natural gas and 
oil wells 

Taxes 

$ 1524 155 57 
355 49211 

1284 791 23 
292 831 95 

Total Operating Revenue Deductions 

$ 3 457 270 86 

Net Operating Revenues 

$ 1343154 20 

Exploration and Development Costs: 

Delay Rentals 

Non-Productive Well Drilling 

$ 51 372 13 

365 029 64 

Total Exploration and Development Costs 

$ 416 401 77 

Net Utility Income 

$ 926 752 43 

Other Income 

Income from Non-Utility Operations—Oil 
Interest Revenues 

Miscellaneous Non-operating Revenues 

$ 12 564 45 

62 23 
3 00 

Total Other Income 

$ 12 629 68 

Gross Income 

$ 939 38211 

Income Deductions 

Other Interest Charges 

Interest Charged to Construction—(Credit) 
Miscellaneous Income Deductions 

$ 34127 24 

11784 80 
1882 62 

Total Income Deductions 

$ 24 225 06 

Net Income 

$ 915 157 05 


January 24,1949 
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KENTUCKY WEST VIRGINIA GAS COMPANY 
BALANCE SHEET AS OF DECEMBER 31, 1948 


Assets and Other Debits 

Utility Plant 
Gas Plant 


December 31,1948 
$ 27 463 8^3 73 


Investment and Fund Accounts 
Other Physical Property 


I 

I 

254 5^317 


Current and Accrued Assets 
Cash 

Working Funds 

Accounts Receivable 

Receivables from Associated Companies 

Materials and Supplies 

Prepayments 

Total Current and Accrued Assets 

Deferred Debits 
Clearing Accounts 

Total Assets and Other Debits 


518 586 06 
13^5 00 
53935 42 
387 907 31 
810 753 97 
291?412 

180164188 


I 

41222 53 
$ 29 56129131 


January 24,1949 
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KENTUCKY WEST VIRGINIA GAS COMPANY 
BALANCE SHEET AS OF DECEMBER 31, 1948 

December 31,1948 

Liabilities and Other Credits 
Capital Stock 

Common Capital Stock $ 1304 715 04 

Preferred Capital Stock 5 407 500 00 


Total Capital Stock 

Current and Accrued Liabilities 
Notes Payable 
Accounts Payable 
Payables to Associated Companies 
Consumers’ Deposits 
Taxes Accrued 
Interest Accrued 

Other Current and Accrued Liabilities 


6 712 215 04 


3 000 000 00 
318 032 55 
7 474 31 
3 015 00 
264 018 50 
9 799 04 
10 21816 


Total Current and Accrued Liabilities 3 612 557 56 
Deferred Credits 

Other Deferred Credits 505 03 

Reserves 

Reserve for Depreciation of gas plant 
Reserve for Amortization and Depletion of Pro¬ 
ducing Natural Gas Land and Land Rights 
and Gas and Oil Wells 
Other Reserves 

Total Reserves 17 217 445 59 

Contributions in Aid of Construction 
Contributions in Aid of Construction 4 21155 

Surplus 

Earned Surplus 2 014 356 54 

Total Liabilities and Other Credits $ 29 561 291 31 


4 008 906 00 

13 025 639 39 
182 900 20 
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Exhibit No. 52. 

KENTUCKY WEST VIRGINIA GAS COMPANY ESTIMATED 
DEVELOPED AND UNDEVELOPED GAS RESERVES 
AS OF DEC. 31, 1943 AND DEC. 31, 1944 

Est. Ult. Bee. Est. L'lt. Bee. 

Acreage Dec. 31,1943 Acreage Dec. 31,1944 

Class 12-31-43 MCF 12-31-44 M1CF 

A Developed 179,224* 426,581,800 191,646* 460,691,800 
Gas Produced 263,198,700 291,269,700 

Remaining 173,667 163,383,100 183,137 169,4j22,100 

B Proven 181,333 380,642,000 160,772 330,922,000 

C Semi-Proven 225,398 268,538,000 235,701 268,842,000 

D Wildcat 380,592 100,000,000 370,037 100,000,000 

Remaining Est. 

Gas Res. 960,990 912,563,100 949,647 869,li86,100 

•Includes depleted fee and surrendered developed 
Lease Acreage. The grand total of acreage does 
not include Dry Hole, Depleted and Surrendered 
Acreage and Acreage Leased to Others. 
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Exhibit No. 56. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Revisions Made on Estimated Ultimate Recovery- 
on Individual Well Graphs 



No. of Wells Revised 

Reserve 

Increase 

Reserve 

Decrease 

Net 

Year 

Increased 

Decreased 

MCF 

MCF 

MCF 

1936 

86 

( 18) 

6,842,000 

( 746,400) 

6,09^,100 

1937 

99 

( 6) 

9,873,000 

( 335,400) 

9,537,600 

1938 

116 

( 7) 

15,252,500 

( 1,640,200) 

13,612,300 

1939 

69 

( 12) 

9,734,900 

( 1,031,900) 

8,703,000 

1940 

155 

( 32) 

25,841,000 

( 3,089,400) 

22,757,500 

1941 

72 

( 27) 

7,197,500 

( 3,459,300) 

3,738,200 

1942 

133 

(110) 

12,659,800 

(10,674,800) 

1,98^,000 

1943 

108 

( 57) 

9,413,000 

( 5,912,600) 

3,500,000 

1944 

269 

( 78) 

21,739,100 

( 7,439,800) 

14,29^,300 

i 

Total 1,107 (347) 

( ) Denotes red figures. 

118,553,300 

(34,329,800) 

84,223,400 

1 

1 

i 
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Exhibit No. 57. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Acreage Grouped in Various Classifications by Counties 

as of 12-31-44 



Total 

Leased 

Total 

Fee 

Operated 

Acreage 

Depleted 

Acreage 

Dry Hole 
Acreage 

Fee 

Acreage LcasckI 


Unoperated Acreage 


County 

Acreage 

Acreage 

Lease 

Fee 

Fee 

toothers 

Lease 

Fee 

Total 

Bell 


34,782.25 







34,782.25 

34,782.25 

Breathitt 

1,835.00 

50,700.08 






1,835.00 

50,700.08 

52,535.08 

Clay 

12,703.88 

19,429.93 






12,703.88 

19,429.93 

32,133.81 

Floyd 

58,451.34 

78,021.99 

50,623.86 

44,486.16 

1,620.60 

1,955.77 

2,026.27 

7,827.48 

27,933.19 

35,760.67 

Harlan 


5,602.83 







5,602.83 

5,602.83 

Jackson 


385.00 







385.00 

385.00 

Johnson 

10,442.34 

44,798.53 

1,086.53 

2,452.53 




9,355.81 

42,346.00 

51,701.81 

Knott 

15,605.36 

83,296.47 

12,738.86 

32,364.11 

177.46 

561.16 

1,470.68 

2,866.50 

48,723.06 

51,589.56 

Knox 

10,710.37 

22,726.57 






10,710.37 

22,726.57 

33,436.94 

Laurel 

2,551.00 







2,551.00 


2,551.00 

Lawrence 

3,464.00 

1,890.59 


193.25 




3,464.00 

1,697.34 

5,161.34 

Lee 


195.00 







195.00 

195.00 

Leslie 


47,256.56 



• 




47,256.56 

47,256.56 

Letcher 


85,073.80 







85,073.80 

85,073.80 

McCreary 


20,579.68 







20,579.68 

20,579.68 

Magoffin 

22,427.21 

30,006.52 

1,307.67 

148.20 

1,386.75 

343.75 

971.27 

21,119.54 

27,156.55 

48,276.09 

Martin 

3,837.54 

13,647.22 

352.83 

5,917.69 


125.00 

1,016.18 

3,484.71 

6,588.35 

10,073.06 

Morgan 


457.00 







457.00 

457.00 

Owsley 


1,059.74 







1,059.74 

1,059.74 

Perry 


121,683.18 


974.49 


458.05 

100.00 


120,150.64 

120,150.64 

Pike 

40,107.15 

112,204.92 

16,627.90 

13,863.09 

264.14 

. 1,384.00 

5,540.99 

23,479.25 

91,152.70 

114,631.95 

Powell 


3,830.00 







3,830.00 

3,830.00 

Pulaski 


1,648.50 







1,648.50 

1,648.50 

Whitley 


5,581.00 







5,581.00 

5,581.00 

Wolfe 


2,057.10 







2,057.10 

2,057.10 

TOTAL 

182,135.19 

786,914.46 

82,737.65 

100,399.52 

3,448.95 

4,827.73 

11,125.39 

99,397.54 

667,112.87 

766,510.41 
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Exhibit No. 58. 

KENTUCKY WEST VIRGINIA GAS CO. 

Estimated Gas Reserves 
Unoperated Acreage 12-31-44 

Class B—-Proven Class C—Semi-Proven Class D—Wildcat 




Est. 

Recovery 

Total 


Reserves 


Acreage 

Per Acre 

Reserves 

Acreage 

Per Acre 


Class B 

MCF 

MCF 

Class C 

MCF 

Bell 

Breathitt 




19,784 

1,000 

Clay 




32,134 

1,000 

Floyd 

Harlan 

21,976 

2,000 

43,952,000 

13,785 

1,000 

Jackson 

Johnson 

7,273 

1,500 

10,910,000 

31,479 

1,000 

Knott 

26,028 

2,500 

65,070,000 

25,561 

1,500 

Knox 




33,437 

1,000 

Lawrence 




2,199 

1,000 

Lee 

Leslie 

Laurel 

Letcher 

274 

2,000 

600,000 

26,836 

1,500 

McCreary 

Magoffin 

5,450 

2,000 

10,900,000 

12,401 

1,000 

Martin 

6,478 

2,000 

12,956,000 

3,595 

1,000 

Morgan 

Owsley 

Perry 

Pike 

Powell 

Pulaski 

Wolf 

Whitley 

90,732 

2,000 

186,534,000 

33,843 

1,200 

Total 

160,772 


330,922,000 

235,701 



MCF 


Total 


Total 


Tota 

i 

Reserves 

Acreage 

Reserves 

Total 

Reserves 

MCF 

ClassD 

MCF 

Acreage 

Unoperated A 


34,782 


34,782 

' 1 

i 

20,000,000 

32,751 


52,535 

I 


32,134,000 



32,134 



13,785,000 



35,761 

| 



5,603 


5,603 




385 


385 

| 


31,479,000 

12,950 


51,702 



38,347,000 



51,589 



33,437,000 



33,437 

1 


2,199,000 

2,962 

• 

5,161 




195 


195 




47,256 


47,256 




2,551 

> 

2,551 

1 


40,665,000 

57,964 


85,074 




20,580 


20,580 


1 

I 

12,401,000 

30,425 


48,276 



3,595,000 



10,073 




457 


457 


1 


1,060 


1,060 



40,800,000 

86,308 


120,151 


1 


23,900 


114,632 


i 

i 

i 


3,830 


3,830 




1,648 


1,648 




5,581 

et 

5,581 




2,057 


2,057 



268,842,000 

370,037 

100,000,000 

766,510 

699,764,000 

i 
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Exhibit No. 59. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Developed Acreage and Estimated Ultimate Recovery 
op Gas for Years Ended in 1943 and 1944 


Est. Ult. Bee. 


Year 

Ended 


Acreage 

Est.UIt.Bec. 

MMCF 

No. of Wells 

Per Well 
MCF 

1943 

Operated Fee Acreage 

! 94,092.91 


376 



Operated Lease Acreage 

79,574.40 


535 



Total 

173,667.31 

411,773.7 

911 

452,000 


Depleted Fee Acreage 

496.54 

2,488.1 

24 

104,000 


Surrendered Lease Acreage 

5,060.27 

12,320.0 

91 

135,000 


Total 

5,556.81 

14,808.1 

115 

129,000 


Operated & Depleted Acreage 

179,224.12 

426,581.8 

1,026 

416,000 


Dry Hole Fee Acreage 

4,937.40 





Total Developed Acreage 

184,161.52 

426,581.8 



1944 

Operated Fee Acreage 

100,399.52 


428 



Operated Lease Acreage 

82,737.65 


551 



Total 

183,137.17 

443,367.0 

979 

453,000 


Depleted Fee Acreage 

3,448.95 

3,338.3 

30 

111,000 


Surrendered Lease Acreage 

5,060.27 

13,986.5 

99 

141,000 


Total 

8,509.22 

17,324.8 

129 

134,000 


Operated & Depleted Acreage 

191,646.39 

460,691.8 

1,108 

416,000 


Dry Hole Fee Acreage 

4,827.73 





Total Developed Acreage 

196,474.12 

460,691.8 




4/21/45 
P. E. D. 




J? 























































B 1QS0 


Construction 
Cost to 
Psc, 31.1311 


Selvage, 
Expense, etc 

»»«• a-iw 


EXHIBIT NO. 68 PAGE I 


XstlSAtOd 

Depletion 

to 


Istlaated 

Depletion 

1QA2 


Xstl&ated 

Depletion 

Tear 

—1343 , 


Depletion 

Year 

-1944. _ 


Estimates 

Sstlaated Gross 

Total Jonstruetlon 

Depletion Additions 

to Tears 1945 to 

Dec.31.1941 1050 InoluslTi 



12 262 736 65 

5 033 405 39 

596 375 79 

709 226 27 

804 424 65 

7 145 432 08 

8 462 250 00 

270 971 73 

(I88f|6g 

- 

dl2g% 

300 00 

- 

<*S8> 


270 971 73 

<J88 366 50) 64 768 79 

“ 

17 836 04 

• 

82 604 83 

- 

8* S’ 

- 

♦ 341 83 7 537 32 

(1518 69; 

317 37 

(1 994 17) 

4 341 83 

- 

•' “«• ■ /*.?; 

(ST 33* 0 Z) 

1363053, 







U3 7«T«9) (2 962 65) 

(1 593 07) 

( 2 356 60) 

(2 385 75) 

(9 316 00 

• 

12 553 708 38 

C207 732 56) 5 102 728 85 

595 264 03 

725 023 08 

800 046 71 

7 223 062 67 

8 4;^ 250 00 

i.TOSi 

2.5194 

2,224# 

2,506# 

2.850# 

2.523# 

6.268# 

1 518 072 20 

27 752 47 

28 801 42 

J 747 OH 83 

J 2* 093 56 

1 25 535 20 

928*974 

m 

94 539 16 
365891 

1 699 95 

83 047 89 

1 568 *7 

1 017 427 62 

27 752 47 

28 801 42 

336 600 00 

1 5T* 626 09 

- 796 6tt 59 

9* 829 74 

99 894 02 

84 6l6 16 

1 073 981 51 

336 600 00 

U 108 53* 47 

C2»r 73* 56J 5 «99 370 44 

688093 77 

824 917 10 

884 662 87 

8 297 044 18 

8 798 850 00 

3.046* 

2.913# 

2.571# 

2.852# 

3.152# 

2.d98# 

6.518# 



Tear 

^241 


--IAJ.im J-A£ MT ?J> k 

Tear Xear Year Tear 

-4241. 4S42L ' J^L JL241 


Tear 

1050 


Estimated 

Estimated 




Total 

Oross 

Estimated 



Depletion 

Construction 

Total 

Xetlaaten 


Tears 1945 

Cost and 

Depletion 

Belanoe 


to 1950 

Het Salvage to 

to 

at 


Inclusive 

Deo* 31.1950 

Deo.31. 1950 

d««. 3ia<wo 


1 



4 



82 604 63 82 604 83 


4 Ml &3 4 341 83 




(2 055 09) 

C» «35 *5) 

(1 227 59) 

Cl 295 23) 

a 148 *4) 

(X 053 45) 

C * 634 85; 


(23 

707 

49) 


(17 

950 

92; 

(575657) 

831 718 12 

976 397 43 

801 459 23 X 

084 715 21 

1 174 366 03 

1 340 9x5 63 

6 210 071 65 

20 

788 

225 

62 

13 

433 

134 

32 

7 355 091 50 

3.302# 

3.638# 

3.949# 

4.311# 

4-557# 

4.8554 

4.117# 


3. 

.519# 


3- 

>073# 

4.7894 

74 057 41 

77 344 29 

97 565 49 

70 046 33 

70 450 91 

74 455 75 

423 9*0 18 

1 

854 

672 

20 

1 

4a 

347 

80 

a3 324 40 

• 

- 


- 

- 

- 

1 “ 


27 

752 

47 


27 

752 

47 

• 

• 

• 

- 

- 

- 

- 

| 


28 

801 

42 


28 

801 

42 

• 

74 057 u 

77 344 29 

57 565 49 

70 046 33 

70 450 91 

74 455 75 

423 920 Id 

1 

.2L 

226 

09 

1 

497 

921 

a 

a3 324 40 

905 775 53 1 

053 741 72 

859 024 72 1 

154 761 54 

1 245 316 9* 

1 415 371 38 

6 633 991 83 

22 

699 

451" 

91 

14 

931 

036 

01 

7 768 415 9» 

3.595# 

3.926* 

4.233# 

4-590# 

4-341# 

5.125# 

4.3984 


3* 

.8434 


3. 

416# 

5.058# 


/ 
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' 

Gross 

Construction 
Cost to 

Dsc. tt .1944 

Selvage Estimated 

Expense, etc. Depletion 
to to 

Deo. 31 . 19 a Deo. 31.1941 

Estimated 

Depletion 

Tear 

1942 

Estimated 

Depletion 

Tear 

1943 ’ 

Estimated 
Depletion 
i Tear 
1944 

B. f /. T - 3 i 4 Lio i! lit * Cti*> JLLi! j'. >;» 






LEASEHOLDS - FUTURE USX 

Old Loss* cost on Renewed Leases 

Leaseholds Amortized 

Cost Leaseholds Retired to Deo. 51.1942 

67 082 37 
217 563 bl 
449 790 41 

igg&S 

449790 41 

4 000 00 

(jss 5 

(l 568 2T 
14 000 06 

Total Leaseholds • Future Use 

734 4 a 39 

679 966 11 

4 000 00 

2 300 05 

2 431 73 

NATURAL QA 3 RIGHTS - FUTURE USE 

Proven and Seal-Proven natural 

Gas Rights 

Wildcat - Natural Gas Rights 

Cost - Gas Rights * Proven and 

Semi-Proven Retired to Deo. 31, 1944 
Wildcat - Natural Gas Rights Sold - 
Deficiency In Amortization 

1 222 406 08 
-699 706 56 

no 752 15 

42 089 02 

109 254 34 

22 357*46 

m 

m 

23 291*89 

42 0d9 02 

20 953*59 
1 497 91 

m 

Total Natural Gas Rights - 
Future Use 

2 07* 953 81 

- 478 985 06 

22 357 48 

65 38O 91 

22 45I 40 

Natural Gas Rights - Developed 

Natural Gas Rights - future Use 

Cost Natural Gas Rights Retired to 

Deo. 31, 19 U 

12 065 07 

8 439 J 79 

12 O65 07 

79a 10 

«e 

15 122 98 

m 

3 054 56 

Total Natural Gas Rights Leased 
to Others 

75 960 60 

20 504 86 

796 10 

*15 122 98 

3 054 58 

Total Gas Property • Future Use and 

Leased to Others 

2 865 378 80 

. 1 179 458 03 

27155 58 

82 803 94 

27 937 69 

Average cost per N Cu. Ft. - Total 

Gas Property - Future Ues and 

Lsassd to Others 

•few 

.582# 

.1021 

.2864 

, . 099 # 


( ) DENOTES RED FIGURES. 


Estimated 

Estimated dross 

Total Construction 


Depletion 

Additions 


» 3 T 

I M. A T E D 

-DIPII T I 

0 N 



Tears 1945 to 
1950 Inclusive 

Tear 

1945 

tear 

1946 

Tear 

TSer 

1948 



67 082 37 

171 817 11 
449 798 41 

( 3 600*00) 

3 000 00 

m 

3 000 00 

3 000 00 

m 

3 000 00 

3 000 00 

3 000 00 

688 697 89 

C3 600 00) 

3 000 00 

3 000 00 

3 000 00 

3 000 00 

3 000 00 

3 000 00 

92 837 85 
343 495 93 

^315 000 00) 

20 953*59 

20 953*55 

20 953 59 

20 953*59 

20 953*55 

20 953*59 

no 752 15 


- 

- 

- 

- 

• 

- 

42 089 02 

ee 


m 

- 

- 

- 

- 

509 174 85 

t315 000 00) 

20 953 59 

20 953 59 

20 953 59 

20 953 59 

20 953 59 

20 953 59 

27 415_43 

m 

2 500 00 

m 

i 000 00 

1 700 00 
«• 

1 500 00 

l 200 00 

1 000 00 
m 

12 065 07 

- 

m 

- 

ae 

- 

- 

- 

39 400 50 


2 500 00 

2 000 00 

1 7 C 0 00 

l 500 00 

1 200 00 

1 000 00 

1 317 353 24 

(318 600 00) 

26 453 59 

25 553 59 

25 853 59 

25 453 59 

25 153 59 

24 955 59 

.460# 

C.2364) 

,1054 

.0374 

*1274 

.1014 

.0584 

.0904 
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Groan 

Constractlos 
Cost to 


8 slvage Sstlastsd Estimated Estimated Estimated 

Expense, etc. Depletion Depletion Depletion Depletion 
to to Tear Year Tear 


Estimated 

Total 

Depletion 

to 



Estimated 

arose 

Construction 

Additions 


Tears 1945 to 



67 082 37 

217 563 b1 

449 798 41 

U9 798 41 

734 4a 39 

679 966 11 

1 222 406 06 
-699 706 56 


no 752 15 

109 254 34 

42 069 02 

• 


2 074 953 81 - 478 985 06 


£233 

8 439JT9 

12 065 07 

12 065 07 

75 980 60 

20 504 86 

2 869 378 80 

- 1 179 458 03 

-«2J# 

•5824 


4 000 00 

<}»#’ 

/ &8 

u 

—/ 

4 000 00 

2 300 05 

2 431 73 

22 357*48 

23 291*89 

42 089 02 

20 953*59 

1 497 81 

22 357 48 

65 38O 91 

22 451 40 


798 ID 15 X22 96 3 O54 56 


796 10 15 122 96 3 O54 56 


27 155 58 

82 803 94 

27 937 69 

.102# 

.286# 

•099# 


67 082 37 
171 017 11 
449 798 41 

( 3 600*00) 

3 000 00 

688 697 89 

(.3 600 00) 

3 000 00 

92 837 85 
343 495 03 

(315 000 00) 

20 953 59 

no 752 15 

m 


42 089 02 

ee 

• 


569 174 85 iW 000 00) 20 953 59 


27 415^43 


2 500 00 

12 065 07 

- 

• 

39 400 50 

m 

2 500 00 

1 317 353 24 

(318 600 00) 

26 453 59 

.460# 

G2364) 

-105# 
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Satiaated 
Total 
Depletion 
Teare 1945 
to 1050 
Indus Ire 


Intimated 

Gross 

Construction 
Cost and 


Net Salvage to 



Estimated 

Total 

Depletion 

to 




' • 67 062 37 

18 000 00 213 963 61 

, - 449 79° 41 


18 000 00 

750 844 39 

125 721*54 

e 

907 406 08 

699 706 56 

no 752 15 

42 089 02 

125 721 54 

1 759 953 81 

5 900 00 

12 065 07 

9 900 00 

75 980 60 

153 621 54 

2 566 778 80 

,IC2* 

.434# 


M2 

449 796 41 

24 146*50 

e» 

706 697 89 

2414650 

433 

110 752 15 

42 089 02 

an 5§8 23 
230 489 19 

m 

7H 896 J9 

1 045 057 42 

37 315 43 

e» 

12 065 07 

2l« 

49 380 50 

26 600 10 

1 470 974 78 

3 

<8 

0 

H 

.336# 

.713# 
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|!M2* tiWWTMV9A 


vage 


seholds Sold-Deroloped and 
Future Use i 

Expense - Leaseholds Sold-Developed and 
Future Us* 

Selvage - Natural Gas Rights Sold-Developed 
and Future Us* 

Sxp*ns* • Natural Oas Rights Sold-Developed 
and Future Us* 

Oas Plant Adjustaent Account 107 
Burnsrlll* Lin* Abandoned 
Charges aad* to Fixed Capital - should 
hav* been Operating Expense 
Salvage credited to Cost of Construotlon 
Organization Expense 
Current year Dry Bole* to Dee, 31, 1939 
Profits to Affiliates 


Oross Salvage Estlasted 

Construotlon Expense, eto. Depletion 
Cost to to to 


(.59 595 « 
925 32 
(.75 422 86) 
99 00 
115 636 05 


1stlasted 
Depletion 
Tear 


(6} 600 22) 
986 07 
(96 492 88) 
124 85 


Cl 400 00) 
48 00 


115 638 05 
-.3 §95 19 


(i2 & ft 

15 309 72 


2 569 642 97 


IS 309 7 | 


251 427 07 25I 427 

1 a §5 475 


Estimated 

Depletion 

Tear 


C l 15 T 00 s ) 
11 50 
(23 070 00) 
25 85 


66 714 78 66 714 77 


Total Misoellaneoue Xteas 

2 694 527 99 

92 444 89 2 102 796 13 

65 360 76 

42 525 12 

Average Coat par X Cu. -Ft. - Total 
Nisoellaneous Xteas 

. 582 # 

I.038# 

.244# 

* 147 # 

Total Depletion - Gao Proparty 

19 688 241 26 

Cll5 287 67) 9 181 622 60 

780 610 11 

950 246 16 

Average Coat par M Cu. Pt. - Total 

Daplatlon Gaa Proparty 

4 * 251 # 

4.533# 

2.917# 

3.285# 

Total M Cu. Pt. - Gaa Produoad 

Total X Cu. Ft. - Gaa Dsvalopad 

* 463 122 900 

202 539 700 

26 763 400 

28 928 200 

Depletion Aooroed os Book*, actual 
to Doo* 31 , 1944 , and thereafter using 
an asstaed rata of 4 . 6 # par M Cu. Ft., 
the rata ua*d for the year 1944, on estimated 

Gao Produced 

9 735 283 72 

1 204 351 07 

1 301 767 02 


Sstlaated over (under) Aoorual on Books, 
using 4«o# as a rata on future production, 
m oospared to results shown by the Study 


553 66112 


740 96 351 520 86 


• includes Reserves Regaining in Oas Nalls Sold 
totalling 7 * 399*400 ■ Cu. Ft. 


n the 


NKT? 0? m va:_ 


epxetion ana amortization of gas property (including gas well 
drilling oost and wall equipment and cost of developed and undeveloped 
leaseholds and natural gaa rights) has been aado on the basis of a charge 


Note: 


leaseholds and natural gas rights) has been aade on the basis of a charge 
of 5 cents per 1.000 cubic feet of gas produced, with the exoeptlon that 
for the year 1931 the rate was 24 cents, for the years 1942 and I945 the 
rate was 4.9 o*nts and for the year 1944. the rate was 4.6 cents. For the 
period to Dec. 31, 1939 the provision aada also lnaludsd oost of Current 
Tear Dry Holes* 

( ) DENOTES RED FIGURES. 


3 


I 


Estimated 

Depletion 

Tear 


Sstlaated 

Total 

Depletion 


Sstlaated 

Gross 

Construction 
Additions 
Tears 1945 


Tear 

J34S- 


E 3 T 
“Tear" 


MATS] 

-Year”" 

J3£L 


P L E T 
Year 


Tear 

-1249. 


Teer 

1 QS 0 


C1 450 00) (63 600 22) 

3 25 07 

- 196 492 86) 

124 85 - 

115 638 05 

: c J 08 ft : : : : : : : 

IS 509 £2 

64 I93 06 2 0^6 S90 4I -_64193 06 64 I93 06 64 I95 06 64 I95 06 64 193 06 _64193 06 


62 746 31 

2 273 426 32 

- 

64 193 06 

64 193 06 

64 193 06 

64 193 06 

64 193 06 

64 193 06 

.224# .794# 

! 975 346 87 11 887 825 74 8 480 250 00 

..255# .239# 

996 422 18 1 143 888 37 

.316# 

948 871 37 

. 255 # 

1 244 408 19 

.249# 

1 534 663 59 

. 232 # 

1 504 5i« 03 

3 . 475 # 

28 070 100 

4.152# 

286 301 400 

6.262# 

135 000 000 

3 . 955 # 

25 191 000 

4.262# 

26 842 000 

4 . 676 # 

20 294 000 

4 . 946 # 

25 161 000 

5.188# 

25 726 000 

5 - 447 # 

27 619 000 

1 303 625 60 13 545 027 41 


l 158 786 00 l 234 732 00 

933 524 00 

1 J 57 406 00 

1 183 396 00 

1 270 474 00 

328 278 73 

1 657 201 67 


162 363 82 

90 843 63 

us 547 37) 

(87 002 19) 

(151 267 59 ) 

C 23 * 044 03; 
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I 


bogg ijssp. 


Setlasted 


Gross 
anstructj 
Cost to 



Salrage 
Expense, ate. 
to 

Dec. 51.1944 

Satlasted 
Depletion 
to 

Dee. 51.1941 

Setlasted 
Depletion 
Tear 

1942 . 

Estimated 

Depletion 

Tear 

1945 

Estimated 

Depletion 

Tear 

1944 

Setlasted 
Total I 

Depletion 
to 

Dec. 31.1944 : 

Gross 

Construction 
Additions 
Fears 1945 to 
1950 Indus ire 

(63 600 22) 

(.59 593 22 ^ 

Cl 400 00) 

(1 15 T 00) 

Ci 450 00) 

( 63 600 22) 


966 07 

925 32 

46 00 

u 50 

3 25 

c86 07 

- 

(96 492 8a) 

(.73 422 88) 

- 

(23 070 001) 

- 

C 96 492 88) 

- 

124 85 

99 00 

- 

25 85 

• 

124 85 

- 


115 838 05 

- 

- 

- 

115 838 05 

as 


J 5 522 E 


m 

♦ 

522 ll 

as 



251 427 07 


475 82 


66 714 76 66 714 77 64 193 06 2 


ted 


64 193 06 


2 694 527 99 

92 424 89 

2 102 796 13 

65 360 76 

42 525 12 

62 746 31 

2 273 428 32 

• 

64 I93 06 

.5824 

19 688 24X 26 

(U 5 287 67 ) 

1.0384 

9 181 622 60 

. 244 # 

780 610 11 

. 147 # 

950 246 16 

. 224 * 

975 346 87 

. 794 # 

U 887 825 74 8 480 250 00 

. 255 # 

996 422 18 

4 . 251 * 

• 463 122 900 


4 . 533 # 

202 539 700 

2 . 917 # 

26 763 400 

3.285* 

28 928 200 

3 . 475 * 

28 070 100 

4 . 152 * 

286 301 400 

6.282# 

135 000 000 

3 . 955 # 

25 191 000 

t 


9 735 283 72 

1 204 351 07 

1 301 767 02 

1 303 625 60 

13 545 027 41 


1 158 786 00 

WMHSMMMWBHSSPe « 


553 661 12 

423 740 96 

351 520 86 

328 278 73 

1 657 201 67 


162 363 82 


m of gas property (including gas well 
>ost of developed sod undeveloped 
p bssa atis on tbe basis of a charge 
p produced, with tbs exception that 
ts, for tbs ysars 1942 and 1945 tbs 
344 tbs rats was 4*6 osnts. tar tbs 
wads also inaluded cost of Currant 


l 


Exhibit No. 68. 


911 


13 TIMATSD DEPLETION _ 

tear Tsar Tsar Year ““ tsar 

-M 4 &- JML JBH. - 1343 - - 1550 . 


64 193 06 
64 193 06 


. 239 * 

1 143 888 37 


64 193 06 
64 193 06 


.316# 

94$ 871 37 


64 195 06 
64 193 06 


. 255 * 

1 244 40 S 19 


64 195 06 
64 193 06 


. 249 * 

1 534 663 59 


64 193 06 
64 193 06 


•232* 

1 504 513 03 


4 . 262 # 

26 842 000 


4.676* 

20 294 000 


4 . 946 # 

25 161 000 


5.188# 

25 726 000 


5 . 447 # 

27 619 000 


1stlasted 
Total 
Depletion 
Tears 1945 
to 1956 

Inclusive 

Estimated 

Gross 

Construction 
Cost end 

Net Salvage tc 

P-M- 31 . 18 S 0 

Estimated 

Total 

Depletion 

to 

Dee. 31 . 1 <?S 0 

Estimated 

Balanoe 

St 

_Deo. 51 .iq 50 

| « 

( 63 600 22) 

(63 600 22) 


1 - 

966 07 

986 07 

- 

i - 

(.96 *92 88) 

(.96 49* 88) 

• 

i - 

124 85 

12* 85 

• 

i - 

115 838 05 

115 838 05 

• 

m 

1 

385 156 36 

o 2 &S> 

15 309 72 
251 42 ? 07 

2 569 642 97 

cx 2 Si 2 ) 
£ 3 $ 

2 «41 256 77 

128 386 20 

385 158 36 

2 786 972 88 

2 658 586 68 

128 386 20 

. 255 # 

. 472 # 

.608# 

.084* 

7 172 771 73 

36 053 203 59 

19^06059747 

6 992 606 12 

4 . 755 * 

150 853 000 

4 * 749 # 

590 723 500 

4 . 360 * 

457 13* 400 

5 - 855 * 

153 589 100 


1 234 732 00 933 524 00 1 .15740600 1 183 396 00 1 270 474 00 6 938 318 00 


20 483 345 41 
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DEFUSTOH AND DEPRECIATION STUDY 
SDMKAKT SHEET - DP 1 E TIOK OIL PROPER TY 
YEARS 1927 THROUGH 1944 * AND ESTIMATED 1945 THROUGH 1950 
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Gross 

Construction 

Estimated 

Depletion 

to 

Deo. 31 . 1341 

Estimated 

Depletion 

Estimated 

Depletion 

Year 

1943 

Estimated 

Depletion 

Year 

- 1.944 - 

Estimated 

Estimated Gross 

Total Construction 

Depletion Additions 

to Years 1945 to 

Dec. 31.1944 1950 Inclusive 


KST 

IliATED 

D B P L 2 T 

ION 


! 

Cost to 
Dec-31, 1944 

£ear 

1942 

Year 

1945 

Year 

1946 

Year 

1947 

Year 

1940 

Year 

1949 

Year 

1950 

DEPLETION - OIL PROPERTY 

fcsV|tLop£D oli. 


.116 063 66 

8 643 90 

2 033 54 

8 297 02 

*35 71 

6 918 60 

108 57 


135 675 61 

8 643 90 

2 346 44 

6 972 38 

73 43 

6 972 38 

73 43 

6 972 38 

73 43 

6 972 38 

73 43 

6 972 >8 

73 43 


6il Well Construction and Equipment 

Loss on Oil Well Sold 

Developed Leaseholds and Natural 

Ges Rights 

3 084 39 

4 794 33 

68 62 

6 972 38 

73 43 

Total Developed Oil Property 

218 117 66 

126 741 10 

8 432 73 

6 627 17 

4 862 95 

146 665 95 

7 045 81 

7 045 81 

7 045 81 

7 °45 81 

7 045 81 

7 0*5 81 

Average Cost per Barrel - Total 

Developed Oil Property 

62.684* 

59 ol 39 * 

55 . 076 * 

54.068* 

49 * 545 * 

58.261* 

70.458* 

70.458* 

70 . 458 * 

70 . 458 * 

70.458* 

70 . 458 * 

Total Barrels Oil Produced 


214 315 

15 3*1 

12 237 

9 855 

251 738 

10 000 

10 000 

10 000 

10 000 

10 000 

10 000 

Total Barrels Oil Developed 

547 962 












Depletion Aoorual on Books, actual to 

Deo* 31, 1944, and thereafter assuming 
a continuation of the rate used in 
previous years of 23 cents per barrel 
of oil produced 


55 578 76 

3 827 77 

3 O64 2} 

2 465 97 

62 934 73 

2 500 09 

2 500 00 

2 500 00 

2 500 00 

2 500 00 

2 500 00 

Estimated over (under) aoorual on Books 
as ooapared to results shown by the 

Study 

i 

1 

(.73 164 3 «) 

(.4 60* 96) 

{3 562 94 ) 

(2 398 9 «) 

C83 731 22) 

(4 545 81) 

(4 545 81) 

(4 545 81) 

(4 545 8l) 

(4 545 81) 

(4 545 84) 


( ) DENOTES RED FIGURES. 


Estiaat< 
Total 
Dopletic 
Years 1 < 

to 19 3 
Inclusn 


41 834 
440 

42 274 


70 . 45 ^ 

|: 

50 000 


15 000 CH 

C27 274 a 
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dross 

Construction 
Cost to 
Deo. 51 . 1944 


Estimated 

Depletion 

to 


Estimated 

Depletion 


Estimated 

Depletion 

Tear 


Estimated 

Depletion 

Year 


Estimated 

Total 

Depletion 


Estimated 

Cross 

Construction 
Additions 
Years 1945 
1950 Inclusive 


Year 

1 QA 5 


S S T 

Year 
1946 ; 


"I 28 P 

3 084 39 

J.16 065 66 

8 643 90 

2 033 54 

8 297 02 

135 71 

6 918 60 

108 57 

4 794 33 

68 62 

135 |75 61 

8 643 90 

2 346 44 

6 972 38 

73 43 

6 972 38 

73 45 

218 117 66 

126 741 10 

8 45 a 73 

6 627 17 

4 862 55 

146 665 95 

- 7 045 81 

7 045 81 

62.684# 

59 * 159 * 

55.0764 

54.068# 

49 . 545 # 

58.261# 

70.45S# 

70.458 4 


214 315 

15 3 H 

12 257 

9 855 

251 738 

10 000 

10 000 

347 962 

53 578 76 

3 827 77 

5 064 23 

2 463 97 

62 934 73 

2 500 09 

2 500 00 


(.73 184 3 *) 

(4 604 96) 

(3 562 94) 

(2 398 98) 

C83 731 22) 

(4 545 81) 

(4 545 
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I U A T E D 
Year 

D E P L E T I 
Year 

0 N 

Year 

Year 

-1941. 


1949 

..1.25P.. 

6 972 38 

6 972 38 
«• 

6 972 38 

6 972 3 f 

73 43 

73 43 

7 } 45 

73 43 

7 045 81 

7 045 81 

7 045 81 

7 045 81 

70.458# 

70.4584 

70.4584 

70.4584 

10 000 

10 000 

10 000 

10 000 

2 500 00 

2 500 00 

2 500 00 

2 500 00 

(4 545 81) 

(4 545 81 ) 

(4 545 81 ) 

(4 545 81 ) 


Estimated Estimated 

Total Cross Estimated 

Depletion Construction Total Estimated 

Years 1945 Cost and Depletion Balanoe 

to I95O Net Salvage to tc at 


Inclusive 

41 834 26 

Dec. 51 . 1950 

Dec. 51 . 1950 

1T i 233 

pSI. 1' 

28 879 48 

440 58 

3 064 39 

2 787 02 

297 37 

42 274 86 

218 117 66 

188 940 8l 

29 176 85 


70.453# 62.634# 60.609# 80.546# 

bO 000 311 738 

347 962 


15 000 00 77 934 73 

(27 274 86) (ill 006 Ob') 








suSlaj 


AND OIL PROPERTY 


JGH 1< 


Gross 

Construction 
Cost to 


EXHIBIT NO. 68 PAGE 5 


1 st tests* Estlasted Estimated Estimated 

Depreciation Depreciation Depreciation Depreciation 


Tear 

1942 


Tear 

1941 


Year 


DEPRECIATION - GAS «t OIL PROPERTY (See Note 1 below) 
Compressor Stations, Dehydration Plant 

and Jasollne Plant 1 90 

Other Depreciable Property - Including 

Rights Of Way 6 58 

Non-Dspreoiable Property - Real Estate 3 


1 900 850 51 446 788 69 58 585 26 6l 529 70 


6 588 515 02 
30 890 69 


1 911 051 08 

3 006 72 


200 =>42 lo 
20 20 


217 246 71 
5 119 53 


64 229 24 
229 514 8c> 


Set isos ted 
Total 

Depreciation 

To 

Dec. 51 . 1944 


631 150 09 

2 55 ? 354 75 
8 154 45 


£s tinted 
Gross 

Construction 
Additions 
Tesra 1945 
to 1930 
Indus ire 


Tear 

-1941 . 


310 295 00 65 300 00 

2 400 800 OO 243 500 00 


Total Depreciation - Gas and Oil 
Property 


Depreciation accrual on Books, actual to 
Deo. 51 » 1944 * *£6 thereafter assuming 
accruals will continue on the sane basis 
as in previous years (8ee Note 2 below) 

Coapreoaor Stations, Dehydration Plant 
and Gasoline Plant 

Other Depreciable and Non-Depreoiacle 
Property - Proa Earnings 
Other Depreciable Property - From 
Clearing Accounts 

Total Depredation Accrued on Books 


Estimated orer (under) aeorual on Books as 
oompared to results shown ay the Study 


S 520 256 22 2 360 826 49 259 is 3 62 28 5 895 94 293 744 04 3 197 62c 09 2 711 095 00 308 600 00 


404 999 92 
2 286 803 66 

52 915 97 
2 744 717 55 


61 900 00 
281 663 73 
9 527 06 

353 090 79 


59 000 00 
521 105 99 
6 207 15 

386 313 14 


65 000 00 
320 623 53 
6 195 44 
591 818 97 


590 899 92 
3 210 156 91 
74 843 62 

3 875 940 45 


383 891 06 95 937 17 102 417 20 90 074 95 678 320 36 


65 000 00 
285 490 00 

6 000 DO 

556 490 00 

Kvcmsotn 

47 890 00 


ESTIMATED DEPRECIATION, 
Year 7 ear Year - Year 

1S16 ->947 4946 1949 


64 800 00 65 500 00 66 500 00 

255 000 00 266 250 00 279 500 oc 

• mm 

319 coo 00 331 550 00 343 800 00 


63 000 00 
291 340 00 
6 000 00 


65 000 00 oS 00C 00 
219 2b0 00 269 630 00 
6 000 00 6 000 00 


67 300 00 
292 75c 00 


562 540 00 290 260 00 340 630 00 540 9c0 00 

1 Mien 1 ■■ it anfiK WH auaoxa 

42 540 00 (41 290 00) (5 170 00) (u 070 00) 


veer 

J350- 


68 500 co 
306 000 00 


Estl anted 
Total 

Depreciation 
Tears 1345 
to I95O 
Inclusive 


397 300 00 
1 642 O00 00 


;6o 050 00 374 300 00 2 040 100 00 


67 

000 

00 

67 

0 

0 

0 

00 

394 

c 

8 

DO 

275 

980 

00 

295 

710 

00 

1 637 

410 

00 

r 

O 

000 

00 

6 

000 

00 

36 

000 

00 

340 

9c0 

00 

366 

710 

00 

2 067 

410 

00 

Cu 

070 

00) 

(5 

590 

00) 

27 

310 

00 


NOTE: 1 Depreciation as shown by the result of the Study was determined on the baels 
of the following annual depreciation rates on the following olasees of 
depreciable property: 

field Lines and Transmission Lines 4 ^ 

Compressor Stations Structures and 
Equipoent, Purification Equipment 

and Residual Refining Equipment *y> 

Remaining Depreciable Property yl» to lOi 

NOTE: 2 It has been the praetle* of the Company to provide for depredation of all 
depreciable property (except compressor stations, dehydration plant and 
gasoline plant) and for loaa on sale or abandonment of nondepreciable 
property, on the baels of 1 cent per 1,000 cubic feet of gas handled. 

There are only a few minor ezoeptlona during a few years to the foregoing 
statement* In addition to this provision the Company also makes a flat 
annual provision for depreolation of compressor stations, dehydration 
plant and gasoline plant, said provision approximates 54 of the coat of 
Structures and Equipment under these classifications* 

( ) DENOTES RED FIGURES. 
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to* i..r.x 




Gross 

Construction 
Cost to 


Xst tested Estimated Estimated Estimated 

Depreciation Depreciation Depreciation Depreciation 


Tear 

1942 


Tear 

1945 


Tear 


Note 1 below) 
►ant 


Lins 

Late 


l 900 850 51 446 7&S 69 58 585 26 61 529 70 


6 5$6 515 02 
50 890 69 


1 911 031 08 

3 006 72 


200 542 16 
20 20 


217 246 71 
5 119 53 


64 229 24 
229 514 8c* 


Estimated 

Total 

Depreciation 

To 

Dec. 51 . 1944 


631 150 £>9 

2 55 ? 334 ?5 
8 154 45 


Estimated 

Gross 

Construction 
Additions 
Tears 1945 
to 1950 
Indus ire 


310 295 00 
2 400 600 00 


Tear 

1541 ■ 


65 300 00 
243 500 00 


ESTIMATED D E P R ECIaTIQN 
Year 1 1 Year Tear Year 

19i6 1947 1946 .1949 


$4 800 00 65 500 00 66 500 00 67 300 00 

255 000 00 266 250 00 279 500 oc 292 750 00 


Tear 

. 4 , 9 50 , 


68 500 00 
306 000 00 


Estlsated 
Total 

Depreciation 
Tears 1945 
to I950 

Inclusive 


397 300 00 
1 642 300 00 


Estimated 

Gross 

Construction 
Cost to 


8 989 315 02 
50 890 69 


Estimated 

Total 

Depreciation 

to 

Dec.51. 1950 


Estimated 

Balanoe 

at 

>c. 51. 19* 


2 211 145 51 1 028 430 39 1 182 


4 201 134 75 4 7 & 

8 154 45 22 


8 520 256 22 2 560 826 49 259 153 62 285 895 94 293 744 04 3 197 62c 09 2 711 095 00 308 600 00 319 COO 00 331 550 00 545 80c 00 360 050 00 374 300 00 2 040 100 00 11 251 351 22 5 237 720 09 5 993 631 13 


LO 

w* 

f») 

Last 


>oks as 
itud7 


404 999 92 
2 286 805 66 
52 913 97 


61 900 00 
281 663 73 
9 527 06 


59 000 00 
521 105 99 
6 207 15 


65 000 00 
320 623 53 
6 195 44 


590 699 92 
3 210 196 91 
74 643 62 


2 744 717 55 353 090 79 3 ^ 313 14 591 618 97 3 $75 940 45 


383 891 06 93 937 17 102 417 20 90 074 95 678 520 36 


65 000 00 
285 490 00 
6 000 00 


63 000 00 
291 340 00 
6 600 00 


65 000 00 6 S 00 C 00 
219 260 00 269 630 00 
6 000 00 6 000 00 


67 000 00 
275 980 00 
6 000 00 


67 000 00 
295 710 00 
6 000 00 


394 000 00 
1 637 410 00 
36 000 00 


556 490 00 362 340 00 290 260 00 340 630 00 340 90O 00 368 710 00 2 067 410 00 

47 890 00 42 540 00 (41 290 00) (5 170 00) (11 070 00) ( 5 590 00) 27 510 00 


984 899 92 

4 847 606 91 
110 843 62 

5 943 350 45 
705 630 56 


►suit of the Study was determined on the basis 
►cistion rates on the following olasses of 


is ion Lines 
ictures and 
>0 Equipment 
Equipment 
roperty 


3* to 


• Company to provide for depreciation of all 
compressor stations, dehydration plant and 
on sals or abandonment of non-depreo iable 
>#nt per 1,000 cubic feet of gas ha .Tiled, 
coeptloas during s few years to the foregoing 
lis provision the Company also makes a flat 
itlon of oompressor stations, dehydration 
Ld provision approximates 54 of the cost of 
9 T these classifications. 


£3 S 
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Book 

Provision 


Provision 
Per Study 


Over (under) 
Accrual 

Books as Coopered 
to Study 



Loo 


AND DEPRECIATION STOP? - RECAPITULATION 
QTlalon - Actual 


62 


To_Deoeaber ^1. lfyi. 

Depletion - uas property 
Depletion - Oil Property 
Depreciation - Compressor Stations 
Depreciation - Other 
Non-Depreelahle - Heal Estate 


Total 


Iteas included in Book Reserves - not 
related to Cross Construction Costs: 
Current Tear Dry Boles prior to 12/31/39 
Book Reserve set up on Acquired 
Property 

Cash Receipts - Lease Rental Checks, 
credited to Reserve 
Forfeited option received - credited 
to Reserve 


Items Charged to Other Accounts on Books, 
reclassified to Fixed Capital 
Account 107 - Adjustment for difference between 
Cost of Property Retired per Books and Cost 
of Property Retired as Reclassified to Deo,31,194.4 


*13 223 600 ^4 


.8 

a 154 45 


*u 636 328 67 

agin 

a 55a » T 


1 657 201 67. 

c83 731 22) 

m ns % 


17 232 475 52 14 980 684 71 2 251 790 81 


251 427 07 


251 427 07 


Balance Per Books 


17 483 902 59 15 232 111 78 2 251 790 8l 




Gross 

Construction 

Cost 


19 688 241 26 
218 117 66 
1 000 850 51 
6 588 515 02 
50 896 69 


Net 

Construction 
Cost_ 


16 20$ ~ 5P 45 


Exhibit No. 68. 

Net Balance 
Reserve for 
Depreciation 
end Depletion 
Per Books_ 



10 77 < 
«> 


74 

03 


2 75f oil 11 


28 426 615 14 24 006 983 08 13 585 192 88 


13$ 232 00 

? 959 75 
100 000 00 


(15 648 82) 
28 O58 83 


24 019 393 09 13 82^ 384 63 


Book Provision Aotual to Deo. 31,1944. Assumed 
Rate for future - Depletion 4*6# - Others 
also sails basis as year 1941 
~ecem5er 


depletion - Gas Property 
Depletion - Oil Property 
Depreciation - Compressor Station 
Depreciation - Other 
Non-Depreoiable-Real Estate 


Total 


20 483 345 41 

sit $ r - 


19 1$ IVo II l d8 $ % 

1 028 430 89 C43 5 JO 97) 

4 201 134 75 749 Ki 33 

8 154 45 


26 504 630 59 24 487 258 37 2 017 372 22 


26 168 491 26 
218 117 66 


2 211 

8 

“3 


U7 

145 


51 


us ?? 


39 617 960 14 


* Provision for Current Tear Dry Holes to December 31. 1939 of $231,427.07 not 
included In these figures - shorn as a separate item below. 

( ) DENOTES RED FIGURES. 


917 

Net Balance 
Reaerve for 
Depredation 
and Depletion 
Per Study 

9 119 554 07 

} 137 377 25 

) 2 074 690 75 

) 

11 331 £02 07 
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' v till fa jfet faftj 


PROJECTED DEVELOPMENT COST BASIS FOR DETERMINING DEPLETION OF GAS WELLS 
ESTIMATED TEARS 1945 TO 1930 » INCLD3IYB 


Developed Gas Reserves Remaining K Cu. Ft* (page 3 ) 

Gross Construction Cost - Gas Well Construction and 
Equipment (page 1) 

Average Cost per K Cu. Ft* Renaining Gas Developed 
Reserves at Dec* 31# 1944 and Developed Reserves 
to Dec* 31* 1950 - Gas Well Construction and Bouipment 
Cost 

Estimated Production - Tears 1945 through 1950 - K Cu. Ft* 

Estimated Depletion - Gas Well Construction and Equipment 
Cost - (Estimated Production above multiplied by average 
cost of 4 . 456 * per U Cu* Ft* shown above) 

Total Developed Leaseholds and Natural Gas Rights - 
Tears I 945 to 195° Inclusive (pa;;e 1) 

Total Gas Property - Future Use and Leased to Others - 
Tears 1945 to 1950 Inclusive (pjge 2) 

Total Miscellaneous Items - Tears 1945 to 195° Inclusive (page 3) 
Total Depletion Gas Property 


Average Cost per K Cu* Ft* Gas Produced - Total Depletion 
Gas Property 


* Basis is the averaging of cost of renaining gas reserves 
developed at December 31» 1944 Pine cost of estimated gas reserves 
developed during the ensuing six year period* 


AND EQUIPMENT (5 TEARS MOVING AVERAGE )* 
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KEN TU C KY WEST VIRGINIA (US COMPA NY 

CMMA'Vk*^ l MNk % » »4. I»» -I»- — ^ —~Tj «frTj—h 

FORECAST OF CLASSIFIED CONSTRUCTION COSTS OP NEW WELLS, 

FIFE LINES, ETC. - PRODUCTION; RESERVES AND OTHER DATA FORECAST 
_ TOR YEARS 1045-iqSO IN CLUSIVE _ 


Year 

HOo of 

New Wells & 
Wells Drilled 
Deeper 

Total 
Estimated 
Gas Reserves 
Developed 

uuc? 

Total 

Sstlmated 

Gas Promotion 

MMCP 

Sstlmated 
Average Cost 
per Well 

Total Cost 
of 

New Wells 

Cost of Well 
Connecting and 
Group Lines 

Cost of Field 
Lines 

Cost of Compr. 
Sta ok Metering 
Equipment 

Cost of Miso. 
Property and 
Xquipment 

Cost of Gas 
Leases 
Acquired 

Grand Total 
Classified 
Const. Cost 

1945 


90 

22,500 

29*191 

♦ 14.645 

♦1,518,050 

♦ 182,400 

♦ 182,400 

♦ 100,295 

% 21,000 

♦ 5.000 

♦1,807,145 

1946 


90 

22,500 

26,842 

15.390 

1,385.100 

180,000 

180,000 

60,000 

25,000 

3,000 

1,853,100 

1947 


90 

22,500 

20,294 

15,660 

1,409,400 

180,000 

180,000 

60,000 

25,000 

3,000 

1,857,400 

1948 


90 

22,500 

25.161 

15.950 

1.433,700 

180,000 

180,000 

60,000 

25,000 

5,000 

1,881,700 

1949 


90 

22,500 

25,726 

16,200 

1,458,000 

180,000 

180,000 

60,000 

25,000 

0 

3,000 

1,906,000 

1950 


90 

22,500 

27,619 

16,200 

1,498,000 

180,000 

180,000 

60,000 

25,000 

3,000 

1,906,000 

Tot^l 

540 

135,000 

150.833 


♦8,462,250 

♦1,082,400 

♦1,082,400 

♦ 400,295 

♦ 146,000 

♦ 16,000 

♦11,191.345 


Note: Reserves developed based on average recovery of 250,000 1507 per productive well. 
1945 Classified Costs are same as used in 1945 Construction Budget. 
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STATEMENT OP GAS WILL CONSTRUCTION COST, RESERVES 
DEVELOPED AND RATE OP DEPLETION - TO DECEMBER 31, 
1944 AND ESTIMATED TO DECEMBER 31,. I960_ 


Gas Well Rate of 

Reserves Construction Depletion 
Number Developed & Equipment per 
Wells 1 


Cost 


Gas Wells Acquired at 
12/1/27 


Gas Wells Drilled or Purchased 
Tear 1941 

Gas Wells Drilled or Purchased 
Tear 1942 

Gaa Wells Drilled or Purchased 
Tear 1943 

Gas Wells Drilled or Purchased 
Tear 1944 


72 17.944,000 


cents] 


239 70.781,000 $ 2,409.12^.13 3.404 


Gas Wells Drilled or Purchased 

12/1/27 to 12/31/40 552 285.547.8P0 5,695,109.02 1.994 


109 36,081,800 1.157,035.04 3.207 
103 33.556.600 1,153.687.62 3.459 


875 . 704 ll 7 4.880 


87 19 , 411.700 1 . 243 . 053 f 40 6.404 


Total Gas Wells to 
12/31/44 


Estimated Gas Well* 
Drilled Tear 1945 

Estimated Gas Wells 
Drilled Tear 1946 

Estimated Gas Wells 
Drilled Tear 1947 

Estimated Gas Wells 
Drilled Tear 1948 

Estimated Gas Wells 
Drilled Tear 15*9 

Estimated Gas Wells 
Drilled Tear 1950 

v Total Estimated Gas 
Wells 1945 to 
1950, Inclusive 


1,162 463.122.900 $12,533,708138 2.706 

1 -. -. — ■ 1 .. . 

90 22,500,000 $ 1,518,050.00 5.858 

90 22,500,000 1,385,100.00 6.156 

90 22,500,000 1,409,400.00 6.264 

i 

90 22,500,000 1,433,700.00 6.372 

90 22,500,000 1,458,000.00 6.480 

90 22,500,000 1,458,000.60 6.480 


540 135,000,000 $ 8,462,250.90 6.268 


Total Estimated Gas 
Wells to 12/31/50 


1,702 598.122,900 $20,995,958.^8 3.5IO 




I 
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VIRGINIA GAS COMP. ' ' 


COST OF UTILITY PLANT AND OTHER PHYSICAL PROPERTY 
TO DECEMBER 31 , 1944 . EXCLUDING PROFITS TO AFFILIATES 
FROM PLANT ACCOUNTS, AND SHOWING PROFITS AS A SEPARATE ITEM 

GROSS 

CONSTRUCTION 
COST TO 

ACCOUNT 100 GAS PLANT DEC. 31 , 1944 

ccount 100.1 Gas Plant In Service 


RETIRED 

CONSTRUCTION 

TO 

DEC. 31, 1944 


NET 

CONSTRUCTION 
COST TO 

dec. 31, 1944 


301 Organization $_ 

Natural Gas Production Plant 

330.2 Natural das Producing Leaseholds 

330.3 Natural Gas Rights 

330.4 Rights Of Way 

330.5 Other Land and Land Rights 

531.21 Field Compressor Station Structures 

531.22 Field Meas. & Reg. Station Structures 

332.1 Producing Gas Wells-Well Construction 9 

332.2 Producing Gas Wells-Well Equipment 2 

333.1 Field Lines 5 

333.21 Field Compressor Station Equipment 

333.22 Field Meas. & Reg. Station Equipment 

334 Drilling and Cleaning Equipment 

335 Puriflcation Equipment 

33» Residual Refining Equipment 

337.2 Other Production Eouip.-Prod.Lab.Equip. 
Insurance Refund 

Field Compr.Sta. Retired prior to 12/31/39- 
not split between struct, and equipment 


15.309.72 


12.950.71 

113,659.62 

17.126.09 

’Mila 

.032.352.20 

,254,631.50 

514,486.43 

212,056.77 

103,532.30 

46,581.51 

139.86340 

C ffl-M) 

40,964.4 2 


Total 


20,631, i 


127,110.39 

9,926.10 

19.306.58 

20 , 90 ^ 1^5 

2 , 478.56 

1 , 562 , 171.76 

198,990.86 

705,100.30 

125,718.53 

70 , 364.72 

30419.56 

42,068.09 

( 3 . 4 ^ 129 ) 

40,964.42 

2,950.856.01 


15 , 309.72 


861,443.62 

595,872.59 

q 7 , 897.48 

12,925.98 

92.752.97 

14,649.53 

8,272,477.52 

2,433.3bl.42 

4,549.725.26 

390,769.90 

141,692.05 

73.312.74 

46,581.51 

97475-21 

3,l8o.ll 

(3.404.69) 


177681,013.20 


Transmission Plant 

351.1 Land 

351.2 Land Rights 

552.1 Pumping Ststion Structures 

552.2 Measuring 4 . Reg. Station Structures 
353 Mains 

354.1 Fumping Station Equipment 

554.2 Measuring & Regulating Sta. Equipment 
Insurance Refund 

Pump. Sta. Retired prior to 12 / 31 / 39 ” 
not split between struct, and equip. 

Total 


871.47 

.389.19 


l 63 » 57 ^*|| 

1,290.62 

470,746.49 

7 76,513.34 

305,202.96 

l,544»744.5l 


55,490.64 

162.74 

42,598.44 

196,764.51 

4,538.29 

105,202.96 

404.757^78 


871.47 

10,389.19 

108,085.89 

1 , 127.88 

426,148005 

5 I?:M 

C 5 -J 6 ) 


1,159.986.75 


General Flant 

370 Land and Land Rights 

371 Structures and Improvements 

572 Office Furniture and Equipment 

373 Transportation Equipment 

574 Stores Equipment 

375 Shop Equipment 

577 Tools and Work Equipment 

378 Communication Equipment 

379 Miscellaneous Equipment 

Total 

Profits to Affiliates 

Total Account 100.1 - Gas Plant 
In Service 

( ) DENOTES RED FIGURES. 


6,066.44 

86,145*12 

i«: 7 o 6 o 

15,956.0! 

69,512.06 

356.59 

359.109.09 

2,260,792.22 


, 265.77 
6,535.20 

6 ?;M 

362.59 

14*04 

20 ’ 427 c:& 

97,808.39 

165,481.59 


5,800.67 

79.609.92 

41,725.29 

6,650.59 

15,9x1.98 

49,084.22 

358*77 

261,300.70 

2,095,310.63 


$24,811,804.75 $3,618,883.77 $21,192,920.98 






EXHIBIT NO. 68 PAGE II 


COST OP UTILITY PLANT AND OB 33 R PHYSICAL PROPERTY 
TO DECODER 31 , 1944 , EXCLUDING PROFITS TO AFFILIATES 
FROM PLANT ACCOUNTS, AND SHOWING PROFITS AS A SEPARATE 
ITEM - (Continued) 


00 GAS PLANT 

Account 100 o 2 Gas "Plant Leased to Others 
330 <>5 Natural Gas “Right* 

Profits To Affiliates 


Total Acoount 100 c 2 
Leased To Others 


Gas Plant 


Ac count 100 o 4 Gas Plant Held For Future Use 
“ 6.2 Natural Gas Producing Leaseholds^ ~ 


1 


0,3 Natural Gas Rights 

32.I Producing Gas Wells-Well Construction 
32 c 2 Producing Gas Wells-Well Equipment 

Total 

Profits to Affiliates 

Total Acoount 100 o 4 “ Gas Plant 
Held For Future Use 


Account ^07 Gas Plant Adjustment s 

V* r "' T '+ 110 Other Physical Property 

U0.1 

110 c21 
110 0 22 
110.-23 
110 o 24 


Land 

\ Leaseholds 
Oil Oas Rights 
Oil Well Construction 
Oil Well Equipment 
110 251 Oil Linos 
110 252 Oil Lines Rights Of Way 
Eleotrio System 
Structures 

Miscellaneous Equipment 


110.2 
110 =.2 
110o29 


Total 

Profits to Affiliates 


Total Account 110 - Other 
Physical Property 

Total Cost of Utility Plant and Other 
Physical Property (Excluding Profits 
to Affiliates) 

Total Profits to Affiliates 
Total Cost of Utility Plant and Other 
Physical Property 


GR 03 S 

CONSTRUCTION 
COST TO 

P jgU 21 » .1 94 4 

♦ _, 75 . 9 S 0.60 
_ 45 . 134-94 

♦ 119 , 113.34 

♦ 734 . 444*39 
2 . 055 . 227.20 

55.633c21 
11,073.61 

♦ 2.656,376 .41 

♦ 264,975.04 

♦ 3 . 121 , 353*45 

♦ 109.575.30 


♦ 17*695.41 

2nl79o32 

905.07 

l &aS:3 

11 , 950.88 

500184 

6,137.33 

^ 3 o 5 o 99 
4 264,025,33 

74Qo7 7 

$ 264.766.10 


♦25,856,972017 

2..509,r. 6 .42 . .9I 


♦28,426,615.14 


Acoount 100.3 Construction Work in Progress ♦ 
Retirement Adjustment Corrections to Deo, 51:1939 

TOTAL UTILITY PLANT AND OTHER PHYSICAL 
PROPERTY PER EXHIBIT HO. __ 

Retirement Adjustment Correction January 1 , 1940 
to December 31 , 1944 1 

Items Charged to Other Accounts on Books. 
Reolasslfled to Fixed Capital 


TOTAL COST PER BOOKS 

( ) DENOTES RED FIGURES. 


♦ (15,648.82) 

♦28,410,966.32 


RETIRED 

CONSTRUCTION 

TO 



12 . 065,07 




12,065.07 

♦ 

473 , 419.64 

190 , 253.75 

36,302.1! 

6,600.02 

♦ 

706,635.72 

♦_ 

60,952.55 

♦_ 

767,588.27 

$ z 


♦ 

7.863,95 


5 . 968.40 

3 . 320.30 

2.,842.35 
105.22 


141.70 

776.26 

♦ 

21,016.18 

76.77 

♦_ 

21 , 094.95 


NET 

CONSTRUCTION 
COST TO 

, * 944 


Em 


94 


♦ io(r, 05^47 

♦ 26$ ,^4; 55 

1.664,973*45 

19,271;10 

4 * 473.59 

♦ 2,149.742.69 

$ 204,022.49 

♦ 2 , 355 . 765.18 

♦ 109 . 575.30 


V 10 , 031 c 46 

2 . 179.32 

905.07 

133 ,976,6q 
71 , 767.88 
9 , 106.53 

395.62 

6.137.33 
2p$17o52 

_- 5.5 87.75 

$ 243.007.15 

~ 604.00 


♦ 243.671.15 


♦ 4,193,121.15 
_ 226^0.^1. 

♦ 4 , 419 , 652.06 

r 58 . 536 . 37 ) 


921 , 663 , 851.02 
2 , 3 A 3 . 1 V -06 

♦24,006.985.08 

♦ 243,524.14 
58.536,37 

$24.509*045*59 
$ 30,477.54 * c30.477.54) 

(15,648.82) 
» 4.591.573.33 *24.262,917.23 
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ANALYSIS 07 RBTI8HSNT AND DEPLETION RESERVES 
TOR THE PERIOD PROM JANUARY 1. 1935 TO JJBCDffll 


Calendar 

Tear 


jtiremeut Reserve 

hfcc/3r;i$34T 

Acquired Reserves 

111 sc •Receipts Credited Reserves 

Appropriated from InoDme 



i$i 


Total 


Additions to Reserve 
Appropriated Other 

from Income Credits 


Retirements 
at Cost or 
Sstlmated Cost 


000 00 
269 47 
624 50 
527 06 

lot 15 

195 44 


136 232 00 

2 939 75 

1 235 673 59 ! 440 360 42 

197 054 05 I9I 316 69 

201 969 79 34 §17 52 

194 260 15 35 026 79 

W 3 744 33 60 02 7 08 

190 006 75 96 927 19 

21 2 050 15 ( 41 000 00 145 405 09 

( 4 289 47 

276 236 77 7 624 50 229 166 55 

1 ii?si ;i$ii 

385 623 53 6 195 44 32 503 21 

3 801 096 83 214 015 37 1 516 261 95 


1 235 673 59 

197 254 05 
201 969 79 
194 260 15 

183 744 35 
190 oob 75 
21 2 050 15 

276 236 77 

3 u m s 

3*5 623 53 


>epletlon Reserve 
Fobec • 31,19 34: 
Forfeited Option 
Appropriated from Income 


8 

ii 

l?« 


Total 


4 026 466 20 

757 hi 8? 

751 642 06 
826 588 95 
1 180 057 60 
1 208 178 84 

i $$?$ 

13 607 962 14 


100 000 00 


100 000 00 


1 152 803 10 
120 138 74 

SB if 

48 334 36 

460 373 s 
234 150 80 
1117 448 44 
1277 145 74 
189 923 24 

2 893 068 04 
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Deductions from Reserve 

Non-Productive 
Removal Salvage Well Drilling 
Costs (Credits) Expense 


Total 

Deductions 


Balance at 
Knd of Period 


22 535 06 120 368 01 


1 ® g 

2 907 24 
4 263 13 

3 069 30 
12 772 63 

18 775 70 

6 435 06 

i ft ll 

95 187 76 


IS 


1 41 

6 Iz 

la 

o 93 


104 259 3 g 
74 104 36 

SIRS 

488 520 37 


342 525 47 

180 238 67 
36 079 06 
29 450 45 

sip 

08 978 99 

143 682 95 

31 102 55 
120 790 82 
16 373 46 


1 032 319 87 

1 049 135 25 
1 221 025 98 
1 365 843 68 

i 791 Oil ft 
1 931 226 79 

1 ¥ i °i 

2 642 102 8b 


1 122 929 34 2 892 182 86 


22 898 36 

9 362 20 

5 4U 72 

life 

7 175 27 
3 705 92 
14 161 31 
9 007 75 
7 145 04 

84 441 72 


51 914 37 99 456 22 1 223 245 31 


.£a 

23 840 73 

171 611 6$ 

26 45? 40 

2 751 29 
552 97 

451 156 46 


18 377 45 
31 000 53 
5 154 24 
55 576 15 
45 747 37 
111 11 


ig 58 g 

63 157 22 
99 O94 14 
18? 866 99 
296 047 94 
148 538 6b 

SjgS 

162 515 31 


251 427 07 2 777 780 37 


2 903 220 

3 512 822 

4 186 316 


4 882 792 

5 507 254 

6 069 090 

| Iff 

ll 930 Wl 


3 STOSS &82S& & 
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DEPRECIATION—GAS & OIL PROPERTY (See Note 1 below) 
Compressor Stations, Dehydration Plant and Gasoline Plant 
Other Depreciable Property—Including Rights of Way 
Non Depreciable Property—Real Estate 

Total Depreciation—Gas and Oil Property 

• 

Depreciation Accrual on Books, actual to Dec. 31,1944, and there¬ 
after assuming accruals will continue on the same basis as in 
previous years (See Note 2 below) 

Compressor Stations, Dehydration Plant and Gasoline Plant 
Other Depreciable and Non-Depreciable Property—From Earn¬ 
ings 

Other Depreciable Property—From Clearing Accounts 

Total Depreciation Accrued on Books 

Estimated over (under) accrual on Books as compared to 
results shown by the Study 


NOTE: 1 Depreciation as shown by the result of the Study was determined on the 
basis of annual depreciation rates for the various classes of depreciable property 
as shown on Exhibit 69A. 

NOTE: 2 It has been the practice of the Company to provide for depreciation of all 
depreciable property (except compressor stations, dehydration plant and gaso¬ 
line plant) and for loss on sale or abandonment of non-depreciable property, an 
the basis of 1 cent per 1,000 cubic feet of gas handled. There are only a few 
minor exceptions during a few years to the foregoing statement. In addition to 
this provision the Company also makes a flat annual provision for depredation 
of compressor stations, dehydration plant and gasoline plant, said provision 
approximates 5 % of the cost of Structures and Equipment under these 
classifications. 

( ) Denotes red figures. 


Estimated 

Gross 

Estimated Construction 


Gross 

Construction 

Cost to 

Dec. SI, 1944 

Estimated 

Depreciation 

to 

Dec. Si, 1941 

Estimated 

Depreciation 

Tear 

1942 

Estimated 

Depreciation 

Year 

1943 

Estimated 

Depreciation 

Year 

1944 

Total 

Depreciation 

to 

Dec. SI, 1944 

Additions 

Years 1945 
to 1950 
Inclusive 



ESTIMATED 

DEPRECIATION 

Year 

1915 

Year 

1946 

Year 

1947 

Year 

1948 

3 

1 

1900 850 51 

446 788 69 

58 355 23 

60 598 15 

62 803 96 

628 546 03 

310 295 00 

63 844 00 

63 350 00 

63 839 00 

64817 00 

65 

6588 515 02 

1839 230 69 

193 285 98 

210 214 96 

222 420 51 

2 465 152 14 

2 400 800 00 

235 900 00 

247 320 00 

258 253 00 

271192 00 

284 

30 890 69 

3 006 72 

28 20 

5119 53 

— 

815445 

— 

— 

— 

— 

— 


8520 256 22 

228902610 

251 669 41 

275 932 64 

285 224 47 

3101852 62 

2 711095 00 

299 744 00 

310 670 00 

322 092 00 

336 009 00 

349 


404 999 92 

61900 00 

59 000 00 

i 

65 000 00 

590 899 92 

64 000 00 

64 000 00 

64 000 00 

65 000 00 

661 

2 286 803 66 

281 663 73 

321105 99 

320 623 53 

3 210 196 91 

285 490 00 

291340 00 

219 260 00 

269 630 00 

275 1 

52 913 97 

9 527 06 

6 20715 

6195 44 

74 843 62 

6 000 00 

6000 00 

6000 00 

6 000 00 

6 ( 

2744 71755 

353 090 79 

! 386 313 14 

391818 97 

3 875 940 45 

355 490 00 

36134000 

289 260 00 

340 63000 

3471 

455 691 45 

10142138 

1 110 380 50 

106 594 50 

774 087 83 

55 746 00 

50 67000 

( 32 832 00) 

4 621 00 

( 11 
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tkm 

Estimated 

Depreciation 

to 

Dec. SI, 1941 

Estimated 

Depreciation 

Tear 

1942 

Estimated 

Depreciation 

Tear 

194$ 

» 

Estimated 

Depreciation 

Tear 

1944 

Estimated 

Total 

Depreciation 

to 

Dec. 31,1944 

Estimated 

Gross 

Construction 

Additions 

Tears 1945 
to 1950 
Inclusive 



> 

944 

Tear 

1945 

Tear 

1946 

l 

10 51 

446 788 69 

58 35523 

60 59815 

62 803 96 

628 546 03 

310 295 00 

6384400 

6335000 

[502 

1839230 69 

193 285 98 

210 214 96 

222 420 51 

2 465 152 14 

2400 800 00 

235 900 00 

247 320 00 

069 

3006 72 

28 20 

511953 

— 

815445 

— 

— 

— 

•6 22 

2289 02610 

251669 41 

275 932 64 

285 224 47 

3101852 62 

2 711095 00 

299744 00 

310 670 00 


404 999 92 

61 900 00 

59 000 00 

65 000 00 

590 899 92 


64 000 00 

64 000 00 

! 

2286803 66 

281 663 73 

321105 99 

320 623 53 

3 210 196 91 


285 490 00 

291 340 00 


52 913 97 

9527 06 

6 20715 

6 195 44 

74 843 62 


6000 00 

6000 00 


2 744 71755 

353090 79 

386 31314 

391 818 97 

3 875 940 45 


35549000 

361340 00 


455 69145 

10142138 

110380 50 

106 594 50 

774 087 83 


55 746 00 

50 670 00 


ESTIMATED 

DEPRECIATION 


Estimated 

Total 

Depreciation 
Pears 1945 
to 1950 
Inclusive 

Estimated 

Gross 

Construction 

Cost to 

Dec. 31,1950 

Estimated 

Total 

Balance 

i Tear 

1947 

Tear 

1948 

Tear 

1949 

Tear 

1950 

to 

Dec. $1,1950 

at 

Dec. 31,1950 

63 839 00 
258 253 00 

64 817 00 
271192 00 

65 795 00 
284130 00 

66 773 00 
297 069 00 

38841800 

1593 864 00 

2 211145 51 

8 989 315 02 

30 890 69 

1016 964 03 

4 059 01614 
815445 

119418148 

493029888 

2273624 

322 092 00 

336 009 00 

349 925 00 

363 842 00 

1982282 00 

1123135122 

5084134 62 

614721660 

64 000 00 

65 000 00 

66 000 00 

67 000 00 

390 00000 


980 899 92 


219 260 00 
i 6 000 00 

269 630 00 
6000 00 

275 980 00 
600000 

295 710 00 

6 000 00 

1637410 00 

36 000 00 


4 847 606 91 
110 84362 


289260 00 

340 630 00 

347 980 00 

368 710 00 

2 063 410 00 


5939350 45 


( 32 832 00) 

4 621 00 

( 1945 00) 

4 868 00 

81128 00 


855 21583 



































Kentucky West Virginia Gas Company—Depletion and Deprecia¬ 
tion Study—Depletion and Depreciation Study—Recapitulation 
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DEPLETION AND DEPRECIATION STUDY 
RECAPITULATION 
Book Provision—Actual 
To December 31, 1944 
Depletion—Gas Property 
Depletion—Oil Property 
Depreciation—Compressor Stations 
Depreciation—Other 
Non-Depreciable—Real Estate 

Total 17 232 475 52 

Items included in Book Reserves—not related to Gross Con¬ 
struction Costs: 

Current Year Dry Holes prior to 12/31/39 251 427 07 

Book Reserve set up on Acquired Property 
Cash Receipts—Lease Rental Checks, credited to Reserve 
Forfeited option received—credited to Reserve 
Items Charged to Other Accounts on Books, reclassified to 
Fixed Capital 

Account 107—Adjustment for difference between Cost of prop¬ 
erty Retired per Books and Cost of Property Retired as Re¬ 
classified to Dec. 31, 1944 


Book 

Provision 


*13 293 600 34 
62 934 73 
590 899 92 
3 276 886 08 
8 154 45 


Balance Per Books 

Book Provision Actual to Dec. 31, 1944, Assumed Rate for fu¬ 
ture—Depletion 4.6^—Others also same basis as year 1944 
To December 31,1950 
Depletion—Gas property 
Depletion—Oil Property 
Depreciation—Compressor Stations 
Depreciation—Other 
Non-Depreciable—Real Estate 


17483 902 59 


20 483 345 41 
77 934 73 
980 899 92 
4 950 296 08 
8154 45 


Total 26 500 630 59 

( ) Denotes red figures. 

• Provision for Current Year Dry Holes to December 31, 1939 of $251,427.07 not 
included in these figures—shown as a separate item below. 
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Over (under) 

Accrual 

Books as Gross Net 

Provision Compared Construction Construction 

Per study to Study _ Cost Cost 


Net Balance 
Reserve for 
Depreciation 
and Depletion 
Per Books 


Net Balance 
Reserve for 
Depreciation 
and Depletion 
Per Study 


*11 636 398 67 
146 665 95 
628 546 03 

2 465 152 14 

8 154 45 

14 884 917 24 

1657 20167 
( 83 731 22) 

( 37 64611) 

811 733 94 

2 347 558 28 

19 688 24126 
218117 66 

1900 850 51 

6 588 515 02 

30 890 69 

28 426 61514 

16 844 830 45 
208 828 96 
1315 714 31) 

5 611389 83) 
26 219 53) 

24 006 983 08 

10 776 535 74 

53 646 03 

) 

2 753 011 11) 

) 

13 583 192 88 

9119 334 07 
137 377 25 

1978 923 28 

11235 634 60 

251427 07 



( 15 648 82) 

28 058 83 

136 232 00 

2 939 75 
100 000 00 

% 

* 


15 136 344 31 

2347 558 28 


24 019 393 09 

13 822 364 63 



19 060 597 47 
188 940 81 
1016 964 03 
4 059 01614 
8154 45 


1422 747 94 
( 111006 08) 
( 36 06411) 

891279 94 


28 168 49126 
218117 66 
2 211145 51 
8 989 315 02 
30 890 69 


24 333 672 90 


2 166 957 69 39 617 96014 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

ESTIMATED ANNUAL DEPRECIATION RATES 
FOR NATURAL GAS PLANT IN SERVICE 

December 31, 1944 

100.1 Gas Plant in Service 
Production Plant 


330.4 

Rights of Way 

4.00% 

331.21 

Field Compressor Station Structures 

5.00 

331.22 

Field Measuring and Regulating Sta¬ 



tion Structures 

2.50 

333.1 

Field Lines 

4.20 

333.21 

Field Compressor Station Equipment 

5.00 

333.22 

Field Measuring and Regulating Sta¬ 



tion Equipment 

2.86 

333.23 

Consumers Meters 

2.86 

334 

Drilling and Cleaning Equipment 

6.67 

335 

Purification Equipment 

4.00 

336 

Residual Refining Equipment 

4.00 

337.2 

Other Producing Equipment—Misc. 

6.67 


4.00 

5.00 

2.50 

2.00 

5.00 

2.50 


2.50 

5.00 

5.00 and mileage 

4.00 

4.00 

6.67 

3.57 

6.67 


Transmission Plant 

351.2 Land Rights 

352.1 Pumping Station Structures 

352.2 Measuring and Regulating Station 

Structures 
353 Mains 

354.1 Pumping Station Equipment 

354.2 Measuring and Regulating Station 

Equipment 

General Plant 

371 Structures and Improvements 

372 Office Furniture and Equipment 

373 Transportation Equipment 

374 Stores Equipment 

375 Shop Equipment 

377 Tools and Work Equipment 

378 Communication Equipment 

379 Miscellaneous Equipment 





EXHIBIT NO. 95* PAGE I 


Exhibit No . 95. 




|/.c '/*«.>>■! 


-I 


-•hT. if j-t it 





-ti n i 


11 f r r 

t~» t 

r * ’+l 



nr 

U- 

Isa 

0 

n 

8 

MM 

if 

4-t 


ill ! • • • i 
I it'll 
' ! I ! I ! : i 


f * • ♦ * 

..'ft 


! i:! i 


bkebbi mm is 


iaBm ggaBagiagjnm pBijUB 

t*.r> JK>7—KrtiiBiPiigiiimm QSBIeUHb 


IIS! II8IBIB!IBIIBi!BBIflSIflSSiffiaHflBHH 
iBB BBiSaBBIBBBBBBBBIMlMBliBIBBiB IiM 

■BBHBHBBBHBBBHHflHflHHflHH3iaB 


BSBBBBiBBIBBIBB 


BBBBBiiiBBISBIiBB 



BBiBBiBBiiffllBiiBHIBBIBffiiBilBBISllRBBiBB 


BBjgBIBijggiBi lBBliillBBlB^B BjggjHBigiB 


BBS 
sasKSsiy 

BiiiBiyBiB! 



Iww ■■■■■ ■■■ 
vniKinuMi 





KhsS 



■jjjMi ... isaaiM i iigig g 


m 



jSSliflljliSBIBB 

biS 




BiSBBHIBSBSBSIiBieaBB 




BBIBB flfl 


BBiBiiiIiSIS!S8I!HflllBIBBiS8!!SIBiiBIRBiiBiiisB!£BH 
■BBIRBIflBIflBifliiSBISilBBiSiiiiBBfllBfllEB 



BBIBB BBI SIS IB HBIH 


BB 


i 






RBBBi&IfBBB 



f- |4 
1 • 





<J> V9 

G» S 

Da 

















































































































































































Exhibit No. 95. 939 

\ EXHIBIT NO. PAGE 2 
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EXHIBIT NO. PAGE 5 


KENTUCKY VEST VIRGINIA GAS COMPANY 


GAS RESERVES REMAINING 
AT DECEMBER .11, 1944 
AND 

COST PER MCF OF GAS WELL CONSTRUCTION, 
EQUIPMENT, LEASEHOLDS AND RIGHTS 
(From Data, Exhibit 68, Papea 1,3 and 9) 


















































Exhibit No. 95, 


PAGE 4- 


KENTUCKY VEST VIRGINIA GAS COMPANY 

GAS RESERVES REMAINING 
AT DECEMBER SI, 1950 
AND 

COST PER MCF OF GAS WELL CONSTRUCTION, 
EQUIPMENT, LEASEHOLDS AND RIGHTS 
(From Data, Exhibit 68, Pages 1,3 and 9) 
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EXHIBIT NO. JS PAGE f 



KENTUCKY VEST VIRGINIA GAS COMPANY 


TREND OF GAS WELL COSTS 
AND 

GAS RESERVES PER WELL 

Index - Average to December 31, 1940 * 100 
(From Data, Exhibit 68, Pages 1 and 9) 
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EXHIBIT NO. 95 PAGE 6 

I 

i 

KENTUCKY VEST VIRGINIA GAS COMPANY 

COMPARISON 

OF 

COST OF GAS RESERVES DEVELOPED PER MCF 
(From Data, Exhibit 68, Pages 1 and 9) 

SUSTAINED DEPLETION RATE PER MCF 
(From Data, Exhibit 68, Page 1) 

AND 

MOVING AVERAGE DEPLETION RATE PER MCF 
EXCLUSIVE OF ITEMS BEING CURRENTLY AMORTIZED BY DEPLETION ACCRUALS 
(From Data, Exhibit 68, Pages 1 and 3) 
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EXHIBIT NO. 15 PAGE 7 


KENTUCKY WE3T VIRGINIA GAS COMPANY 


ESTIMATE OF RATE TO BE USED IN DETERMINING- ANNUAL ALLOWANCE 
FOR DEPLETION NOT INCLUDING ITEMS TO BE AMORTIZED 


Gas Well Construction and Equipment and 
Developed Leaseholds and Natural 0°s Rl.-hta 


Gross construction oost to 
12/31/44 (Each, 68, Page 1) 
Less net salvage to 12/31/44 
(Exh, 68, Page l) 

Less estimated depletion to 
12/31/44 (Ext. 68, Page l) 

Plus estimated cost of addl 
tlons 1945 to 1950 Inc. 
(Exit, 68, Page 1) 

Total construction cost 


$14,108,334 47 

$ 207 r 732.66 

8.297,044 18 8.504 776 74 ! 

% 5.603,557 73 

i 

8.79B 850.00 

$l4 p 402,407,73 


Estimated gas developed to 
12/31/44 (Exh. 68, Page 3) 
Less estimated reserves re¬ 
maining In gas wells sold 
(Exh 68. Page 3) 

Less production to 12/31/44 
(Each. 68 s Page 3) 


Plus estimated reserves to be 
developed 1945 to I960, Inc 
(Sxh 68,. Page 3) 

Total reserves 


463.122 900 


7 599,400 MCF 

£85 501.400 293 700 800 

169.422.IOC 


KbF 


M<b* 


135 OOP 000 | 

30^.422,100 MCF 


Depletion rate based on cost per MCF of ga3 reserves 
estimated developed and remaining at 12/31/44 and 
to be developed 12/31/44 to 12/31/50 - moving aver¬ 
age rate - $14,402,407.73 divided by 304,422,100 4 731/ 


ESTIMATE OF RATS TO BE USED IK DETERMINING ANNUAL 
ALLO' .MICE FOR DEPLETION NOT INCLUDING ITiJIS TC 
BE AMORTIZED 


4 500/ 
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951 

KENTUCKY WEST VIRGINIA GAS COMPANY 

(Page One) 


# 


1 


Original Cost of Utility Plant and Other Physical Property 





i 


as of December 31, 1947, with adjustments, plus additions. 







less retirements to December 31, 1948 







Account 


Original Cost as of 

Adjustments 

Additions 

Retirements 

Original 

Cost as of 

Number 

Account Title 

Dec. SI, 1947 

Year 1948 

Year 1948 

Year 1948 

Dec. I 

31,1948 

Account 100 Gas Plant 





1 

i 



Account 100.1— Gas Plant in Service 








Intangible Plant 







301 

Organization 

$ 15 309 72 




$ i 

5 309 72 


Natural Gas Production Plant 







330.2 

Natural Gas Producing Leaseholds 

865 633 32 

$ 5 252 72 


$ 624 07 

870 26197 

330.3 

Natural Gas Rights 

704 235 70 

40 319 08 



744 554 78 

330.4 

Rights of Way 

105 532 46 


$ 2 153 63 

840 76 

106 845 33 

330.5 

Other Land and Land Rights 

13 223 66 

7513 



13 298 79 

331.21 

Field Compressor Station Structures 

91009 60 

(647 05) 

72 01 

55139 

89 88317 

331.22 

Field Measuring & Regulating Station Structures 

18 40018 


2110 43 

42417 

20 086 44 

332.1 

Producing Gas Wells—Well Construction 

10 968 056 44 


1076 749 71 

114 383 42 

11 9$0 422 73 

332.2 

Producing Gas Wells—Well Equipment 

3194 085 38 


325 337 86 

33 373 73 

3 486 049 51 

333.1 

Field Lines 

5 128 448 63 

152 75 

253 355 95 

33 90917 

5 348 04816 

333.21 

Field Compressor Station Equipment 

366150 86 

699 60 

9 74157 

2 766 38 

373 825 65 

333.22 

Field Measuring & Regulating Station Equipment 

167 420 55 

(60 03) 

10 562 39 

5 405 63 

172 517 28 

334 

Drilling and Cleaning Equipment 

85 920 71 

114 09 

30 256 82 

6 712 29 

109 579 33 

335 

Purification Equipment 

46 770 35 



6 347 56 

40 422 79 

336 

Residual Refining Equipment 

145156 50 

(7513) 

8 596 55 

10 94155 

142 736 37 

337.2 

Other Production Equip.—Prod. Laboratory Equip. 

4 097 87 


1206 92 



5 304 79 


Insurance Refund 






i 


Transmission Plant 






| 

1 

351.1 

Land 

10 902 93 




10 902 93 

351.2 

Land Rights 

10 058 86 


608 60 


10 667 46 

352.1 

Pumping Station Structures 

155 56134 

(487 78) 

3 493 53 

1 074 03 

157 493 06 

352.2 

Measuring and Regulating Station Structures 

1127 88 


• 



1127 88 

353 

Mains 

: 425 702 82 

(92 72) 

63 475 79 

1197 

48 

;9 073 92 

354.1 

Pumping Station Equipment 

I 590 888 29 

487 78 

23 480 89 

6 507 16 

608 349 80 

354.2 

Measuring and Regulating Station Equipment 

15 572 74 




15 572 74 


Insurance Refund 






1 

1 


General Plant 







370 

Land & Land Rights and Telephone Rights of Way 

5 970 93 





5 970 93 

371 

Structures and Improvements 

84 63315 


2 221 74 

99 55 

86 755 34 

372 

Office Furniture and Equipment 

54 812 95 

(52 55) 

10 459 93 

1049 68 

64170 65 

373 

Transportation Equipment 

96 850 05 


15 610 63 

8 55149 

103 90919 

374 

Stores Equipment 

7 432 34 


4 732 22 


l|2 164 56 

375 

Shop Equipment 

8 929 64 


1894 03 

26 50 

10 79717 

377 

Tools and Work Equipment 

27 547 25 


11239 60 

213187 

3 

16 654 98 

378 

Communication Equipment 

58 640 20 


56149 

21712 

5 

»8 984 57 

379 

Miscellaneous Equipment 

356 77 


169 83 

87 58 


439 02 

i 

1 

Total Account 100.1— Gas Plant in Service 

$23 474 440 07 

$45 685 89 

$ 1858 092 12 

$236 037 07 

$2514218101 

__ 


( ) Denotes red figures. 

Ashland, Kentucky 
January 24, 1949 
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KENTUCKY WEST VIRGINIA GAS COMPANY (Page Two) 

Original Cost of Utility Plant and Other Physical Property 
as of December 31, 1947, plus additions, less retirements 
to December 31, 1948. (continued) 


Acconnt 

Number 

Account Title 

Original Cost as of 
Dec. SI, 1947 

Adjustments 
Year 1948 


Additions 

Year 1948 

Retirements 
Year 1948 

Original Cost as of 
Dec. 31,1948 

330.3 

Account 100.2 — Gas Plant Phased to Others 

Natural Gas Rights 

$ 72 786 58 

$ 554 25 




$! 

73 340 83 


Account 100.3 — Construction Work in Progress 

! $ 284 850 83 


% 

42 395 72 


$ 

_1 

327 246 55 

330.2 

330.3 

Account 100.4— Gas Plant Held For Future Use 
Natural Gas Producing Leaseholds 

Natural Gas Rights 

! $ 206 315 55 

1756 70018 

$(5 252 72) 
(40 873 33) 

% 

2 906 27 

3 69719 

$ 107686 

1320 94 

$ 

J 

202 892 24 

1 718 20310 


Total Account 100.4 — Gas Plant Held For Future 
Use 

i $ 1963 015 73 

$(46 126 05) 

% 

6 603 46 

$ 2 397 80 

[ 

$ 

1921 095 34 


Total Account 100 — Gas Plant 

i $25 795 093 21 

$ 114 09 

$ 1907 09130 

$238 434 87 

$27 463 863 73 

_1___ 

Account 110 — Other Physical Property 

j $ 253 410 78 

$ (114 09) 

% 

1 69115 

$ 424 67 

$ 

254 56317 


Total Utility Plant and Other Physical Property 

$26 048 503 99 

00 

$ 1908 782 45 

$238 859 54 

$^7 718 426 90 
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Exhibit No. 149. 


KENTUCKY WEST VIRGINIA GAS COMPANY 


Original Cost of Utility Gas Plant, Depreciation, Depletion 
and Amortization Reserve, and Original Cost of Utility Gas 
Plant less Depreciation, Depletion and Amortization Reserve 
as of December 31, 1945 


Account 

Number Account Title 

Account 100 —Utility Gas Plant 
Intangible Plant 
301 Organization 

Natural Gas Production Plant 

330.2- 100.1 Natural Gas Producing Leaseholds 

330.2- 100.4 Natural Gas Producing Leaseholds 

330.3- 100.1 Natural Gas Rights 

330.3- 100.2 Natural Gas Rights 

330.3- 100.4 Natural Gas Rights 

332.1- 100.1 Producing Gas Wells—Well Construction 

332.2- 100.1 Producing Gas Wells—Well Equipment 

332.1- 100.4 Producing Gas Wells—Well Construction 

332.2- 100.4 Producing Gas Wells—Well Equipment 


Original Cost 
as of 

Dec. SI, 1945 


$ 15 309 72 


$ 848 664:30 

248 603 48 
637 378 32 
66 950 71 
1822183 58 
8 989 25919 
2 631 567 14 
82 39174 
17 007 34 


Accrual 


Depredation, Depletion and Amortization Reserve as of 
_December 31, 1945 _ 


Retirement 

Charges 


Net 

Salvage 


$ 


15 309 72 


$ 


Balance 

Reserve 

15 309 72 


I 



330.4 

330.5 

Total 

Rights Of Way 

Other Land and Land Rights 

$15 344 005 80 
100 886 66 

13130 03 

$10 595187 24 

39 520 37 

24 73 

$ 2 763 040 27 

19 380 31 
127 23 

$ 

377 30195 

$ 8209 448 92 
20 140 06 
(102 50) 

331.21 

Field Compressor Station Structures 

89 25610 

60 472 56 

37 759 47 


6 557 79 

29 270 88 

331.22 

Field Measuring & Regulating Sta. Structures 

16 52122 

3 870 72 

2 600 17 


663 41 

1933 96 

333.1 

Field Lines 

4 679 035 04 

2 24148197 

710 043 43 


163 819 76 

1 695 258 30 

333.21 

Field Compressor Station Equipment 

359 169 61 

230172 21 

191 281 59 


60 379 47 

99 270 09 

333.22 

Field Measuring & Regulating Sta. Equipment 

151 433 27 

45 45117 

71 729 82 


43 323 90 

17 045 25 

334 

Drilling and Cleaning Equipment 

79 590 88 

67 55219 

30 59150 


6 217 94 

43178 63 

335 

Purification Equipment 

46 807 24 

6 463 53 

198 03 


(7 83) 

6 257 67 

336 

337.2 

Residual Refining Equipment 

Other Production Equip.—Prod. Laboratory Equip. 
Insurance Refund 

100 227 15 

3 365 07 

9 71016 
1208 88 

42 358 78 
94185 
(6 887 98) 


85 82 

(32 562 80) 
267 03 
6fe87 98 


! Total Natural Gas Production Plant 

$20 983 428 07 

$13 301115 73 

$ 386316447 

$~ 

658 342 21 

$10 096 293 47 


( ) Denotes red figures. 


955 


(Page One) 


Original Cost 
Less Reserve 
as of 

Dec. 31,1945 


$ 7134 55688 
80 746 60 

13 232 53 
59 985 22 

14 587 26 
2 983 776 74 

259 899 52 
134 388 02 
36412 25 
40 549 57 
132 789 95 
3098 04 
(6 887 98) 


$10 887134 60 
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I 


_ _ (Page Two) 

Transmission Plant 


351.1 

Land 

$ 

10 902 93 

$ 


$ 

, $ 


$ 



$ 

10 902 93 

351.2 

Land Rights 


10389 19 


5 223 28 





i 

i 

5223 28 


5 165 91 

352.1 

Pumping Station Structures 


107 95158 


71950 96 

77,398 79 


9 836 68 



4 388 85 


103 562 73 

352.2 

Measuring & Regulating Sta. Structures 


112788 


51130 

162 74 


43 85 


1 

392 41 


735 47 

353 

Mains 


428 24153 


124 346 67 

43 338 82 


9 628 75 



»0 636 60 


337 604 93 

354.1 

Pumping Station Equipment 


591402 92 


313 620 61 

305 700 56 


88 497 68 


g 

•6 417 73 


494 98519 

354.2 

Measuring & Regulating Sta. Equipment 


11723 63 


3 910 89 

4 538 29 


1925 97 



1298 57 


10 425 06 


Insurance Refund 


• 



(5 36) 




1 

| 

5 36 


(5 36) 


Total Transmission Plant 

$ 1161739 66 

$~ 

519 563 71 

$ 431133 84 

r 

109 932 93 

$ 

l£f8 362 80 

_i_ 

f 

963 376 86 


General Plant 









I 

1 




370 

Land and Land Rights 

$ 

5 800 67 

$ 

265 77 

$ 265 77 

$ 


$ 



$ 

5 800 67 

371 

Structures and Improvements 


79 609 92 


10 356 04 

6 535 20 


222 49 


1 

4 043 33 


75 566 59 

372 

Office Furniture and Equipment 


44 232 80 


20 96717 

8 756 27 


3 69719 


1 

5 908 09 


28 324 71 

373 

Transportation Equipment 


55 599 50 


94 31812 

64 830 69 


3112 69 


3 

\2 600 12 


22 999 38 

374 

Stores Equipment 


7 219 04 


1568 81 

362 59 


143 79 



1350 01 


5 869 03 

375 

Shop Equipment 


7427 50 


2 529 72 






2 529 72 


4 897 78 

377 

Tools and Work Equipment 


18 880 30 


4 680 58 

14 04 





4 666 54 


14 213 76 

378 

Communication Equipment 


50 061 04 


24 722 53 

21 49146 


2 944 49 



6 175 56 


43 885 48 

379 

Miscellaneous Equipment 


356 77 


89 98 

(18) 





9016 


266 61 


Total General Plant 

f 

269187 54 


159 498 72 

$ 102 255 84 

$~ 

10120 65 


07363 53 

$ 

201 824 01 

Account 100.3—Construction Work in Progress 

f 

304 332 32 








! 

r 

304 332 32 

Total Account 100—Utility Gas Plant 

$22 733 997 31 

$13 995 487 88 

$ 4 396 55415 

f 

778 395 79 

$10 37 

Ir 329 52 

$12 356 667 79 

Account 110—Other Physical Property (Applicable to Gas Plant) 


i 


7 863 95 

7 863 95 









Total Utility Gas Plant 

$22 733 997 31 

$14 003 35183 

$ 4 404 418 10 

f 

778 395 79 

$10 37 

7329 52 

$12 356 667 79 


( ) Denotes red figures. 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Original Cost of Utility Gas Plant, and Estimated Original Cost of 
Utility Gas Plant Less Depreciation, Depletion and Amortization Reserve 
as of December 31,1946 to 1950, Inclusive 
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Number 


Estimated 
December SI, 1946 


Estimated 
December 31, 1947 


Account Title 


Original 

Cost 


Original Cost 
Less Reserve 


Estimated 
December SI, 1948 


Estimated 
December 31, 1949 


Original 

Cost 


Original Cost 
Less Reserve 


Original 

Cost 


Original Cost 
Less Reserve 


Original 

Cost 


Original Cost 
Less Reserve 


Estimated 

Dece mber SC 1950 _ 

Original Cost 


Original 

Cost 


ACCOUNT 100—UTILITY GAS PLANT 
INTANGIBLE PLANT 


301 

Organization 

$ 15 309 72 



$ 15 309 72 

NATURAL GAS PRODUCTION PLANT 





330.2-100.1 

Natural Gas Producing Leaseholds 

848 664 30 



848 664 30 

330.2-100.4 

Natural Gas Producing Leaseholds 

248 603 48 



248 603 48 

330.3-100.1 

Natural Gas Rights 

637378 32 



637378 32 

330.3-100.2 

Natural Gas Rights 

66 950 71 



66 950 71 

330.3-100.4 

Natural Gas Rights 

1822 183 58 



1822183 58 

332.1-100.1 

Producing Gas Wells—Well Construction ) 

12 815926 33 



14 025 326 33 

332.2-100.1 

Producing Gas Wells—Well Equipment ) 





332.1-100.4 

Producing Gas Wells—Well Construction 

82 39174 



82 39174 

332.2-100.4 

Producing Gas Wells—Well Equipment 

17007 34 



17 007 34 


Total 

$16 539105 80 

$ 7449 35588 

$17 748 505 80 

330.4 

Rights of Way 

102 886 66 


82 570 70 

107886 66 

330.5 

Other Land and Land Rights 

13 130 03 


13 232 53 

13 130 03 

33L21 

Field Compressor Station Structures 

89 25610 


65 247 57 

89 25610 

331.22 

Reid Measuring and Regulating Station Structures 

18 02122 


16 164 77 

19 52122 

333J. 

Field Lines 

4856 035 04 


3 098 460 17 

5 130 035 04 

333-21 

Field Compressor Station Equipment 

354169 61 


261946 27 

371169 61 

333-22 

Field Measuring and Regulating Station Equipment 

159 633 27 


142 485 48 

167833 27 

334 

Drilling and Cleaning Equipment 

80 090 88 


36 475 32 

80 590 88 

335 

Purification Equipment 

46 807 24 


38 646 31 

46 807 24 

336 

Residual Refining Equipment 

100 227 15 


133 798 94 

100 22715 

337.2 

Other Prodution Equipment—Production Laboratory Equipment 

3365 07 


2885 93 

3 865 07 


Insurance Refund 



(6 887 98) 



Total Natural Gas Production Plant 

$22 362 728 07 

$11334 381 89 

$23 878 828 07 

TRANSMISSION PLANT 





35L1 

Land 

$ 10 902 93 

$ 

10 902 93 

$ 10 902 93 

35L2 

Land Rights 

1138919 


5 730 34 

12 38919 

352.1 

Pumping Station Structures 

112 95158 


102 983 44 

114 95158 

352.2 

Measuring and Regulating Station Structures 

1127 88 


707 27 

1127 88 

353 

Mains 

458 241 53 


358 741 97 

488 241 53 

354.1 

Pumping Station Equipment 

591402 92 


470 799 65 

592 402 92 

354.2 

Measuring and Regulating Station Equipment 

12 023 63 


10 623 29 

12 323 63 


Insurance Refund 



(5 36) 



Total Transmission Plant 

$ 1198 039 66 

r 

960 483 53 

$ 1232 33966 

GENERAL PLANT 





370 

Land and Land Rights 

$ 5800 67 

$ 

5800 67 

$ 5 800 67 

371 

Structures and Improvements 

79 609 92 


74 576 34 

80109 92 

372 

Office Furniture and Equipment 

44 732 80 


29225 95 

45232 80 

373 

Transportation Equipment 

57 599 50 


24 499 38 

58 599 50 

374 

Stores Equipment 

7 219 04 


5589 99 

7 219 04 

375 

Shop Equipment 

7427 50 


5123 76 

7427 50 

377 

Tools and Work Equipment 

19 380 30 


16133 75 

19 380 30 

378 

Communication Equipment 

5156104 


46 606 40 

53 56104 

379 

Miscellaneous Equipment 

356 77 


242 81 

356 77 


Total General Plant 

$ 27368754 

r 

207 79905 

$ 277 687 54 

ACCOUNT 100.3—CONSTRUCTION WORK IN PROGRESS 

$ 30433232 

F 

304 332 32 

$ 304 3312 32 

TOTAL UTILITY GAS PLANT 

$24154 097 31 

$12 806 996 79 

$25 708 497 31 


( ) Denotes red figures. 




$ 15 309 72 

848 664 30 
248 603 48 
637 378 32 

66 950 71 
1822 183 58 

15 249 026 33 

82 39174 

17 007 34 



$ 15 309 72 

848 664 510 
248 603 48 
637 378 32 

66 950 71 
1822183 58 

16 487 026 33 

82 39174 
17007 34 



$ 15 309 72 

848 664 30 
248 603 84 
637 37832 

66 950 71 
1822183 58 

17 715026 33 

82 39174 
1700734 



$ 7 710167 88 

$18 972 205 80 

$ 7 975 170 88 

$20 210 205 SO 

$ 8 234 747 88 

$21 438205 80 

$ 8429 71388 


84 254 80 

112 886 66 


85 738 90 

118 886 66 


88 003 00 

124 886 66 


90 027 10 


13 232 53 

13130 03 


13 232 53 

13 130 03 


13 232 53 

13 130 03 


13 232 53 


62 509 92 

89 756 10 


58 759 77 

90 756 10 


54 972 12 

90 756 10 


51159 48 


17 704 78 

2102122 


19 207 29 

22 521 22 


20 672 30 

24 02122 


22 09981 


3 203 497 60 

5 404 035 04 


3 296 944 03 

5 708 035 04 


3 408 499 46 

6012 03504 


3 507 863 89 


278 693 03 

372 169 61 


261989 78 

373169 61 


245 236 53 

383 169 61 


252 20828 


150 347 94 

176 333 27 


158 47165 

184 833 27 


166 352 86 

192 833 27 


172 997 82 


36 563 47 

80 590 88 


36 620 79 

80 590 88 


36 657 39 

80 590 88 


36 684 19 


36 743 05 

46 807 24 


34 839 79 

46 807 24 


32 936 53 

46 807 24 


34 033 27 


132 807 93 

100 22715 


131816 92 

100 227 15 


129 825 91 

109 22715 


138 654 90 


3 65714 

3 865 07 


3 41168 

3 865 07 


3 166 22 

4 365 07 


3404 08 


(6 887 98) 



(6 887 98) 



(6 887 98) 



(6 88798) 

$11723 292 09 

$25 393 028 07 

$12 069 316 03 

$26 953 028 07 

$12 427 414 75 

$28 520 028 07 

$12 74419125 

$ 

10 902 93 

$ 10 902 93 

$ 

10 902 93 

$ 10 902 93 

$ 

10 902 93 

$ 10 902 93 

$ 

10 90293 


6 254 77 

13 38919 


6 739 20 

13 389 19 


6 203 63 

13 389 19 


566806 


10017915 

114 95158 


94 374 86 * 

108 95158 


88 72057 

108 95158 


83 216 28 


679 07 

1127 88 


650 87 

1127 88 


622 67 

1127 88 


594 47 


379 279 01 

518 24153 


399 216 05 

518 24153 


388 853 09 

518 241 53 


378 490 13 


443 650 10 

610 902 92 


452 985 06 

634 902 92 


462 279 52 

635 902 92 


433 92597 


10 814 02 

12 323 63 


10 501 00 

12 323 63 


10 187 98 

12 823 63 


10 868 71 


(536) 



(5 36) 



(5 36) 



(536) 

w 

951753 69 

$ 1281 839 66 

£ 

975 364 61 

$ 1299 839 66 

£ 

967 765 03 

$ 1301 339 66 

$ 

923 66119 

$ 

5 800 67 

$ 5 800 67 

$ 

5800 67 

$ 5 800 67 

$ 

5 800 67 

$ 5 800 67 

$ 

5800 67 


73 579 84 

80109 92 


72 577 09 

80109 92 


71574 34 

80 109 92 


70 07159 


30 102 19 

45 732 80 


30 953 43 

45 732 80 


3179217 

45 732 80 


32 630 91 


24 874 38 

59 599 50 


25199 38 

60 599 50 


25 474 38 

61599 50 


25 699 38 


5 310 95 

7 219 04 


5 03191 

7 219 01 


4 752 87 

7 719 04 


4963 83 


5 349 74 

7 927 50 


6 565 72 

8427 50 


776170 

842750 


8 947 68 


18 037 07 

19 380 30 


19 940 39 

19 380 30 


21343 71 

19 380 30 


22247 03 


49 264 84 

56 561 04 


51834 03 

59 56101 


54 29612 

62 061 04 


56 660 04 


219 01 

356 77 


19521 

856 77 


654 73 

1356 77 


1080 90 

$ 

212 538 69 

$ 282 687 54 

$ 

218097 83 

$ 287 687 54 

$ 

223 450 69 

$ 292 187 54 

F 

228 102 03 

$ 

304 332 32 

$ 304 332 32 

$ 

304 332 32 

$ 304 332 32 

$ 

304 332 32 

$ 304 332 32 

$ 

304 332 32 

$13 191916 79 

$27 277197 31 

$13 567110 79 

$28 860 197 31 

$13 922 962 79 

$30433197 31 

$14 200 286 79 
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Exhibit No. 151. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Depreciation and Depletion Accrual, 

By Accounts, Years 1945 to 1950, Inclusive 



Tear 


Year 


Year 


Year 


Year 


Year 


1945 


1946 


1947 


1948 


1949 


1950 

Depreciation Accrual 












330.4 

$ 406590 

$ 

4175 90 

$ 

4 315 90 

$ 

4 515 90 

$ 

4 735 90 

$ 

4 $75 90 

331.21 

4 687 65 


4 737 65 


4 737 65 


4 750 15 


4 787 65 


4 812 64 

331.22 

384 99 


422 49 


459 99 


49749 


534 99 


572 49 

333.1 

197 725 57 


208 316 57 


217 962 57 


229 55357 


241 444 57 


253 635 57 

333.21 

18808 37 


17 953 25 


18 253 24 


18 703 25 


18 753 25 


19028 25 

333.22 

4162 54 


4 402 54 


4 637 54 


4 876 29 


5118 79 


5 $55 04 

334 

4 878 88 


4 936 93 


4 91185 


4 942 68 


4 963 40 


4 $73 20 

335 

1883 26 


1903 26 


1903 26 


1903 26 


1903 26 


1903 26 

336 

3 95101 


3 991 01 


3 991 01 


3 99101 


3 991 01 


417101 

337.2 

21211 


21211 


228 79 


245 46 


245 46 


$6214 

. 

Total Production 

$ 240 760 28 

$ 

25105171 

$ 

26140180 

$ 

273 979 06 

$ 

286 478 28 

$ 

299 $89 50 


351.2 

$ 415 57 

$ 435 57 

$ 475 57 

$ 515 57 

$ 535 57 

$ 535 57 

352.1 

5429 29 

5579 29 

5804 29 

5 804 29 

5654 29 

5504 29 

35 22 

28 20 

28 20 

28 20 

28 20 

28 20 

; 28 20 

353 

8562 96 

8862 96 

9 462 96 

10 062 96 

10 362 96 

10 $62 96 

354.1 

29 084 42 

29185 54 

29149 55 

29 665 04 

30 705 54 

31 $53 55 

354.2 

294 27 

30177 

309 27 

313 02 

313 02 

31927 


Total Transmission 

% 

43814 71 

$ 

44 393 33 

$ 

45 229 84 

$ 

46 389 08 

$ 

47 599 58 

$ 

48 i03 84 

371 

$ 

1990 25 

$ 

1990 25 

$ 

1996 50 

$ 

2002 75 

$ 

2 002 75 

$ 

2(k)2 75 

372 


2 086 26 


2 098 76 


2 123 76 


2148 76 


216126 


2 i.6126 

373 


6500 00 


6 500 00 


6625 00 


6 67500 


6 725 00 


6 775 00 

374 


279 04 


279 04 


279 04 


279 04 


279 04 


28904 

375 


274 02 


274 02 


274 02 


284 02 


304 02 


$14 02 

377 


1063 33 


1080 01 


1096 68 


1096 68 


1096 68 


1096 68 

378 


1752 31 


1779 08 


184156 


1930 81 


2 037 91 


2 136 08 

379 


23 80 


23 80 


23 80 


23 80 


40 48 


7383 

I 

Total General i 

$ 

13 969 01 

$ 

14 024 96 

$ 

14 260 36 

$ 

14 440 86 

$ 

14 64714 

$ 

14 848 66 

Total Depredation Accrual—Utility Gas Plant 

$ 

29854400 

$ 

309 470 00 

$ 

320 892 00 

$ 

334 809 00 

$ 

348 72500 

$ 

362 $42 00 

_i_ 

Total Depletion Accrual—Utility Gas Plant 

$1139772 00 

$1073 301 00 

$1151 588 00 

$1171697 00 

$1201423 00 

$1266 034 00 

Total Accrual—Utility Gas Plant 

$1438 316 00 

$1382 77100 

$1472 480 00 

$1506 506 00 

$1550 148 00 

$1628 6^6 00 
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Exhibit No. 152-A. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

WORKING CAPITAL REQUIREMENT 
YEAR 1948 

Particulars 

Materials and Supplies— (average monthly bal¬ 
ances per books during 1948) $726 90100 


Cash Working Capital : 

Operating and Maintenance Ex¬ 
penses 

Non Productive Well Drilling 

Amount credited to Operating Ex¬ 
penses for Residuals Produced 

Items included above which do not 
require cash working capital: 

Gas Well Royalties 

Gas Purchased 


$1535 463 76 
365 029 64 

121 597 29 

(190 600 34) 
(394440 30) 


I 


Net Expenses requiring Cash 

Working Capital $1437 050 05 


Allowance for Cash Working Capital 

Vs of $1,437,050.05 or 45 days expenses requiring 

working capital 179 631 00 

Cash Required for Prepayment of Lease Rentals 16 710 00 

Cash Required for Prepayment of Gas Well Rentals 14 07^L 00 

Cash Required for Prepayment of Taxes 3 874 00 

- 1 - 

Total Working Capital Requirement $941190 00 

( ) Denotes red figures. 

Ashland, Kentucky 

January 24,1949 | 












Exhibit No. 153. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated minimum reproduction cost new and less reserve requirement 
of utility gas plant as of December 31, 1944. 


December 81, 1844 


Account 

Number 


Account Title 


Organization 


Intangible Plant 


330.2- 100.1 

330.2- 100.4 

330.3- 100.1 

330.3- 100.2 

330.3- 100.4 

332.1- 100.1 

332.2- 100.1 

332.1- 100.4 

332.2- 100.4 


330.4 

330.5 

331.21 

331.22 

333.1 

333.21 

333.22 

334 

335 

336 

337.2 


351.1 

351.2 

352.1 

352.2 
353 

354.1 

354.2 


100.3 


Natural Gas Production Plant 

Natural Gas Producing Leaseholds 
Natural Gas Producing Leaseholds 
Natural Gas Rights 
Natural Gas Rights 
Natural Gas Rights 

Producing Gas Wells—Well Construction 
Producing Gas Wells—Well Equipment 
Producing Gas Wells—Well Construction 
Producing Gas Wells—Well Equipment 

Total 

Rights of Way 

Other Land and Land Rights 

Field Compressor Station Structures 

Field Measuring and Regulating Station Structures 

Field Lines 

Field Compressor Station Equipment 

Field Measuring and Regulating Station Equipment 

Drilling and Cleaning Equipment 

Purification Equipment 

Residual Refining Equipment 

Other Production Equipment—Production Laboratory 
Equipment 

Transmission Plant 

Land 

Land Rights 

Pumping Station Structures 

Measuring and Regulating Station Structures 

Mains 

Pumping Station Equipment 

Measuring and Regulating Station Equipment 

General Plant 

Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Transportation Equipment 
Stores Equipment 
Shop Equipment 
Tools and Work Equipment 
Communication Equipment 
Miscellaneous Equipment 

Total 

Construction Work in Progress 
Total Utility Gas Plant 


Minimum 
R. C. N. 


Minimum 
B. C. N. 
Less Reserve 
Requirement 


$ 15,310 

$ - 

$ 840,863 


261,025 

-■ ■ ■ 

595,873 

. 

63,916 

— . 

1,864,973 

■ i i 

7,680,924 

_ 

2,956,466 

_ 

19,271 

_ 

4,474 

— 

$14,287,785 

$ 7,116,746 

97,897 

81,750 

12,926 

12,926 

92,753 

60,170 

14,650 

12,979 

5,338,863 

3,580,242 

442,208 

287,391 

141,692 

128,693 

73,313 

34,604 

46,582 

42,001 

97,775 

134,104 

3,180 

3,125 

871 

871 

10,389 

5,581 

108,086 

107,660 

1,128 

764 

321,760 

259,499 

652,084 

574,160 

11,621 

10,428 

5,801 

5,801 

79,610 

77,557 

41,725 

27,617 

54,995 

27,133 

6,976 

5,905 

6,851 

4,595 

15,942 

12,339 

49,084 

43,766 

357 

290 

$22,032,174 

$12,658,697 

243,524 

243,524 

$22,275,698 

$12,902,221 
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Exhibit No. 154. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Minimum Reproduction Cost New and Less Reserve Requirement 
of Utility Gas Plant as of December 31,1945 


Account 

Number 


301 


330.2— 100.1 

330.2— 100.4 

330.3— 100.1 

330.3— 100.2 

330.3— 100.4 

332.1— 100.1 

332.2— 100.1 

332.1— 100.4 

332.2— 100.4 


330.4 

330.5 

331.21 

331.22 

333.1 

333.21 

333.22 

334 

335 

336 

337.2 


351.1 

351.2 

352.1 r 

352.2 
353 

354.1 

354.2 


370 

371 

372 

373 

374 

375 

377 

378 

379 


100.3 


Organization 


Accou nt Title 

Intangible Plant 


Natural Gas Production Plant 
Natural Gas Producing Leaseholds 
Natural Gas Producing Leaseholds 
Natural Gas Rights 
Natural Gas Rights 
Natural Gas Rights 

Producing Gas Wells—Well Construction 
Producing Gas Wells—Well Equipment 
Producing Gas Wells—Well Construction 
Producing Gas Wells—Well Equipment 

Total 

Rights of Way 

Other Land and Land Rights 

Field Compressor Station Structures 

Field Measuring and Regulating Station Structures 

Field Lines 

Field Compressor Station Equipment 

Field Measuring and Regulating Station Equipment 

Drilling and Cleaning Equipment 

Purification Equipment 

Residual Refining Equipment 

Other Production Equipment—Production Laboratory Equipment 

Transmission Plant 

Land 

Land Rights 

Pumping Station Structures 

Measuring and Regulating Station Structures 

Mains 

Pumping Station Equipment 

Measuring and Regulating Station Equipment 

General Plant 

Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Transportation Equipment 
Stores Equipment 
Shop Equipment 
Tools and Work Equipment 
Communication Equipment 
Miscellaneous Equipment 

Total 

Construction Work in Progress 


December SI, 1945 



Minimum 


R.C.N. 

Minimum 

Less Reserve 

B.C.N. 

Requirement 

$ 15,310 

$ - 

$ 848,664 


248,603 

— 

637,378 

— 

66,951 

— 

1,822,184 

— 

8,406,717 

— 

3,147,413 

— 

82,392 

— 

17,007 

— 

$15,277,309 

$ 7,103,949 

100,887 

80,747 

13,130 

13,233 

89,256 

59,985 

16,521 

14,587 

5,467,384 

3,486,551 

403,630 

292,067 

151,433 

134,388 

79,591 

36,412 

46,807 

40,550 

100,227 

132,790 

3,365 

3,098 

10,903 

10,903 

10,389 

5,166 

107,952 

103,563 

1,128 

735 

322,031 

253,889 

663,528 

555,373 

11,724 

10,425 

5,801 

5,801 

79,610 

75,567 

44,233 

28,325 

55,600 

22,999 

7,219 

5,869 

7,428 

4,898 

18,880 

14,214 

50,061 

43,885 

357 

267 

$23,161,694 

$12,540,236 

304,332 

304,332 


$23,466,026 $12,844,568 


Total Utility Gas Plant 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Minimum Reproduction Cost New and Less Reserve Requirement of 
Utility Gas Plant as of December 31 Each Year from 1946 to 1950, Inclusive 

December 31, 1946 


Aoct. 



Minimum 
R.CJV. Lesti 
Reserve 

No. 

Account Title 

R.CN. 



Exhibit No. 155. 


December 31, 1947 

Minimum 
R.CJV. Less 

Minimum Reserve 

&CN. Requirement 


Intangible Plant 

301 Organization 

Natural Gas Production Plant 

330.2- 100.1 Natural Gas Producing Leaseholds 

330.2- 100.4 Natural Gas Producing Leaseholds 

330.3- 100.1 Natural Gas Rights 

330.3- 100.2 Natural Gas Rights 

330.3- 100.4 Natural Gas Rights 

332.1- 100.1 Producing Gas Wells—Well Construction \ 

332.2- 100.1 Producing Gas Wells—Well Equipment ) 

332.1- 100.4 Producing Gas Wells—Well Construction 

332.2- 100.4 Producing Gas Wells—Well Equipment 


$ 15,310 $ 

848,664 

248,603 

637,378 

66,951 

1,822,184 

12,751,035 

82,392 

17,007 


$ 15,310 $ — 

848,664 

248,603 

637,378 

66,951 

1,822,184 

13,962,335 

82,392 

17,007 


* -t— 

it . \ • •. ?. . 
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December SI, 1948 

December SI, 1949 

December SL I960 


“SCEunum 

Minimum 




R.CN. Less 

R.C.N. Less 


T mm 

Minimum 

Reserve 

Minimum Reserve 

Minimum 

Reserve 

R.C.N. 

Requirement 

R.CN. Requirement 

R.GN. 



$ 15,310 


$ 15,310 


$ 15,310 


848,664 

848,664 

848,664 

248,603 

248,603 

248,603 

637,378 

637,378 

• 637,378 

66,951 

66,951 

66,951 

1,822,184 

1,822,184 

1,822,184 

15,188,030 

16,428,120 

17,658,305 

82,392 

82,392 

82,392 

17,007 

17,007 

17,007 


Total 

330.4 Rights of Way 

330.5 Other Land and Land Rights 

331.21 Field Compressor Station Structures 

331.22 Field Measuring and Regulating Station Structures 

333.1 Field Lines 

333.21 Field Compressor Station Equipment 

333 22 Field Measuring and Regulating Station Equipment 

334 Drilling and Cleaning Equipment 

335 Purification Equipment 

336 Residual Refining Equipment 

337.2 Other Production Equipment—Production Laboratory 

Equipment 

Transmission Plant 

35L1 Land 

35L2 Land Rights 

352JL Pumping Station Structures 

352.2 Measuring and Regulating Station Structures 

353 Mains 

354.1 Pumping Station Equipment 

354.2 Measuring and Regulating Station Equipment 

General Plant 

370 Land and Land Rights 

371 Structures and Improvements 

372 Office Fluniture and Equipment 

373 Transportation Equipment 

374 Stores Equipment 

375 Shop Equipment 

377 Tools and Work Equipment 

378 Communication Equipment 

379 Miscellaneous Equipment 

Total 

Account 100.3—Construction Work in Progress 

Total Utility Gas Plant 


16,474,214 

7,419,986 

17,685,514 

7,682,587 

18,911,209 

102,887 

82,571 

107,887 

84,255 

112,887 

13,130 

13,233 

13,130 

13,233 

13,130 

89,256 

65,248 

89,256 

62,510 

89,756 

18,021 

16,165 

19,521 

17,705 

21,021 

5,621,053 

3,586,749 

5,887,223 

3,676,571 

6,153,393 

395,607 

292,591 

410,431 

308,193 

411,310 

159,633 

142,485 

167,833 

150,348 

176,333 

80,091 

36,475 

80,591 

36,563 

80,591 

46,807 

38,646 

46,807 

36,743 

46,807 

100,227 

133,791) 

100,227 

132,808 

100,227 

3,365 

2,886 

3,865 

3,657 

3,865 

10,903 

10,903 

10,903 

10,903 

10,903 

11,389 

5,730 

12,389 

6,255 

13,389 

112,952 

102,983. 

114,952 

100,179 

114,952 

1,128 

707 

1,128 

679 

1,128 

352,031 

275,605 

382,031 

296,762 

412,031 

662,982 

527,800 

663,873 

497,174 

680,134 

12,024 

10,623 

12,324 

10,814 

12,324 

5,801 

5,801 

5,801 

5,801 

5,801 

79,610 

74,576 

80,110 

73,580 

80,110 

44,733 

29,226 

45,233 

30,102 

45,733 

57,600 

24,499 

58,600 

24,874 

59,600 

7,219 

5,590 

7,219 

5,311 

7,219 

7,428 

5,124 

7,428 

5,530 

7,928 

19,380 

16,134 

19,380 

18,037 

19,380 

51,561 

46,606 

53,561 

49,265 

56,561 

357 

243 

357 

219 

357 

24,556,699 

12,973,029 

26,102,884 

13,340,478 

27,663,389 

304,332 

304,332 

304,332 

304,332 

304,332 

$24,861,031 

$13,277,361 

$26,407,216 

$13,644,810 

$27,967,721 


7,950,272 

20,151,299 

8,211,654 

21,381,484 

8,407,199 

85,739 

118,887 

88,003 

124,887 

90,027 

13,233 

13,130 

13,233 

13,130 

13,233 

58,760 

90,756 

54,972 

90,756 

51,159 

19,207 

22,521 

20,672 

24,021 

22400 

3,754,185 

6,449,563 

3,851,034 

6,745,733 

3,936,135 

289,562 

412,189 

270,891 

420,375 

275,598 

158,472 

184,833 

166,353 

192,833 

172,998 

36,621 

80,591 

36,657 

80,591 

36,684 

34,840 

46,807 

32,937 

46,807 

34.033 

131,817 

100,227 

129,826 

109,227 

138,655 

3,412 

3,865 

3,166 

4,365 

3,404 

10,903 

10,903 

10,903 

10,903 

10,903 

6,739 

13,389 

6,204 

13,389 

5,668 

94,375 

108,952 

88,721 

108,952 

83,216 

651 

1,128 

623 

1,128 

594 

317,387 

412,031 

309,147 

412,031 

300,906 

504,319 

702,387 

5n,408 

703,169 

479,843 

10,501 

12,324 

10,188 

12,824 

10,869 

5,801 

5,801 

5,801 

5,801 

5,801 

72,577 

80 ,no 

71,574 

80 , no 

70,072 

30,953 

45,733 

31,792 

45,733 

32,631 

25,199 

60,600 

25,474 

61,600 

25,699 

5,032 

7,219 

4,753 

7,719 

4,964 

6,566 

8,428 

7,762 

8,428 

8,948 

19,940 

19,380 

21,344 

19,380 

22,247 

51,834 

59,561 

54,296 

62,061 

56,660 

195 

857 

655 

1,357 

1,081 

13,699,092 

29,238,781 

14,040,043 

30,804,104 

14,301,327 

304,332 

304,332 

304,332 

304,332 

304,332 

$14,003,424 

$29,543,113 

$14,344,375 

$31,108,436 

$14,605,659 

! 


i 
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Exhibit No. 163. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

i 

Revenues and Expenses 

Fair Field Price Substituted for Gas Production Cost 



1945(a) 

1946 

1947 

1948 

1949 

Operating Revenues (b) 

$4,502,488 

$4,179,411 

$4,399,584 

$4,478,704 

$4,555,538 

Operating Revenue Deductions 






Production (c) 

155,851 

208,263 

250,606 

234,898 

260,703 

Gas Purchased 

587,452 

396,480 

413,099 

460,067 

494,449 

Transmission 

148,742 

174,500 

178,338 

186,657 

188,889 

Administrative and General (d) 

121,703 

123,491 

119,202 

114,409 

118,818 

Total — Operation and Maintenance 

1,013,748 

902,734 

961,245 

996,031 

1,062,859 

Depreciation (d) 

Amortization & Depletion of Producing 

282,846 

293,650 

304,935 

318,685 

332,426 

Natural Gas Land & Land Rights 

— 

— 

— 

— 

— 

Taxes—Other Than Income (d) 

83,962 

87,328 

91,191 

95,742 

96,684 

Taxes—State Income 

— 

— 

— 

— 

— 

Taxes — Federal Income & Excess Profits 

— 

— 

— 

'— 

— 

Sub Total 

1,380,556 

1,283,712 

1,357,371 

1,410,458 

1,491,969 

Fair Field Price of Gas Produced (f) 

3,716,647 

3,499,895 

3,755,179 

3,820,753 

3,917,685 

Total — Operating Revenue Deductions 

5,097,203 

4,783,607 

5,112,550 

5,231,211 

5,409,654 

Net Operating Revenues 

Exploration and Development Costs (e) 

(594,715) 

(604,196) 

(712,966) 

(752,507) 

(854,116) 

Net Utility Income 

$ (594,715) 

$ (604,196) 

$ (712,966) 

$ (752,507) 

$ (854,116) 


1971 


$4,712,^66 

281,328 

509,792 

201,710 

123,896 

1,116,^26 

346,190 

97,193 


1,560,109 

4,128,371 

I 

5,688,480 


(975,^14) 


$ (975,514) 


(a) Operating Revenues and Operation and Maintenance Expenses for 1945 are as shown by the books and records of the Company after eliminating retroactive wage 
adjustment paid in 1945 but applicable to 1944 expense. 

(b) Excludes Operating Revenues from oil. 

(c) Excludes all Production costs up to well head. 

(d) Excludes that portion of expenses applicable to gas up to well head. 

(e) Included in Fair Field Price. 

(f) These amounts represent the Fair Field of 15 cents per MCF at the well head, testified to by Mr. D. B. Beecher, for all gas produced by the Company. 

( ) Denotes Red Figures. 
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Exhibit No. 181. | 

KENTUCKY WEST VIRGINIA GAS COMPANY 

. 

Introduction 

The purpose of this exhibit is to show the estimated 
future recoverable natural gas reserve underlying lands, 
leaseholds and gas rights classified as “Plant in Service” 
as of December 31,1944 of the Kentucky West Virginia 
Gas Company. 

The Kentucky West Virginia Gas Company (here¬ 
inafter sometimes referred to as “Company”) operated 
properties in the State of West Virginia prior to July lj 
1943 but on that date the last of its West Virginia propj 
erties was sold. Since the Company no longer operates 
properties in West Virginia this exhibit includes only 
the remaining reserves and production on Kentucky 
properties. The Kentucky properties to which this 
study relates are located in the Big Sandy Gas Field in 
eastern Kentucky principally in Floyd, Knott and Pike 
Counties. 

Summary 

The following summary shows the estimated future 
recoverable natural gas reserve underlying “Plant in 
Service” as of December 31, 1944, the past productioij 
and the ultimate recovery. 

MCF 

i 

Reserve to be recovered from existing 
wells 169,422,l<x| 

Reserve to be recovered from the pro¬ 
posed deepening of present shallow 
wells 12,600, 
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Reserve to be recovered from addi¬ 
tional drilling on present “Plant in 
Service” acreage none 

Total Remaining Reserve 182,022,100 

Past Production 281,088,800 


Ultimate Recovery 463,110,900 

Method of Estimating Gas Reserves 

Individual well graphs of rock pressure versus cum¬ 
ulative production were used to estimate the remaining 
recoverable gas reserves. On certain wells there is in¬ 
sufficient history of production and rock pressure de¬ 
cline. In those cases the estimate is a judgment figure 
based on data of other wells of similar initial open flow 
and initial rock pressure and produced from the same 
horizon. Included in the judgment type of reserve esti¬ 
mate were those wells which were not connected (n.c.) 
to a pipe line system on December 31,1944 either because 
of their recent completion date or because of their iso¬ 
lated location. A few wells having erratic rock pres¬ 
sure data, were estimated by rate of delivery decline. 

The Commission’s staff estimated reserves for 10% 
of the Company’s wells by selecting at random new wells, 
old wells, wells located in each operating district, and 
wells producing from the various horizons. This group 
of wells was considered to be a representative cross- 
section of all of the Company’s wells. These estimates 
were then compared with the Company’s estimates. 
Although the estimates on individual wells were not al¬ 
ways in agreement, the totals of the two estimates were 
surprisingly close. The staff has therefore accepted the 
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Company’s estimate of 169,422,000 MCF as the reserves 
to be recovered from existing wells. 

I 

WeUs to be Drilled Deeper 

Of the 159 present shallow wells, the Company pro¬ 
poses to deepen 64 of them to the Devonian shale some¬ 
time in the future. Two of these wells are half-interest 
wells so the 64 wells are equivalent to 63 full interest 
wells. 

A study of the Company’s deepening operations 
from 1941 to 1944, inclusive, shows that 20 wells proved 
productive in the deeper formations and four were un¬ 
productive. The estimated ultimate recovery due tio 
deepening is 4,760,500 MCF. Since 24 wells were deep¬ 
ened, including the four dry holes, the average ultimate 
recovery per well was approximately 200 million cubic 
feet. An ultimate recovery of 200 million cubic feet per 
well was used by the Commission’s staff because it is 
based on actual experience and includes an allowance fop 
dry wells. The total estimated future recoverable gas 
reserves from the 64 wells, or the equivalent of 63 full 
interest wells, proposed to be deepened at 200 million 
cubic feet per well is therefore 12,600,000 MCF. 

I 

Additional Wells to Be Drilled on “Plant in Service” 
Acreage 

A study of the “Plant in Service” acreage shows 
that very few, if any, additional wells will be drilled on it. 
When more than one well is planned to be drilled on a 
tract, only the acreage which is judged to be drained by 
the well being drilled is transferred to “Plant in Serviced 
acreage. Circumstances have arisen in the past and may 
occur in the future which require the drilling of a well 




976 


Exhibit No. 181. 


which was not planned; for example, another operator 
may drill a good well on land adjacent to the Company’s 
“Plant in Service” acreage and this well is large enough 
to warrant the Company to drill an offset well. Since no 
such additional wells are foreseen at the present time, a 
reserve was not set up for the few additional wells that 
might be drilled on “Plant in Service” acreage. 

Abandonment Pressures 

The indicated abandonment pressure shown on 
about 88% of the cumulative production—pressure de¬ 
cline graphs is 60 pounds. A well whose rock pressure 
has declined to 60 pounds is considered to have reached 
its economic limit of production. For wells having a 
small rate of delivery and located far from a compressor 
station, a higher abandonment pressure was used and 
for wells having a fair rate of delivery and located close 
to a compressor station, a lower abandonment pressure 
was used. 

Production 

The production volumes used in this report are 
taken from the operating records of the Company’s 
Engineering and Land Department. About 40% of the 
individual well production is metered, the remaining 
60% is calculated by multiplying the number of days 
that the well is on the line by the rate of flow obtained 
from the orifice flange installed on each well line. 

Production from wells abandoned or sold on both 
active and forfeited mineral interests is included in the 
production schedule. Only the Company’s share of the 
production from jointly owned wells is included. The 
production by predecessor companies is not included. 
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Beginning in 1932 certain volumes of gas called 
repressuring gas were allowed to back-feed into low 
pressure wells during the summer and were withdrawn 
during periods of peak demand in the winter. Tte 
method of operation was discontinued when the repres¬ 
suring gas was completely removed in 1941. 

All production volumes are expressed in MCF with 
a common pressure base of 10 ounces above 14.6 pounds 
per square inch atmosphere. 

Detailed Basic Data 

Following are summaries and tabulations showing 
the basic data upon which the reserve estimates hive 
been predicated. A map of the Big Sandy Gas Field is 
included in this report. It shows the Company’s proper¬ 
ties, wells and pipe line system in relation to foreign 
properties and wells. The geographical or operating 
areas as listed in the reserve tabulations are outlined on 
the map. 
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EXHIBIT NO. 1 81 PAGE 6 

KEN TUCKY TOST VIRGINIA GAS COMPANY 
Past Production and 

Estimate of Future Recoverable Gas Reserves 
Underlying Plant in Service as of Deoember 31, 192*2* 


Year 

TIT 


Annual Cumuloxive 


Production Production 

MCF MCF 



Dec. 1927 

757,500 

757,500 

1928 

7.205.1*00 

7.962,900 

1929 

10.566.900 

18,529,800 

1950 

12.1*92,800 

31”,022,600 

1931 

13,11*9,900 

hk, 172,500 

1952 

ll*.223,500 

58,396,000 

1953 

13,692,200 

72,088,200 

1954 

13,791*,600 

85,882,800 

1933 

ll*.611,500 

100,1*91*, 300 

1936 

11*. 823.500 

115.317,600 

1957 

ll*,270.1OO 

129,587.700 

1958 

15.592,300 

11*3,180.000 

1939 

I!*.13l*,900 

157,311*,900 

I9i*0 

16,81*0,700 

171*. 155.600 

19la 

23.322,900 

197,1*73,500 

191*2 

26,671,200 

222*, 12*9,700 

191*3 

28,869,000 

253,018,700 

1924 

28,070.100 

231,088,800 


Estimated Reserve 
Remsining 

As of 12-51-1*24. Ultimate 

MCF MCF 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimate of Future Recoverable Gas Reserves 
Cbderlying Plant in Service as of December Jl, 1944 


981 


SUMMARY OF RESERVE 


Reserve to be 
Remaining Aoqulred by 



Reserve 

to Abandonment 

Proposed Deepening Total \ 

of Shallow Well|s % 

Area 

County 

MCF 

MCF 

ycf 

TTT 

12 ) 

w 

utr~ 

T5T 1 

Allen 

Floyd 

7 , 167.300 

400.000 

7.567,300 

Head Mud Creek 

Floyd 

2,424.700 

— 

2 , 424,700 

Loft Beaver 

Floyd 

lii.i457.70O 

600,000 

15 . 057,700 

Levies Fork 

Floyd 

10,082,000 

1 , 700,000 

11.782,000 1 

Midas 

Floyd 

12,181.700 

— 

12,181,700 

Middle Creek 

Floyd 

2,044,900 

— 

2 , 044.900 

Mud Creek 

Floyd 

13.895.'*00 

400,000 

14 . 295.500 

Osborne Branch 

Floyd 

7.976,700 

400,000 

8 . 376,700 

Daniels Creek 

Floyd £ Johnson 

1,685,200 


1,685,200 

Jenny Creek 

Floyd 4 Johnson 

500,000 


500,000 

Caney Creek-Jones Fork 

Flcyd Sc Knott 

16.558,900 

400,000 

16 , 938,900 

Head Left Beaver 

Floyd 4 Knott 

16,096,100 

1 , 000,000 

17 . 096,100 

Right Beaver 

Floyd j- Knott 

2.739,300 

— 

2,739,500 

Salt Lick-Rock Fork 

Floyd 4 Knott 

5 . 551.200 

1 , 100,000 

6 , 651,200 

Terns Creek 

Floyd & Pike 

4.497,400 

200,000 

4,697,400 

Caney Creek 

Knott 

5 . 607.600 

200.000 

5,807.600 

Dry Creek 

Knott 

7 , 668,300 

4oc,ooc 

8 . 068,300 

Hindman 

Knott 

99ii,900 

200.000 

1 . 194.900 

Puncheon 

Knott 

2,085,iiOO 

—- 

2,085,400 

Head Licking River 

Magoffin 

1,322,800 

600,000 

1,922,800 

Tomahawk 

Martin 

6.587,800 

1 , 000,000 

7.587.800 

Head Johns Creek 

Pike 

153,000 

___ 

153.000 

Island Creek 

Pike 

3 , 427.000 

400,000 

3,827.000 

Johns Creek 

Pike 

11 , 996,100 

1,800,000 

13 . 796,100 

Raccoon Creek 

Pike 

2 , 634,800 

400,000 

3.034.800 

Shelby Creek 

Pike 

3,769,200 

1,000,000 

4 , 769.800 

The Forks 

Pike 

4.911.200 

400,000 

5 . 311.200 

Miscellaneous 

Knott, Perry 
jc Magoffin 

445,000 

— 

445,000 

Total 


169,422,100 

12,600,000 

182,022,100 
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KENTUCKY TEST VIRGINIA GAS COMPANY 
Estimate of Future Recoverable Gas Reserves 


Underlying Plant in Service 


Hell 

Co. 

Producing 

No. 

Int. 

Horizon 

TT7 

"TS7 

—CD 

Allen Area, Floyd County 

7 

l 

B. I. A Shale 

14 

l 

Shale 

23 

l 

Maxon 

24 

l 

Maxon 

28 

l 

Maxon 

31 

l 

Big Lime 

39 

l 

Shale 

46 

l 

Big Lime 

248 

l 

Berea A Shale 

259 

l 

Big Lime 

280 

i 

B. L. A Shale 

291 

i 

Shale 

307 

i 

Shale 

314 

i 

B. L. A Shale 

322 

l 

Shale 

326 

l 

Shale 

330 

l 

Big Lime 

331 

l 

Shale 

353 

l 

Shale 

334 

l 

Shale 

338 

l 

Shale 

339 

l 

Maxon 

344 

l 

Shale 

349 

l 

Shale 

353 

l 

Shale 

556 

l 

Shale 

561 

l 

Big Lime 

362 

l 

Shale 

363 

l 

Shale 

364 

l 

Shale 

371 

l 

Shale 


as of .December 31, 1944 


Remaining Reserve 

Basis for to Abandonment 

erve Estimate MCF 

(4) 

CD 

Curve 

125,000 

Curve 

57.300 

Curve 

9.500 

Curve 

170,000 

Curve 

11,000 

Curro 

3.000 

Curve 

73.200 

Curve 

16,600 

Curve 

45.700 

Curve 

35.900 

Curve 

57.800 

Curve 

61,700 

Curve 

82,000 

Curve 

42,800 

Curve 

58,600 

Curve 

43.100 

Curve 

26,100 

Curve 

84.500 

Curve 

64.ooo 

Curve 

125,300 

Curve 

259,100 

Curve 

9.5oo 

Curve 

155.600 

Curve 

287,300 

Curve 

125,800 

Curve 

105,600 

Curve 

34,500 

Curve 

61,600 

Curve 

179,400 

Curve 

69.200 

Curve 

138,300 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Well Co* Producing 

No. Int. Horlcon 

Basis for 
Reserve Estimate 

Re me 
to 

1 

1 

dning Reserve 
Abandonment 
MCF 

U7 

U7 


(4; 



Allan Area, Floyd County (oon't.) 




37k 

1 

Shale 

Curve 


69,600 

379 

1 

Big Lime 

Curve 


8,900 

580 

1 

Shale 

Dead 



38 k 

1 

Shale 

Curve 


264,000 

385 

1 

B* L* & Shale 

Curve 


29.100 

588 

1 

Shale 

Curve 


73.700 

393 

1 

Shale 

Curve 


92,100 

403 

1 

Big Lime 

Curve 


159.600 

kok 

1 

Shale 

Curve 


145.000 

406 

1 

Shale 

Curve 


145.1*00 

145 

1 

Big Lime 

Curve 


1106,400 

146 

1 

Shale 

Curve 


146,800 

k33 

1 

Shale 

Curve 


213,500 

k3k 

1 

Shale 

Curve 


179,800 

1*38 

1 

Shale 

Curve 


173.900 

443 

1 

Shale 

Curve 


157,500 

kkl 

1 

Shale 

Curve 


17.600 

kit9 

1 

B. L. <fc Shale 

Curve 


29.200 

46 3 

1 

Shale 

Curve 

I 

1 

127,500 

466 

1 

Shale 

Curve 


102,300 

k78 

1 

Shale 

Curve 


192,400 

609 

1 

Big Lime 

Judgment 

1 

122,300 

611 

1 

Big Lime 

Judgment 


194,300 

657 

1 

Shale 

Judgment 


220,600 

665 

1 

Big Lime 

Judgment 


110,500 

668 

1 

B. L. & Shale 

Judgment 

I 

217,700 

5057 

1 

Shale 

Curve 

1 

54,000 

5058 

1 

Shale 

Curve 

| 

68,000 

5059 

1 

Big Lime 

Curve 


9,600 

5060 

1 

Shale 

Curve 

1 

1 

85.700 

5061 

1 

Shale 

Curve 


36,ooo 

5098 

1 

Shale 

Curve 


74.300 

5100 

1 

Shale 

Curve 


17.700 

5108 

1 

Shale 

Curve 

1 

57,800 

5110 

1 

Shale 

Curve 


245.300 

5277 

1 

Shale 

Judgment 

1 

320,800 

5361* 

1 

Shale 

Judgment 

1 

l 

108,400 

5396 

1 

B. L. A Shale 

Judgment 

1 

1 

161,0C0 



Total 

Allen 

t.W735o 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Well 

No. 

Co. 

Int. 

Producing 

Horizon 

Remaining Reserve 

Basis for to Abandonment 

Reserve Estimate MCF 

u) 

12) 

13) 



Head 

Mud Creek. 

Floyd County 



UhB 

1 

Shale 

Curve 

261,600 

U55 

1 

Shale 

Curve 

166,800 

456 

1 

Shale 

Curve 

322.100 

l\Bl 

1 

Shale 

Curve 

137.900 

499 

1 

Shale 

Curve 

141,300 

507 

1 

Shale 

Curve 

266,500 

586 

1 

Shale 

Judgment 

240.300 

594 

1 

Shale 

Judgment 

225.500 

601 

1 

Shale 

Judgment 

32,900 

5210 

1 

Shale 

Judgment 

99,800 

5281 

1 

Shale 

Judgment 

96,200 

5294 

1* 

Shalo 

Judgment 

99,100 

5501 

1 

Shale 

Judgment 

104.300 

5316 

1 

Shale 

Judgment 

89,700 

5536 

1 

Sh;.le 

Judgment 

25,200 

5578 

1 

Shale 

Judgment 

115.500 



Total 

Head l!ud Creek 2 

,422i.700 

Left 

Beever Creek, Floyd County 



16 

1 

Shale 

Curve 

132,200 

18 

1 

B. L. Shale 

Curve 

143.400 

29 

1 

Shale 

Curve 

296.500 

34 

1 

B. L. Shale 

Curve 

61,200 

36 

1 

Shale 

Curve 

128,000 

37 

1 

B. L., Shale 





U Corniferoua 

Curve 

18,600 

40 

1 

Shale 

Curve 

55,800 

41 

1 

Shale 

Curve 

875.500 

43 

1 

Berea « Shale 

Curve 

200,300 

44 

1 

B. L. & Shale 

Curve 

213,600 

49 

1 

B. L. a Shale 

Curve 

132,100 

51 

1 

B. L., Shale 





& Corniferoua 

Curve 

54.300 

150 

1 

Shalo 

Curve 

45.500 

151 

1 

Big Lime 

Curve 

102,500 

161 

1 

B. L. 4 Shale 

Curve 

31,100 

205 

1 

Shale a Corniferoua Curve 

258,300 

208 

1 

Shale 

Curve 

18,400 

212 

1 

Shale 

Curve 

259,000 

218 

1 

Shale 

Curve 

83,400 

228 

1 

Maxon 

Curve 

36.200 

247 

1 

Shale 

Curve 

102,600 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Well 

Co. 

Producing 

Basis for 

No, 

Int. 

Horiton 

Reserve Estimate 

TIT 

"C57 

<t>) 

(4) 

Left 

Beaver Creek, 

Floyd County (con 

•t.) 

263 

1 

Shale 

Curve 

265 

1 

Shale 

Curve 

266 

1 

Shale 

Curve 

286 

1 

Shale 

Curve 

287 

1 

Shale 

Curve 

288 

1 

B. L. zc Shule 

Curve 

295 

1 

Shale 

Curve 

303 

1 

Shale 

Curve 

304 

1 

Shale 

Curve 

305 

1 

B. L. & Shale 

Curve 

310 

1 

B. L. & Shale 

Curve 

320 

1 

Shale 

Curve 

335 

1 

Shale 

Rate of 
Delivery 

547 

1 

Shale 

Curve 

350 

1 

Shale 

Curve 

351 

1 

Shale 

Curve 

360 

1 

Shale 

Curve 

369 

1 

S'^ale 

Curve 

375 

1 

Shale 

Curve 

391 

1 

B. L. A Shale 

Curve 

398 

1 

Shale 

Curve 

426 

1 

Shale 

Curve 

435 

1 

Shale 

Curve 

444 

1 

Shale 

Curve 

450 

1 

Shale 

Curve 

464 

1 

Mazon A Shale 

Curve 

465 

1 

Maxon 

Curve 

493 

1 

B. L. <fc Shale 

Curve 

519 

1 

Shale 

Curve 

545 

1/2 

Shale 

Curve 

754 

1 

Shale 

Judgment 

5089 

1 

Shale 

Curve 

5090 

1 

Big Lime 

Curve 

5096 

1 

Shale 

Curve 

5105 

1 

Shale 

Curve 

5106 

1 

B. L. A Shale 

Curve 

5109 

1 

Shale 

Curve 

5111 

1 

Shale 

Curve 

5114 

1 

Shale 

Curve 


Remaining Reserve 
to Abandonment 

! JCF 

-MS- 


98.900 

}4,6oo 

>,500 
3]|1,900 

31.900 

196.200 

135,300 

37.500 
188,900 
161,000 
1§7,600 

44,600 

11.100 

135,900 
234,uOO 
268,500 

79,000 

70,700 

244.500 

74.300 
1?4.400 

235.700 

89.300 

644.700 
234.800 

I0l,4oo 

1,800 

162.200 

74.300 

U77.700 

146.500 

147.200 

193.500 

92.100 

275,100 

45.500 

1.200 

2^)1,800 
|>6,500 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Well 

Co. 

Producing 

Basis for 

No. 

Int. 

Horizon 

Reserve Estimate 

H7 

TS7 

(3; 

14; 

Left 

Beaver Creek, 

Floyd County Icon 

’t.) 

5115 

1 

Big Lime 

Curve 

5122 

1 

Shale 

Curve 

5129 

1 

Shale 

Curve 

5132 

1 

Shale 

Curve 

5141 

1 

Shale 

Curve 

5142 

1 

Shale 

Curve 

5148 

1 

B. L. 4 Shale 

Pate of 
Delivery 

5149 

1 

Shale 

Curve 

5168 

1 

Big Lime 

Curve 

5170 

1 

Shale 

Curve 

5174 

1 

Shale 

Curve 

5130 

1 

Shale 

Curve 

5211 

1 

Shale 

Curve 

5279 

1 

Shale 

Curve 

5447 

1 

Shale 

Judgment 

5470 

1 

Salt Sand 

Judgment 

5431 

1 

Shale 

Judgment 

5530 

1 

Shale 

Judgment 

5546 

1 

Salt Sand 

Judgment 

5562 

1 

Shale 

n.c. Judgment 


Levisa 

Total Left Beaver 

Fork, Floyd County 

Creek 

26 

1 

Shale 

Curve 

33 

1 

Shale 

Curve 

50 

1 

Shale 

Curve 

52 

1 

Shale 

Curve 

153 

1 

Maion 

Curve 

154 

1 

B. L. 4 Shale 

Curve 

194 

1 

Bradley 

Dead 

197 

1 

jiaxon 

Curve 

224 

1 

Shale 

Curve 

252 

1 

Big Lime 

Curve 

235 

1 

Shale 

Curve 

250 

1 

Shale 

Judgment 

260 

1 

Shale 

Curve 

261 

1 

Shale 

Curve 

268 

1 

Shale 

Rate of 
Delivery 

274 

1 

Shale 

Curve 

290 

1 

Shale 

Curve 


Remaining Reserve 
tol Abandonment 
MCF 

I— W) - 


17.900 

191,000 

196.700 
2*9,900 

| 307,100 

25.900 

!153.400 
221,200 
70,100 

505,500 
J4io»4oo 
j 102,900 
i105,800 
26,200 
747.000 
265,600 
|477,000 
I 59,300 
j 34,700 
577.000 


14,457.700 

I 

126,100 

75.300 

115.300 

Ill 4,500 
! 40,500 

41.500 

56,800 

65.300 

'177,500 
| 112,700 
Jill,900 
|l 14,300 

88.700 

| 58,900 

80,900 

41.700 
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EXHIBIT NO. 181 PAGE 15 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Rejnajnirg l-.e3eT 


Well 

/•» _ 
wO« 

Producing 

No. 

Int. 

Horizon 

TU 

"T27 


Levisa 

Fork, Floyd County (con't.) 

5H 

1 

Shale 

515 

1 

Shale 

357 

1 

Shale 

370 

1 

Shale 

386 

1 

Shale 

395 

1 

Shale 

1*05 

1 

Shale 

1*09 

1 

Shale 

1*12 

1 

Shale 

1*19 

9/11 

Shale 

1*21 

1 

B. L. it Shale 

1*25 

9Ai 

B. L* £ Shale 

1429 

1 

Big Lime 

1*36 

9/11 

Keener 

1*1*5 

1 

Shale 

521* 

1 

Keener & Shale 

533 

1 

Shale 

535 

1 

Big Lime 

538 

1 

Shale 

51*0 

1 

B. L. ft Shale 

51*3 

1 

Shale 

51*7 

1 

B. L. £ Shale 

51*8 

1 

Big Lime 

552 

1 

Shale 

555 

1 

Big Lime 

557 

1 

Shale 

565 

1 

Shale 

572 

1 

Big Lime 

571* 

1 

B. L. £ Shale 

598 

1 

Big Lime 

603 

] 

Big Lime 

617 

1 

Big Lime 

633 

1 

Shale 

636 

1 

Shale 

650 

1 

Big Lime 

65I* 

1 

B. L. £ Shale 

665 

l 

Shale 

673 

1 

B. L. £ Shale 

682 

1/2 

Shale 

683 

1 

Big Lime 

639 

1 

Shale 

757 

1 

Big Lime 

771 

1 

Shale 


Basis for t 

Feserve Estimate 

p Abandonment 

;.:cf 

< u ) 

(5) 

Curve 

158,100 

Curve 

175.100 

Curve 

131,1*00 

Curve 

128,600 

Curve 

81,700 

Curve 

119.100 

Curve 

231.900 

Curve 

50,800 

Curve 

1*5,600 

Judgment 

139.500 

Curve 

77,200 

Curve 

99,000 

Curve 

11*3,000 

Curve 

206,1*00 

Curve 

260,100 

Curve 

228,000 

Curve 

21*3,800 

Curve 

179,200 

Curve 

1C1*,300 

Curve 

503.500 

Curve 

76,800 

Judgment 

h 2,1*00 

Judgment 

i.l*co 

Curve 

61,600 

Curve 

206,200 

Curve 

97,000 

Curve 

72,500 

Curve 

608,800 

Curve 

97,500 

Judgment 

105,700 

Judgment 

279.300 

Judgment 

9,1*00 

Judgment 

89,600 

Judgment 

136,900 

Judgment 

60,600 

Judgment 

1*53,200 

Judgment 

l*9,3oo 

Judgment 

551*. 300 

Judgment 

1*2,1*00 

Judgment 

60,100 

Judgment 

11*5,1*00 

Judgment 

21,600 

Judgment 

1*9,800 
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KENTUCKY YJBST VIRGINIA GAS COMPANY 


Well 

Co. 

Producing 

Basie for 

No. 

Int. 

Horizon 

Reserve Estimate 

TTT 

'14)' 

15 ) 

U) 

Levisa 

Fork, Floyd County (con't.) 


5216 

1 

5. L. 4 Shale 

Curve 

5221* 

1 

Big Lime 

Curve 

5229 

1 

Shale 

Curve 

5235 

1 

Shale 

Curve 

521*6 

1 

Shale 

Curve 

521*9 

1 

Shale 

Judgment 

5268 

1 

B. L. 4 Shale 

Judgment 

5269 

\/Z 

Big Lime 

Judgment 

5311* 

1 

B. L. 4 Shale 

Judgment 

5318 

1 

Shale 

Judgmont 

5332 

1 

B. L. 4 Shale 

Judgment 

5337 

1 

Shale 

Judgment 

53l*o 

1 

Shale 

Judgment 

531*2 

1 

S. S. 4 B. L. 

Judgment 

5379 

1 

Shale 

Judgment 

5392 

1 

Snale 

Judgment 

51*16 

1 

Shale 

Judgment 

51*27 

1 

Shale 

Judgment 

51*38 

1 

Shale 

Judgment 

51*62 

1 

B. L. 4 Shale 

Judgment 

51*88 

1 

Big Lime 

* Judgment 

5500 

1 

Pig Lime 

Judgment 

5509 

1 

Big Lime 

Judgment 

5521* 

1 

Big Lime 

Judgment 



Total Levisa 

Fork 

Midas 

Area, Floyd County 

Sold 2-5-1*5 

2 

1 

Shale 

105 

1 

Shale 

Curve 

109 

1 

Shale 

Curve 

111 

1 

Shale 

Curve 

113 

1 

Maxon 

Judgment 

117 

1 

Bradley 4 Shale 

Curve 

118 

1 

Maxon 4 Shale 

Curve 

119 

1 

Maxon 4 Shale 

Curve 

122 

1 

Maxon 

Judgment 

123 

1 

Shale 

Curve 

121* 

1 

Bradley 

Curve 

125 

1 

Shale 

Curve 

126 

1 

Bradley 

Judgment 

127 

1 

Bradley 4 Shale 

Judgment 


995 


Remaining Reserve 
to Abandonment 
MCF 

“1-C5J- 

I 


193.500 

9k .ooo 

270.500 

63.900 

136,600 

50.900 
20,800 
75.^00 

72.500 

157,900 

72,300 

1*5.500 

811.500 

163.100 
91.U00 

67.500 
90,000 

89,600 

113.100 

136.500 

89.600 

52.500 
152,1*00 

19,200 


l6,082.006 

1 


38,300 

1*6,800 

9,800 

63,700 

53.500 

110,500 

31.100 

11 * 1,100 

190,000 

52,100 

319,700 

25,200 

293,300 
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EXHIBIT NO. 18/ 

PAGE 1 S 

KENT VC 

IKY YIEST VIRGINIA CAS COiFANT 

Well 

Co. 

Producing 

No. 

Int. 

Horizon 

TTT 

T57 

137” 

Mldar 

Arc'i, Floyd County ;cvn t.) 

12°. 

« 

Bradley 

12- 

1 

Eradley 4 Shale 

130 

1 

Shale 

131 

1 

Bradley 

*32 

1 

Shale 

133 

1 

Salt Sand 

15 k 

1 

B. L. 4 Shale 

136 

1 

Bradley & Shale 

137 

1 

Shale 

138 

1 

B. L. 4 Shale 

139 

1 

Bradley ce Shale 

141 

1 

Shale 

142 

143 

1 

Shale 

1 

Bradley 4 Shale 

HiU 

1 

Bradley & Shale 

12*5 

1 

Bradley 

146 

1 

Shale 

147 

1 

Bradley 

Ui9 

1 

ilaxon 4 Shale 

187 

1 

B. L. & Shale 

192 

1 

Shale 

215 

1 

Shale 

217 

1 

Shale 

221 

1 

Bradley 4 Shale 

226 

1 

Shale 

229 

1 

Shale 

236 

1 

B. L. 4 Shale 

257 

1 

B. L. & Shale 

252 

1 

Salt Sand & 
Shale 

262 

1 

Shale 

264 

« 

A 

Shale 

276 

1 

B. L. 4 Shale 

277 

1 

Shale 

285 

1 

B. L. 4 Shale 

312 

1 

Shale 

315 

1 

Shale 

316 

1 

Big Lime 

34o 

1 

Shale 

343 

1 

Shale 

32*3 

1 

Shale 

357 

1 

Shale 

366 

1 

Shale 

373 

1 

B. L. 4 Shale 


Remaining Reserve 

Basie for tq Abandonment 


Reserve Estimate 

AC? 

an “i 


Judgment 

80,2*00 

Curve 

139,100 

Curve 

168,200 

Judgment 

25,000 

Curve 

11,500 

Curve 

12,700 

Curve 

258,300 

Curve 

911,200 

Curve 

72**700 

Curve 

105,800 

Curve 

14,200 

Curve 

27.700 

Curve 

60,400 

Curve 

53.800 

Curve 

57,700 

Curve 

I 35.600 

Curve 

] 264,600 

Curve 

65,800 

Curve 

68,100 

Curve 

355.600 

Curve 

204,300 

Curve 

158,600 

Curve 

98,4oo 

Curve 

128,900 

Curve 

152,100 

Curve 

154.100 

Curve 

24 b .400 

Curve 

64,500 

Curve 

292,800 

Curve 

179,900 

Curve 

349.600 

Curve 

161,700 

Curve 

349.700 

Curve 

117,300 

Curve 

58,200 

Curve 

41,000 

Curve 

285,900 

Curve 

232,700 

Curve 

87,900 

Curve 

166,900 

Curve 

115,200 

Curve 

167,000 

Curve 

114,000 
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KENTUCKY WEST VIRGINIA GAS COIPAiff 


Remaining Reserve 


Well 

Co • 

Producing 

Basis for 

Abandonment 

No. 

Int. 

Horizon 

Reserve Estimate 

’iCF 

UJ 

"VS7 


<4T 


Hi das 

Area, Floyd County icon't.) 


1 

377 

1 

Shale 

Curve 

79,500 

383 

1 

Shale 

Curve 

115,600 

399 

1 

Shale 

Curve 

104,100 

4oi 

1 

Shale 

Curve 

25,400 

417 

1 

Shale 

Curve 

165,500 

420 

1 

Shale 

Curve 

94,700 

424 

1 

Shale 

Curve 

37,800 

427 

1 

Shale 

Curve 

322,400 

430 

1 

Shale 

Curve 

313,100 

440 

1 

Shale 

Curve 

210,400 

442 

1 

Shale 

Curve 

' 491,100 

459 

1 

Shale 

Curve 

125,700 

470 

1 

Shale 

Curve 

4n,6co 

479 

1 

Shale 

Curve 

145.500 

496 

1 

Shale 

Curve 

j 120,600 

497 

1 

B. L. & Shale 

Curve 

147.600 

588 

1 

B. L., B. I. <5c 





Shale 

Curve 

26,000 

569 

1 

Shale 

Curve 

92,700 

5011 

1 

Keener 

Curve 

47,400 

5065 

1 

Shale 

Curve 

Sl.OCC 

;065 

1 

Shale 

Curve 

264,200 

5074 

1 

3. L. 4 Shale 

Curve 

1 119,900 

5075 

1 

Big Lime 

Curve 

! 252,500 

5102 

1 

B. L. 4 Shale 

Curve 

291,600 




Total Hidas 

^2,l6l,700 

N.iodle 

Creek, Floyd County 



160 

1 

B. L. « Shale 

Curve 

15.500 

151 

1 

Big Lime 

Curve 

126,200 

I85 

1 

Shale 

Curve 

12,400 

136 

1 

Aeir 4 Shale 

Curve 

9,200 

207 

] 

Shale 

Curve 

13,700 

214 

1 

Shale 

Curve 

6l,6C0 

215 

1 

Shale 

Curve 

104,200 

230 

1 

Shale 

Rate of 





Deliver^' 

59,ooo 

267 

1 . 

Shale 

Curve 

46,400 

269 

1 

B. L. x Shale 

Curve 

56,100 
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EXHIBIT No. 181 PAGE 17 

KENTUCKY WEST VIRGINIA GAS COMPANY 





Remaining Reserve 

Well 

Co. 

Producing 

Basie for to 

Abandonment 

No. 

Int. 

■ ^ » 1 1 

Horiron 

Reserve Estimate 

MCF 

TTT 

T27 


~nrr 

- ^ - 

Middle 

Creek, 

Floyd County (con't.) 



271 

1 

B. I. & Shale 

Curve 

55.600 

295 

1 

Shale 

Curve 

53.900 

291+ 

1 

Shale 

Curve 

57,ooo 

509 

1 

Shale 

Curve 

9,500 

524 

1 

Max on 

Curve 

1,200 

525 

1 

Shale 

Curve 

42,600 

51+2 

1 

Shale 

Curve 

88,600 

1+15 

1 

Shale 

Curve 

144.500 

5001 

1 

Shale 

Curve 

168,500 

5002 

1 

Max on 

Curve 

12,900 

5005 

1 

Shale 

Curve 

65,600 

5006 

1 

Shale 

Curve 

23,500 

5042 

1 

Shale 

Curve 

56,500 

50 I +6 

1 

Salt Sand 

Curve 

16,100 

501+8 

1 

Shale 

Curve 

95.200 

5051 

1 

Shale 

Curve 

62,900 

5055 

1 

Shale 

Curve 

40,500 

5056 

1 

Shale 

Curve 

10,200 

5069 

1 

Shale 

Curve 

159,800 

5077 

1 

Shale 

Curve 

57,900 

5080 

1 

Shale 

Curve 

63,600 

5081 

1 

Shale 

Curve 

8 

cfN 

cc 

5082 

1 

Shale 

Curve 

86,600 

5085 

1 

Max on 

Curve 

51,700 

5097 

1 

Shale 

Curve 

65,500 

5127 

1 

Shale 

Curve 

106,800 



Total 

Middle Croek ^ 

0 

0 

ON 

« 

1 

Mud Creek, Floyd County 



482 

1 

Shale 

Curve 

85,400 

1+81+ 

1 

Shale 

Curve 

509,400 

1+85 

1 

Big Lime 

Curve 

441,500 

1+92 

1 

Shale 

Curve 

221,100 

1+91+ 

1 

Shale 

Curve 

196,900 

1+95 

1 

Shale 

Curve 

448,100 

500 

1 

Shale 

Curve 

215,700 

510 

1 

Shale 

Curve 

195,300 

516 

1 

Shale 

Curve 

51,200 

518 

1 

Shale 

Curve 

569,900 

520 

1 

Shale 

Curve 

56,900 

521 

1 

Shale 

Curve 

295.700 

657 

1 

Shale 

Judgment 

424,200 

695 

1 

Shale 

Judgment 

207,900 
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Kssrjcsr '.vest Virginia .;as ccvjany 


Well 

I'iO. 

Co* 

Int. 

Producing 

Horizon 

Basis for 

Reserve Estimate 

Re nn 

to 

ining Reserve 
Abandonment 
KCF 

( 1 ) 

<2) 

(3) 

U7 



liud Creek 

, Floyd County (con't.) 




703 

1 

Shale 

Judgment 


151,600 

705 

1 

Shale 

Judgment 


234,500 

749 

1 

Shale 

Judgment 


396,500 

5166 

1 

Weir & Shale 

Curve 

1 

, 052,300 

5172 

1 

Shale 

Curve 


311,300 

5173 

1 

Shale 

Curve 


425,400 

3183 

1 

Shale 

Curve 


76,500 

5184 

1 

Shale 

Curve 


110,800 

5168 

1 

Shale 

Curve 


629,900 

5139 

1 

Weir 4c Shale 

Curve 


551,300 

5196 

1 

Shale 

Curve 


265,600 

5201 

1 

B. L. & Shale 

Curve 


528,600 

5213 

1 

Shale 

Judgment 


214.7,200 

5253 

1 

Shale 

Judgment 


398,700 

5258 

1 

Big Lime 

Curve 


261,900 

5259 

1 

Shale 

Judgment 


209,500 

5261 

1 

Shale 

Judgment 


150,500 

5271 

1 

Shale 

Judgment 


72,900 

5285 

1 

Shale 

Judgment 


412,100 

5300 

1 

Shale 

Judgment 


650,000 

53U7 

1 

Shale 

Judgment 


24.99,000 

5566 

1 

Shale 

Judgment 


115,900 

5370 

1 

Big Lime 

Judgment 


59,700 

5373 

1 

Shale 

Judgment 


170,300 

5395 

1 

I.axon 

Judgment 


55,100 

5399 

1 

Shale 

Judgment 


64,000 

5411 

1 

Shale. 

Judgment 


775,900 

51420 

1 

Shale 

Judgment 


210,500 

5U50 

1 

Shale 

Judgment 


94,700 

5hhl 

1 

Shale 

Judgment 


150.500 

5468 

1 

Shale 

Judgment 


486,500 

5510 

1 

Shale 

Judgment 


201,600 

5518 

1 

Shale 

Judgment 


208,200 

5529 

1 

Salt Sand 

Dead 



55^2 

1 

Ltaxon 

Judgment 


16,300 

5552 

1 

Shale 

Judgment 


193,300 

5558 

1 

B. L. 4c Shale 

n.c. Judgment 


198,000 



Total 

Mud Creok 

17 

,895.300 
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KENTUCKY WEST VIRGINIA CAS COK?ANY 


Well 

Co. 

Producing 

No. 

Int. 

Horizon 

“07 

“07 

" T37 ’ 

Osborne 

Branch, 

Floyd County 

107 

1 

Shale 

171 

1 

Shale 

175 

1 

Shale 

220 

1 

Shale 

292 

1 

Shale 

518 

1 

Shale 

528 

1 

Shale 

552 

1 

Shale 

556 

1 

Shale 

51*6 

1 

Shale 

554 

1 

Shale 

559 

1 

Shale 

568 

1 

Shale 

578 

1 

Shale 

589 

1 

Shale 

1*00 

1 

Shale 

414 

1 

Shale 

422 

1 

Shale 

1*28 

1 

Shale 

451 

1 

Shale 

457 

1 

Shale 

1*1*6 

1 

Shale 

1*98 

1 

Big Lime 

502 

1 

Shale 

505 

1 

Shale 

508 

1 

B. L. x Shale 

511 

1 

Shale 

514 

1 

B. L. <Sc Shale 

515 

1 

Shale 

585 

1 

Shale 

595 

1 

Shale 

6o4 

1 

Big Lime 

610 

1 

B. L. a Shale 

622 

1 

B. L. Sc Shale 

625 

1 

B. L. Sc Shale 

61*8 

1 

Shale 

5095 

1 

Shale 

5094 

1 

B. L. & Shale 

5095 

1 

B. L. k Shale 

5099 

1 

B# L* Sc Shule 

5io4 

1 

Shale 


Remaining: Reserve 
oasis for t|o Abandonment 


Reserve Estimate 

:jcf 


t5; 

Judgment 

141,000 

Curve 

52,400 

Curve 

48,700 

Curve 

255,200 

Curve 

175,900 

Curve 

17,700 

Curve 

1 * 0,600 

Curve 

1*8,000 

Curve 

99,900 

Curve 

152,200 

Curve 

62,900 

Curve 

155,000 

Curve 

47,100 

Curve 

52,500 

Curve 

36,800 

Curve 

il*4,5oo 

Rate of 


Delivery 

254,500 

Curve 

51.500 

Curve 

251.500 

Curvo 

159.400 

Curve 

160,500 

Curve 

50,800 

Curve 

78,500 

Curve 

11*1*, 800 

Curve 

207,700 

vurve 

79,100 

Curve 

247,400 

Curve 

464»4oo 

Curve 

257,800 

Judgment 

559.800 

Judgment 

110,000 

Judgment 

99,700 

Judgment 

32,600 

Judgment 

250,900 

Judgment 

121,200 

Judgment 

199,600 

Curve 

56,600 

Curve 

121,100 

Curve 

62,200 

Curve 

159.800 

Curve 

216,500 




Exhibit No. 181. 

EXHIBIT NO. 181 PAGE ZO 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Well 

Co. 

Producing 

Basis for 

No. 

Int. 

Horizon Reserve Estin 

“H7 

~T27 



Osborne 

Branch, 

Floyd County ^con't.) 


5U9 

1 

Shale 

Curve 

5125 

1 

Shale 

Curve 

5131 

1 

Shale 

Curve 

5146 

1 

Shale 

Curve 

5136 

1 

Shale 

Curve 

5197 

1 

B. L. x Shale 

Curve 

5202 

1 

Shale 

Curve 

3205 

1 

Shale 

Ci rve 

52 oe 

1 

Shale 

Curve 

5215 

1 

Shale 

Curve 

5275 

1 

Shale 

Judgment 



Total Osborne 

Branch 

Daniels 

Creek, 

Floyd 4 Johnson Counties 


5^5 

1 

Shale 

Judgment 

5U7U 

1 

Shale 

Judgment 

5^27 

1 

Shale 

Judgment 

5^92 

1 

Shale 

Judgment 

3U93 

1 

Shale 

Judgment 

5505 

1 

Shale 

Jucgr.ent 

5506 

1 

Shale 

Judgment 

5522 

1 

Shale 

Judgment 

5523 

1 

Shale 

Judgment 

5532 

1 

Shale 

Judgment 

5533 

1 

Shale 

Judgment 

55 U 8 

1 

Shale 

n.c. Jud; 


Total Daniel 6 Creek 


1007 


Remaining Reserve 
to Abandonment 
iZCF 

“1- 5) - 


237.500 
W9.400 
111.900 

35.700 
72,000 
5/^ ,700 
1 ; 6,600 
248,800 
jl21,200 
j 31,500 

373.500 

7, j*76,700 


' 201,200 
! 73,900 
5-,700 
! 56,i;00 
J 271.100 
216,500 
S 38.600 
' 133,200 
1127.800 
1250,900 
| 113»900 
! 169,000 

I 

1 ^ 685,200 
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EXHIBIT NO. 18? PAGE 2 1 

KENTUCKY WEST VIRGINIA GAS COiPANY 


Well 

No. 

Co. 

Int. 

Producing 

Horizon 

Basis for 

Reserve Estimate 

Remaining Reserv 
to Abandonment 
MCF 

UJ 

TTJ 

C5? 

14) 

i5) 

\ 

Jenny Creek. Floyd & Johnson Counties 


1 

1 

189 

1 

Big Lime 

Judgment 

50,000 

691 

1 

Big Six 

n.c. Judgment 

190,000 

707 

1 

Big Six 

n.c. Judgment 

155,000 

709 

1 

Big Six 

n.c. Judgment 

127,000 

1 



Total Jenny Creek 

500,000 

Caney Creek-Jones 

Fork, Floyd & Knott Counties 


17 

1 

B. L. <fc Shale 

Curve 

1*9,100 

591* 

1 

Shale 

Curve 

577,200 

596 

1 

B. I. & Shale 

Curve 

557,500 

1*08 

1 

Shale 

Curve 

263,600 

1*11 

1 

Shale 

Curve 

633,200 

1*51 

1 

Shale 

Curve 

167,100 

1*60 

1 

Shale 

Curve 

119,800 

1*69 

1 

Shale 

Curve 

1*56,300 

1*71* 

1 

Shale 

Curve 

231,200 

1*83 

1 

Shale 

Curve 

257,1*00 

1*91 

1 

Shale 

Curve 

11*0,300 

501 

1 

Shale 

Curve 

175,000 

506 

1 

Shale 

Curve 

25l*»ooo 

512 

1 

Shale 

Curve 

201,700 

515 

1 

Shale 

Curve 

259,ioo 

517 

1 

Shale 

Curve 

+1*1*. 000 

522 

1 

Shale 

Curve 

958,800 

528 

1 

Shale 

Curve 

3.02,300 

552 

1 

Shale 

Curve 

1*05,900 

557 

1 

Shale 

Curve 

108,000 

51*1 

1 

Shale 

Curve 

1*88,300 

550 

1 

Shale 

Curve 

530,200 

555 

1 

Shale 

Curve 

291,500 

551* 

1 

Shale 

Curve 

116,200 

605 

1 

Shale 

Curve 

271,800 

607 

1 

Shale 

Judgment 

i07,800 

616 

1 

Shale 

Judgment 

i75,500 

629 

1 

’Shale 

Curve 

275,500 

702 

1 

Shale 

Judgment 

+66,000 

71*0 

1 

Shale 

Judgment 

578,900 

71*2 

1 

Shale 

Judgment 

91*9.500 

755 

1 

Shale 

Judgment 

596.500 

759 

1 

Shale 

n.c. Judgment 

1*21,000 

768 

1 

Shale 

n.c. Judgment 

615,000 
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EXHIBIT NO. 

181 PAGE 22 



KENTUCKY 

'.VEST VIRGINIA GAS COMPANY 






Rem< 

lining Reserve 

Well 

Co • 

Producing 

Basis for to 

Abandonment 

Ao. 

Xnt. 

Horizon 

Reserve Estimate 

.!CF 

U) 

T^J 

t3) 

(4J 

—CF)- 

Canty Creek-uones Fork, Floyd oc anott 

Counties ^con't.) 


5159 

1 

Shale 

Judgment 

144,900 

5162 

1 

Shale 

Curve 

605,400 

5167 

1 

Shale 

Curve 

521,300 

5200 

1 

Shale 

Curve 

846,500 

5264 

1 

Shale 

Judgment 

145,000 

5266 

1 

Shale 

Curve 

155.200 

5267 

1 

B# L. .t Shale 

Curve 

161,600 

5275 

1 

Shale 

Judgment 

149,900 

5308 

1 

Shale 

Judgment 

95.400 

5325 

1 

Shale 

Judgment 

75.400 

5330 

l 

Shale 

Judgment 

407.100 

5345 

1 

Shale 

Judgment 

77,000 

5348 

1 

B. L. x Shale 

Judgment 

152,700 

5386 

1 

Shale 

Judgment 

32,900 

5403 

1 

Shale 

Judgment 

49,ooo 

5439 

1 

Shale 

Judgment 

244,600 

5446 

1 

Shale 

Judgment 

48,600 

5449 

1 

B. L. 4 Shale 

Judgment 

167,700 

5471 

1 

Shale 

Judgment 

400,300 

5472 

1 

Salt Sand 

Judgment 

4.500 

5477 

1 

Shale 

Judgment 

56,600 

5483 

1 

Shale 

Judgment 

275,300 

5491 

1 

Big Lime 

Judgment 

198.500 

>•494 

1 

•Veir & Shale 

Judgment 

173.600 

5508 

1 

Shale 

Judgment 

235.400 

5520 

1 

Shale 

J udgment 

64.500 

5528 

1 

Shale 

Jug;. men t 

330,400 

5535 

1 

Shale 

Judgment 

418,300 



T^tal Caney Creek-Jones Fork T b k 

1536,900 

dead left 

c eaver, Floyd & Knott Counties 


281 

1 

Shale 

Curve 

168,900 

590 

1 

Shale 

Curve 

144.700 

439 

1 

She le 

Curve 

144.000 

473 

1 

Shale 

Curve 

950,800 

490 

1 

Shale 

Curve 

209,200 

578 

1 

Shale 

Curve 

161,200 

671 

1 

Shale 

Judgment 

442,900 

676 

1 

Shale 

Judgment 

93.400 

686 

1 

3. L. x Shale 

Judgment 

495,300 

694 

1 

Shale 

Judgment 

645.000 

714 

1 

Shale 

Judgment 

151,100 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Well 

No. 

Co. 

Int. 

Producing 

Horiron 

Basis for 

Reserve Estimate 

i 0 

0 -p 

os 

.ning Reserve 
abandonment 
MCF 

TTT 

U) 

' (3T 

ik) 

1 

(5) 

Head Left 

Beaver, 

Floyd & Knott Countiee (con't.) 


L65,400 

501*9 

1 

B. L. £ Shale 

Curve 

i 

5050 

1 

Salt Sand 

Curve 

113,300 

5062 

1 

Salt Sand 

Curve 

|39,900 

5061 * 

3 

Salt Sand 

Oil Well to 






be Deepened 


5086 

1 

Shale 

Curve 

513,800 

5135 

1 

Shale 

Curve 

209,800 

5139 

1 

Shale 

Curve 

1 

559.900 

511*0 

1 

Shale 

Curve 


82,200 

5H*7 

1 

Shale 

Curve 


508,600 

5150 

1 

Shale 

Curve 

/ 

* 

252 , 1*00 

5155 

1 

Shale 

Curve 


**8,800 

5151* 

1 

Shale 

Curve 


209,200 

5155 

1 

Shale 

Curve 


577,100 

5156 

1 

Shale 

Curve 

i 

*51*. 300 

5157 

1 

Shale 

Curve 


182,500 

5158 

1 

Shale 

Curve 

* 

*58.700 

5161 

1 

Shale 

Curve 


560,000 

5165 

1 

Shale 

Curve 


112,200 

5171 

1 

Salt Sand 

Curve 


16,800 

5175 

1 

Shale 

Curve 


262,800 

5179 

1 

Shale 

Curve 


155,100 

5181 

1 

Shale 

Curve 


!* 06,500 

5187 

1 

Max on 

Curve 


56,700 

5192 

1 

Shale 

Curve 


351.300 

5262 

1 

Shale 

Judgment 

| 

109,000 

5280 

1 

Shale 

Judgment 


1 * 6,000 

5288 

1 

Shale 

Judgment 


156,100 

5290 

1 

Shale 

Judgment 


199,800 

5310 

1 

Shale 

Judgment 


202,300 

5511 

1 

Shale 

Judgment 


278,500 

5319 

1 

Shale 

Judgment 


!*82,100 

531*3 

1 

Shale 

Judgment 


689,300 

5350 

1 

Salt Sand 

Judgment 


60 , 1*00 

5355 

1 

Shale 

Judgment 


159.900 

5556 

1 

Shale 

Judgment 


596,100 

5358 

1 

Shale 

Judgment 


119.000 

5371 

1 

Shale 

Judgment 


31 * 0,700 

5376 

1 

Shale 

Judgment 


88,200 

5577 

1 

Shale 

Judgment 


1*91,600 

5381* 

1 

Shale 

Judgment 


1*05,700 

51*05 

1 

Shale 

Judgment 


552,800 

5l*0l* 

1 

Maxon 

Judgment 


97.900 

51*18 

1 

Shale 

Judgment 


188,100 
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KENTUCKY WEST VTK 

•ONIA GAS CC'iPANY 


1 

1 

1 

1 






| 

Remaining Reserve 

Well 

Co. 

Producing 

Basis for 

tb Abandonment 

No. 

Int. 

Horizon 

Reserve Estimate 


MCF 

U) 

12) 

<. 5 ; 

U) 

1 

^5 ) 

Head Left 

Beaver, 

Floyd & Knott Counties Icon't.) 



5425 

1 

Shale 

Judgment 


377.700 

5457 

1 

Shale 

Judgment 

i 

156,000 

5454 

1 

Shale 

Judgment 


545,500 

5460 

1 

Shale 

Judgment 

i 

195,800 

5476 

1 

Shale 

Judgment 

1 

274,100 

5515 

1 

Shale 

Judgment 

i 

150,100 



Total Head 

Left Beaver 

Tf 

>,0^6,100 

Right Beaver Creek, Floyd & Knott Counties 



15 

1 

Big Lime (t 






Big Injun 

Curve 


165,600 

54 

1 

Maxon 

Curve 

1 

9.900 

160 

1 

Shale 

Curve 


47,ioo 

188 

1 

B. L. & Shale 

Curve 


254.700 

204 

1 

B. L. i Shale 

Curve 


15,500 

245 

1 

Shale 

Curve 


28,500 

297 

1 

Shale 

Curve 


115.500 

517 

1 

Shale 

Curve 


55,600 

525 

1 

Shale 

Curve 


86,400 

527 

1 

B. L. dc Shale 

Curve 


185,400 

541 

1 

Shale 

Curve 


160,200 

558 

1 

Shale 

Curve 


26,600 

567 

1 

Shale 

Curve 


91.000 

581 

1 

Shale 

Curve 


56,400 

587 

1 

Shale 

Curve 


52,800 

418 

1 

Shale 

Judgment 


120,100 

441 

1 

Shale 

Judgment 


158,800 

680 

1 

Shale 

Judgment 


599.100 

765 

1 

Shale 

r;.c. Judgment. 


84,000 

5059 

1 

B. L. oc Shale 

Curve 


17.500 

5070 

1 

Shale 

Curve 


189.100 

5072 

1 

Shale 

Curve 


1 55.600 

5076 

7/16 

Big Lime 

Rate of 


1 




Delivery 


81,900 

5091 

1 

Shale 

Curve 


15.300 

5574 

1 

Shale 

Judgment 


71,100 

5587 

1 

Shale 

Judgment 


95,500 

5405 

1 

Shale 

Judgment 


154.500 



Total Right Beaver Creek 

z 

5.739,300 
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EXHIBIT NO. 181 PAGE 2 5 

KENTUCKY 7.E5T VIRGINIA GAS CC5IPAH7 


Remaining Reserve 


Well 

Co. 

Producing 

Basis for to Abandonment 

No. 

Int. 

Horizon 

Reserve Estimate 

liCF 

U) 

T57 

"TIP 

on ' 

C5) 

Salt Lick- 

-Rock Fork, 

Floyd 4 Knott 

Counties 


11 

1 

Big Lime & 





Big Injun 

Curve 

158,600 

15 

1 

B. L. 4 Shale 

Judgment 

95,200 

156 

1 

B. L. i Shale 

Rate of 





delivery 

51.400 

178 

1 

.:axon 

Curve 

25,100 

255 

1 

Shale 

Rate of 





Delivery 

4,900 

244 

1 

Big Lime 

Judgment 

9.700 

382 

1 

Shale 

Curve 

174.700 

397 

1 

Shale 

Curve 

126,900 

410 

1 

Big Lime 

Curve 

36,100 

530 

1 

Shale 

Curve 

143,600 

549 

1 

Shale 

Curve 

208,100 

587 

1 

Shale 

Judgment 

70,400 

592 

1 

Shale 

Curve 

265,600 

597 

1 

B. L. 4 Shale 

Curve 

245.700 

667 

1 

Shale 

Judgment 

201,600 

754 

1 

Big Lime 

Judgment 

55.400 

5005 

1 

Weir & Shale 

Rate of 





Delivery 

240,700 

5009 

1 

Big Injun 

Dead 

... 

5012 

1 

Shale 

Curve 

119,500 

5014 

1 

Big Lime 4 





Big Injun 

Curve 

55,000 

5015 

1 

Big Lime 

Curve* 

5,800 

5016 

1 

Big Lime 

Rate of 





Delivery 

267,600 

5018 

1 

Big Lime 

Abd. 1-8-45 

... 

5040 

1 

B. L. 4 Shale 

Curve 

46,700 

5043 

1 

Big Lime 

Curve 

251,600 

5054 

1 

Shale 

Curve 

55,300 

5073 

1 

Shale 

Curve 

40,600 

5083 

1 

Shale 

Curve 

18,300 

5087 

1 

Shale 

Curve 

15,100 

5107 

1 

Big Lime 

Curve 

215,600 

5124 

1 

Salt Sand 

Curve 

72,400 

5238 

1 

Shale 

Curve 

160,600 

5248 

1/2 

Big Lime 

Curve 

49,600 

5272 

1 

Shale 

Judgment 

100,500 

5282 

1 

Shale 

Curve 

103,400 

5287 

1 

Big Lime 

Judgment 

105,800 

5304 

1 

Shale 

Curve 

144,100 




•Drowned out with oil 
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KENTUCiOf VkiST VIRGINIA GAS COMPANY 

Well Co. Producing Basis for 

No. Int. 3oriton Reserve Estimate 

l 

1 

l 

1 

Regaining Reserve 
tq Abandonment 
_:CF 

LTT 

vZ) 

C37 

C4J 

- T" 

! 


Salt 

Lick-Rock Fork, 

Floyd £ Knott 

Counties (con't.) 



5568 

1 

Big Lime 

Judgment 

1 

319.200 

5473 

1 

Shale 

Judgment 

I 

712.100 

5484 

1 

Shale 

Jud.;-raent 

I 

39,700 

5490 

1 

Big Lime 

Judgment 

1 

76,800 

5501 

1 

Shale 

Judgment 

| 

198,400 

5512 

1 

Shale 

Judgment 


45,500 

5526 

1 

Big Lime 

Judgment 

l 

800 

5554 

1 

Shale 

Judgment 


203,700 

5557 

1 

Shale 

n.c. Judgment 

1 

i 

94,000 



Total Salt 

Lick-Rock Fork 

5I551.200 

1 

Tom's 

Creek, Floyd £ 

Pike Counties 




454 

1 

Shale 

Curve 


213,600 

467 

1 

Big Lime 

Curve 

1 

135,900 

471 

1 

Shale 

Curve 

1 

56,400 

472 

1 

Shale 

Curve 

1 

305,600 

505 

1 

Shale 

Curve 


95,000 

523 

1 

Shale 

Curve 

1 

82,400 

527 

1 

Shale 

Curve 

! 

47,400 

534 

1 

Shale 

Curve 


153,800 

542 

1 

Shale 

Curve 


43,600 

558 

1 

Shale 

Curve 

1 

189,400 

562 

1 

B. L. & Shale 

Curve 


130,200 

566 

1 

Shale 

Curve 


55,800 

568 

1 

Maxon 

Curve 


123,700 

573 

1 

B. L. ± Shale 

Curve 

1 

i 

81,600 

620 

1 

Shale 

Judgment 


559,100 

625 

1 

B. L. 3c Shale 

Judgment 


602,500 

652 

1 

Big Lime 

Judgment 


127,900 

642 

1 

Shale 

Judgment 


121,200 

m 

1 

Shale 

Judgment 


|ll8,500 

652 

1 

B. L. £ Shale 

Judgment 


204,200 

664 

1 

Shale 

Judgment 


111,800 

687 

1 

Shale 

Judgment 


125,700 

5286 

1 

Shale 

Judgment 


60,500 

5295 

1 

Shale 

Judgment 


75,900 

5307 

1 

B. L. 4 Shale 

Curve 


302,800 

5527 

1 

Shale 

Judgment 


5.27,900 

534U 

1 

B. L. 3c Shale 

Judgment 


66,400 

5363 

1 

B. L. £ Shale 

Judgment 


129.500 

5335 

1 

Shale 

Judgment 


LQ0,100 



Total Tom's Creek 


497,400 
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KENTUCKY VEST VIRGINIA GAS COMPANY 


Kell 

Co. 

Producing 

Basis for 

No. 

Int. 

Borison 

Reserve Estimate 

”07 

“07 


u; 

Caney Creek, Knott County 


544 

1 

Shale 

Curve 

561 

1 

Shale 

Curve 

567 

1 

Shale 

Curve 

580 

1 

Shale 

Curve 

583 

1 

Shale 

Judgment 

596 

1 

Shale 

Judgment 

724 

1 

Shale 

Judgment 

752 

1 

Shale 

Judgment 

5203 

1 

Shale 

Curve 

5204 

1 

Shale 

Curve 

5209 

1 

JAaxon 

Curve 

52 x 2 

1 

Shale 

Curve 

5217 

1 

Shale 

Curve 

5221 

1 

Shale 

Curve 

5273 

1 

Shale 

Judgment 

5512 

1 

Shale 

Judgment 

5529 

1 

Shale 

Judgment 

5333 

1 

B. L. & Shale 

Judgment 

5349 

1 

Shale 

Judgment 

5359 

1 

Shale 

Judgnent 

5367 

1 

Shale 

Judgment 

5390 

1 

Shale 

Judgment 

5398 

1 

Shale 

Judgment 

5410 

1 

Shale 

Judgment 

5414 

1 

Shale 

Judgment 

5429 

1 

Shale 

Judgment 

5454 

1 

Shale 

Judgment 

5536 

1 

Big Lime 

Judgment 

5549 

1 

B. L. & Shale 

n.c* Judgment 


Total Caney Creek 


Dry Creek, Knott County 


423 

1 

Shale 

Curve 

452 

l 

Shale 

Curve 

453 

1 

Shale 

Curve 

457 

1 

Shale 

Curve 

458 

1 

Shale 

Curve 

461 

l 

Shale 

Curve 

462 

1 

Uaxon & Shale 

Curve 

468 

1 

Shale 

Curve 

476 

1 

Stele 

Curve 

477 

l 

Shale 

Curve 

430 

1 

Shale 

Curve 


1021 


Remaining Reserve 
to Abandonment 
14CF 

~— 


507,600 

155.500 

445.500 

156.200 

202,800 

52.400 

145,100 

415.200 

43.300 

64,900 

10,700 

254.800 

427.700 

77.100 

28.400 

129.400 

227.500 

115.900 

80.300 

54.900 

112,300 

96,600 

653.700 

286.800 

572.200 

128.200 

97,800 

7,200 

280,000 


7.&T.G5B 


110,800 

52.700 

258,600 

158.900 

600.400 

571.200 

1476.000 

497.800 

54,300 

152.900 

131,000 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Remaining Reserve 


Well 

o 

o 

• 

Producing 

Basis for 

to Abandonment 

No. 

1st. 

Horizon 

Reserve Estimate 

MCF 

U) 

T27 

" (37 ' 

til) 

! - 


Dry Creek, 

Knott County (con’t.) 



509 

1 

Shale 

Curve 

212,600 

624 

1 

B. L. & Shale 

Curve 

879.100 

5U5 

1 

Shale 

Curve 

65.100 

5128 

1 

Shale 

Curve 

18,100 

5156 

1 

Shale 

Curve 

417,600 

5145 

1 

Shale 

Curve 

71.200 

5169 

1 

Shale 

Curve 

123.700 

5178 

1 

Shale 

Curve 

127,400 

51 v 0 

1 

Shale 

Curve 

470.300 

5198 

1 

Shale 

Curve 

316,900 

5206 

1 

Shale 

Curve 

471.500 

5260 

1 

Shale 

Curve 

169,700 

5270 

1 

Big Lime 

Judgment 

278,900 

5285 

1 

Shale 

Curve 

445,000 

5297 

1 

Shale 

Judgment 

514,300 

529? 

1 

Maxon 

Curve 

27.700 

5315 

1 

Shale 

Judgment 

259,600 

5317 

1 

Shale 

Judgment 

86,000 

5565 

1 

Shale 

n.c. Judgment 

129,000 


Hindman, 

Knott County 

Total Dry Creek * 

p*>d,36o 

487 

1 

Shale 

Curve 

25,000 

745 

1 

Shale 

Judgment 

59.300 

5291 

1 

Shale 

Judgment 

57,9oo 

5306 

1 

Shale 

Judgment 

55.800 

5339 

1 

Shale 

Judgment 

23,000 

5362 

1 

Shale 

Judgment 

293.500 

5419 

1 

Big Lime 

Judgment 

480,600 


994.9o6 


Total Hindman 



EXHIBIT NO. 18/ 


Exhibit No. 181. 

PAGE V) 


KENTUCKY WEST VIRGINIA GAS COMPANY 


1025 


Well Co. 

No. Int. 

ITT “T57 


Producing 

Horiron 


Basie for 
Reserve Estimate 


Remaining Reserve 
to|Abandonment 
MCF 


Punoheon, 

Knctt County 



582 

1 

B. L. & Shale 

Curve 

84,100 

584 

1 

Shale 

Curve 

223,700 

5?3 

1 

Shale 

Judgment 

59.400 

599 

1 

Shale 

Judgment 

67.800 

602 

1 

Shale 

Curve 

64,800 

608 

1 

Shale 

Judgment 

270.900 

630 

1 

Shale 

Judgment 

113.800 

662 

1 

Shale 

Judgment 

109.400 

5328 

1 

Shale 

Judgment 

558,800 

5389 

1 

Shale 

Judgment 

90,800 

5431 

1 

Shale 

Judgment 

277,500 

5450 

1 

Shale 

n.c. Judgment 

99.400 

5482 

1 

Shale 

n.o. Judgment 

65,000 



Total 

Puncheon 2 

,685*466 

Head Licking River, 

Magoffin County 



167 

1 

Shale 

Curve 

145,100 

196 

1 

Salt Sand 

Curve 

28,600 

227 

1 

Shale 

Curve 

200,600 

231 

1 

Salt Sand 

Curve 

27.900 

278 

1 

Salt Sand 

Curve 

99.900 

289 

1 

Shale 

Curve 

161,500 

296 

1 

Shale 

Curve 

60.900 

299 

1 

Shale 

Curve 

13,600 

300 

1 

Salt Sand 

Curve 

116.000 

301 

1 

Shale 

Rate of 





Delivery 

29,800 

308 

1 

Shale 

Curve 

234.400 

365 

1 

Salt Sand 

Judgment 

98,600 

5071 

1 

Salt Sand 

Curve 

63.900 

5457 

1 

Big Lime 

n.o. Judgment 

42,000 


Total Head licking River 
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KENTUCKY VfEST VIRGINIA GAS COMPANY 


Well 

No. 


TIT 


Co. 


Int. 

T^7 


Producing 

Horison 


TD 


Basis for 
Reserve Estimate 



i 


Remaining Reserve 


to Abandonment 
:,.CF 



Tomahawk Area, Martin County 


432 

1 

Shale 

Curve 

539 

1 

Shale 

Judgment 

560 

1 

Shale 

Curve 

570 

1 

B. L. & Shale 

Curve 

5101 

1 

Shale 

Curve 

5103 

1 

Shale 

Curve 

5112 

1 

Salt Sand 

Curve 

51 I 8 

1 

Salt Sand 

Curve 

5120 

1 

Shale 

Curve 

5121 

1 

Salt Sand 

Curve 

5125 

1 

Shale 

Curve 

5126 

1 

Shale 

Curve 

5134 

1 

Shale 

Curve 

5155 

1 

Salt Sand 

Curve 

5137 

1 

Berea & Shale 

Curve 

5158 

1 

Shale 

Curve 

5143 

l 

Maxon 

Curve 

5151 

1 

Shale 

Curve 

5152 

1 

Maxon 

Curve 

5185 

1 

Shale 

Curve 

5194 

1 

Shale 

Curve 

3195 

1 

Shale 

Curve 

5199 

1 

Shale 

Curve 

5207 

1 

Shale 

Curve 

5218 

1 

Shale 

Curve 

52U5 

1 

B. L. & Shale 

Curve 

5255 

l 

Salt Sand 

Judgment 

5265 

1 

B. L. 4 Shale 

Judgment 

5274 

1 

Big Lime 

Judgment 

5276 

1 

B. L. 4 Shale 

Judgment 

5284 

1 

Shale 

Judgment 

5296 

l 

B. L. jc Shale 

Judjment 

5313 

1 

B. L. 4 Shale 

Judgment 

5321 

1 

Maxon 

Judgment 

5341 

1 

Shale 

Judgment 

5357 

1 

Big Lime 

Judgment 

5583 

1 

Maxon 

Judgment 

5391 

1 

Bradley 

Judgment 

5407 

1 

Shale 

Judgment 

5452 

1 

• axon 

Judgment 

5442 

1 

Maxon 

Judgment 

5544 

1 

Maxon 

Judgment 

5556 

l 

Maxon 

Judgment 

5453 

l 

Shale 

Judgment 


Total Tomahawk 


142,300 
i 44.900 
j Ui,500 

21,800 
l vU.800 
9,000 
LliO, 100 

1193.200 

6,200 
j 13*.*00 

19.200 
U6.100 
26.U00 
! 31,700 
! 54,100 
! 106,900 
!l'42,U00 
8,900 
|3UO,800 
! 278,000 
I 45,600 

81,800 

4.800 
U4.700 
220,600 
262,100 

25.400 

125.400 
j 550.900 
1 540,700 

201.500 

250.300 

! 157.800 
i 399,400 

1514.500 

! 64.700 

1955.900 

70,500 
61,700 
! 202,200 

1137.400 

149.300 


52,200 

73.000 
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1 

xwrrcKY v .?:st Virginia gas company 

Refining Reserve 

Well Co. Producing Basis for t<t> Abandonment 

No. Int. horiton Reserve Estimate MCr 

U) 


W 

OD j 


Head Johns Creek, 

, Pike County 



5452 

l 

B. L. & Shale 

n.c. Judgment 

133,000 



Total Head Johns Creek 

I3T7OT 

Island Creek, Pike County 



600 

l 

Shale 

Judgment 

38,200 

6 o 6 

l 

Shale 

Judgment 

205,700 

612 

l 

B. L. os Shale 

Judgment 

118,700 

653 

l 

Shale 

Judgment 

228,700 

65 a 

l 

Shale 

Judgment 

67,800 

677 

l 

B. L. & Shale 

Judgment 

201,100 

758 

l 

Shale 

n.c. judgment 

50,000 

5160 

l 

Maxon Shale 

Curve 

650,400 

5292 

l 

Max on, Berea 





i Shale 

Judgment 

111,600 

5298 

l 

Maxon 

Judgment 

22,200 

5320 

1 

Shale 

Judt( lent 

134,200 

5322 

l 

Shale 

Judgment 

64,200 

5355 

1 

i'axon 

Judgment 

300,600 

535^ 

l 

Shale 

Jud-nnent 

86,200 

5352 

l 

Max on 

Judgment 

291,300 

5382 

l 

Shale 

Judgment 

357.200 

5595 

l 

Shale 

Judgment 

476,700 

5 444 

l 

Shale 

Judgment 

42,000 




Total Island 

Creek 1 

^, 427,066 

Johns 

Creek, Pike 

County 



613 

1 

B. L. x Shale 

Judgment 

146,600 

615 

1 

B. L. x Shale 

Judgment 

195,400 

615 

1 

B. L. is Shale 

Jud gment 

264.500 

6l9 

1 

B. L. s: Shale 

Judgment 

51,700 

621 

1 

B. L. 3c Shale 

Judgment 

63,600 

631 

1 

Shale 

Judgment 

40,900 

635 

1 

B. L. if. Shale 

Judgment 

257.200 

658 

i. 

Shale 

Judgment 

46,100 

640 

1 

Shale 

Judgment 

74,500 

643 

1 

Shale 

Judgment 

97.800 

645 

1 

Shale 

Judgment 

59.700 

647 

1 

Shale 

Judgment 

300,500 

649 

1 

Shale & B. L. 

Judgment 

329,300 

651 

1 

3. L. i Shale 

Judgment 

151,600 

659 

1 

2, L. £ Shale 

Judgment 

147,200 
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KENTUCKY SEST VIRGINIA GAS CU-IPANY 


Remaining Reserve 


Wall 

No. 

Co. 

Int. 

Producing 

Horizon 

Basis for 

Reserve Estimate 

to Abandonment 
.iCF 

u) 


O) 

u) 

- r 

1 

| 

^57 

Johns 

Creek. Pike 

County Icon't.) 


1 


660 

1 

Big Lime 

Judgment 

I 

46,500 

661 

1 

Shale 

Judgment 

585.500 

666 

1 

Shale 

Judpaent 

i149.500 

67k 

1 

B. L. ± Shale 

Judgment 

1142.900 

675 

1 

Shale 

Judgment 

!298,400 

679 

1 

B. L. 4 Shale 

Jud ment 


54.900 

684 

1 

Shale 

n.c. Judgment 


60,000 

686 

1 

Shale 

Judgment 

116,100 

692 

1 

Salt Sand 

Judgment 

1 

78,500 

695 

1 

Shale 

Judgment 

! 212,500 

696 

1 

B. L. ± Shale 

Judgment 

520,600 

697 

1 

Shale 

Judgment 

152,200 

698 

1 

Shale 

Jud^ent 

595.000 

700 

1 

Shale 

Judgment 

i 

45,200 

706 

1 

Big Lime 

Judgment 


59,400 

708 

1 

Shale 

Judgment 

548,500 

710 

1 

Salt Sand 

Judgment 

1 

48.700 

712 

1 

Salt Sand 

Judgment 


31,300 

715 

1 

Shale 

Judgment 

542,600 

719 

1 

Shale 

Judgment 

j 

56.700 

720 

1 

B. L. i Shale 

Judgment 

1557.600 

722 

1 

Big Lime 

Judgment 

I 

45.100 

728 

1 

Shale 

Judgment 


32.800 

750 

1 

Shale 

Judgment 

192,000 

751 

1 

Shale 

Judgment 

197,500 

755 

1 

Shale 

Judgment 

' 

177,700 

756 

1 

Big Lime 

Judgment 

t 

123,400 

757 

1 

Big Lime 

Judgment 

1 

599,400 

759 

1 

B. L. * Shale 

Judgment 

1 

100,400 

744 

1 

Shale 

Judgment 


60,600 

745 

1 

Big Lime 

Judgment 

i 

540.600 

746 

1 

B. L. & Shale 

Judgment 


67,000 

748 

1 

B. 1. S- Shale 

Judgment 

1 

49,000 

751 

1 

B. L. i Shale 

Judgment 

| 

116,100 

752 

1 

B. L. - Shale 

Judgment 


192,200 

764 

1 

Shale 

Judgment 

| 

45,900 

772 

1 

Big Lime 

n.c. Judgment 


10,000 

5505 

1 

Shale 

Judgment 


L 95,itOO 

5525 

1 

B. L. 4 Shale 

Judgment 


509,400 

5526 

1 

Shale 

Judgment 


b5.700 

5551 

1 

Shale 

Judgment 


60,200 

5554 

1 

Shale 

Judgment 


68,700 

5561 

1 

Shale 

Judgment 


ic6,4oo 
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EXHIBIT NO. 

181 PAGE 




KE.'iT’JCKY ’.VEST VIRGINIA GAS COMPANY 








Remaining Res 

Well 

Co. 

Producing 

Basis for 

to kbandonm* 

Ko. 

Int. 

Horiron 

Reserve Estimate 


ilCE 

U) 

U> 

(5) 

-0D- 


“T5T" 

Johns 

Creek, Fike County ^con’t.) 




5569 

1 

Shale 

Judgment 


156,000 

5581 

1 

Shale 

Judgment 


S7,500 

5588 

1 

Shale 

Judgment 


55.500 

5415 

1 

B. L. it Shale 

Judgnent 


281,300 

5^28 

1 

Shale 

Judgment 


47.400 

5464 

1 

Shale 

Judgment 


125.200 

5496 

1 

Shale 

Judgment 


64,500 

5515 

1 

Shale 

Judgment 

1 

,750,000 

5525 

1 

Berea 

Judgment 


125,800 

5545 

1 

Shale 

n.c. Judgment 


126,000 

5547 

1 

Shale 

n.c. Judgment 


81,000 




Total Johns 

Creek 

IT 

,9*6,lOO 

Raccoon 

Creek, 

Pike County 




655 

1 

Shale 

Judgment 


25,200 

755 

1 

Shale 

Judgment 

1 

LOIS.OOO 

760 

1 

llaxon 

n.c. Judgment 


217,000 

769 

1 

Shale 

n.c. Judgment 


177,000 

5401 

1 

Shale 

n.c. Judpment 


103,000 

5402 

1 

xaxon ± Shale 

Judgment 


177,800 

5409 

1 

Shale 

Judgment 


102,800 

5426 

1 

Shale 

Judgment 


12,300 

5455 

1 

Mblxqu. 

Judgment 


68,700 

5443 

1 

Shale 

Judgment 


42.500 

54Us 

1 

Shale 

Judgment 


4e,ooo 

5459 

1 

Shale 

Judgment 


55,500 

5567 

1/2 

Shale 

n.c. Judgment 


537,000 



Total Raccoon 

Creek 


p34,800 
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KENTUCKY WEST VIRGINIA (-AS COMPANY 


Remaining Reserve 

Well Co. Producing Basis for to Abandonment 

No. Int. Horizon Reserve Estimate MCF 



Shelby 

Creek, Pike 

County 

738 

1 

Maxon 

750 

n 

Shale 

51*66 

1 

Maxon 

5467 

1 

Shale 

5480 

1 

Max on 

5485 

1 

Shale 

5489 

1 

l-axon 

5503 

1 

Salt Sand <fc 
MsLxon 

5504 

1 

Shale 

5511 

1 

Salt Sand k 
Ilaxon 

5514 

1 

Shale 

5531 

1 

Shale 


Judgment 

Judgment 

Judgment 

n.c. Judgment 

Judgment 

Judgment 

Judgment 

Judgment 

Judgment 

Judgment 

Judgment 

Judgment 


281,600 
68,700 
289,800 
526,000 
jl35.400 
?15,700 
1 ,^ 2,100 

5.500 

j221»3O0 

107,600 

!i93»ioo 

1585.000 


Total Shelby Creek 



The Forks, Pike Comity 


628 

l 

Weir k Shale 

Judgment 

’190,900 

656 

1 

Shale 

Judgment 

392.100 

681 

l 

Shale 

Judgment 

520,500 

690 

1 

Weir 

Judgment 

800,000 

7-1 

l 

Shale 

Judgment 

|201,700 

704 

1 

Perea 

Judgment 

476,400 

718 

l 

Shale 

Judgment 

70,700 

725 

1 

Shple 

Judgment 

U5.500 

741 

l 

Shale 

Judgment 

,145.600 

5289 

1 

Shale 

Judgment 

1410,000 

5302 

1 

B. L. & Shale 

Judgment 

119.200 

5524 

1 

Shale 

Judgment 

262,100 

5353 

1 

Shale 

Judgment 

87.800 

5334 

1 

Shale 

Judgment 

586,000 

5360 

1 

Shale 

Judgment 

i 115.200 

5365 

l 

Big Lime 

Judgment 

145.000 

5461 

1 

Shale 

Judgment 

210,200 

5463 

1 

Max on 

Judgment 

68,900 

5475 

l 

Shale 

Judgment 

64,000 

5497 

1 

Shale 

Judgment 

201,400 



Total The 

Forks 4 

,911,2o5 
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KENTUCKY 1 TffiST VIRGINIA GAS COiiPANY 

Well Co. Producing 

No. Int. Horizon 

Basis for 

Reserve Estimate 

1 

Remajlning Reserve 
to |i.bandcnment 
i£CF 

"nr “nr 

( 3 ) 

u; 



Miscellaneous 




hoo,ooo 

102 1 

Maxon 

n.c. Judgment 


UB9 1 

Shale 

n.c. Judgment 


245.000 

5177 1 

Big Injun 

n.c. Incomplete Well 




Total Miscellaneous 


kk 5 .oo 6 
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KENTUCKY WEST VIRGINIA GAS COMPANY j 

I 

Existing Wells as of December 31* 1944 
Proposed to be Drilled Deeper to he Shale 


Well 

Co. 

Instrument 

No. 

Int. 

No. 

U) 

T27 

15) 

Allen 

609 

Area, Floyd County 

1 

HI 57 

663 

1 

2484 

Left 

5168 

Beaver, Floyd County 

1 

1-195 

5h!0 

1 

1-284 

551*6 

1 

17-2 

Levisa Fork, Floyd County 

51*8 1 

381 

555 

1 

2594 

572 

1 

HC 15 

598 

1 

2484 

617 

1 

HD 4 

683 

1 

2745 

5269 

1/2 

1-70 

5483 

1 

1-165 

5509 

1 

1-166 

Mud Creek, Floyd County 

5529 1 

1-475 

551*2 

1 

1-475 

Osborne Branch, Floyd County 

498 1 

129 

604 

1 

HB 44 

Caney 

Creek-Jones Fork, Floyd « 

Knott Counties 

5k72 

1 

1-1203 

5491 

1 

5-203 

Head 

Left Beaver, Floyd h Knott 

Counties 

5064 

1 

1-2 

5171 

1 

1-111 

5167 

1 

1-3 

5350 

1 

1-1245 


5404 1 1-73 


Map 

Coordinates 
North East 

—an— 


173- 217 

174- 216 


165-217 

162-217 

161-215 


175- 220 

176- 219 
176-219 

174- 216 
176-200 
179-221 
176-219 

175- 219 
175-213 


162-217 

161-217 


168-218 

167-216 


156 - 201 ; 

159-207 


156-214 
157-214 
155-213 
| 157-213 
155-215 
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KENTUCKY V.'EST VIRGINIA GAS COMPANY - Proposed Deeper Drillling 


Well Co. 

Instrument 

Map 

Coordinates 

No. Int. 

No. 

North East 

TTT "W 

C3; 

u; 

Salt Lick-Rock Fork, Floyd <sc Knott 

Counties 


178 1 

HG 23 

164-204 

5014 1 

3-152 

163-205 

5015 1 

3-152 

163-205 

5248 1/2. 

3-101 

160-206 

5368 1 

3-231 

161-207 

5490 1 

3-177 

163-205 

Toms Creek, Floyd <fc Pike Counties 



632 1 

HB 24 

173-217 

Caney Creek, Knott County 



5209 1 

5-1093 

152-204 

Dry Creek, Knott County 



5270 1 

1-1134 

153-212 

5299 1 

1-1107 

155-210 

Hindman, Knott County 



5U9 1 

1-1136 

156-202 

Head Licking River, Magoffin County 


196 1 

1011 

167-204 

231 1 

1097 

168-204 

278 1 

1008-17 

167-203 

i 

Tomahawk, Martin County 


1 

i 

b ^21 1 

4-54 

184-226 

5357 1 

4-52 

185-225 

5391 1 

4-57 

184-225 

5432 1 

4-11 

184-225 

51442 1 

4-14 

184-225 

Island Creek, Pike County 



5298 1 

5-747 

160-223 

5352 1 

5-795 

159-223 
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KENTUCKY WEST VIRGINIA "AS COMPANY - Proposed Deeper Drilling 


Map 


Well 

Co. 

Instrument 

- r 

Coordinc tea 

No. 

Int. 

No. 

North East 

(l) 

~TdJ 

(5) 

<U) 

Johns Creek. 
660 

Pike County 

1 

1882 

177-223 

706 

1 

2821 

177-221 

710 

1 

1509 

178-226 

712 

1 

1388 

176-221 

722 

1 

2828 

177-222 

756 

1 

1589 

177-222 

757 

1 

1298 

172-229 

7k5 

1 

1552* 

173-227 

5525 

1 

1-985 

17U-228 

Raccoon, Pike County 

760 1 

1282* 

l62*-228 

5U35 

1 

1-996 

I65-230 

Shelby Creek, 
758 

Pike County 

1 

2072* 

155-223 

52*80 

1 

8-231 

155-222 

52*89 

1 

5-811 

156-223 

5505 

1 

5-852* 

155-223 

5511 

1 

5-873 

15U-222 

The Porks, Pike County 

55*5 1 

I-1005 

163-231 

52*65 

1 

8-537 

161-253 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


1045 


The purpose of this exhibit is to show the estimated annual 
rates of depletion for the Kentucky ’Vest Virginia Gas Coiroany from 
December 1, 1927 to December 31, 1944* This exhibit sets foAh the 
methods used, the sources of material, a description of the basic data 


available, estimates of natural gas reserves, annual production and the 

I 

rates of natural gas depletion by years* 

The Kentucky "West Virginia Gas Company (hereinafter sometimes 
referred to as "Company") formerly operated natural gas orooe^ties in 
the State of West Virginia* In 1943 the last of its 77est Virginia oro- 

I 

perties was sold. This exhibit is therefore confined to the Cjomoany's 

I 

operations in the State of Kentucky. 

This exhibit includes annual rates of depletion for two affiliated 
predecessor companies, namely Ivyton Oil and Gas Company (Delaware) and 

I 

R. J. Graf, Trustee. 

Ivyton Oil and Gas Company (Delaware) was organised Japuary 13, 

1922. It aoquired wells and leases principally from Kentucky poke Company 
and Pennagrade Oil and Gas Company. Further development of itp properties 
was made until December 1, 1927 vhen all of its holdings in eaktern 
Kentucky were transferred to Kentucky T.'est Virginia Gas Company-. The gas 
reserves and production applicable to Ivyton Comnany have been set up 
separately for depletion as Table I-B and Table II-B. 

The R. J. Graf Trusteeshin was formed in 1926. The principal 

I 

acquisitions of the Trusteeship were large holdings of natural gas rights 

i 

and the Midas Carbon Company lease and wells. The properties were further 
developed and then transferred to Kentucky Vi'est Virginia Gas Comnany on 
December 1, 1927. The gas reserves and production applicable to R. J. Graf, 
Trustee have been set up for depletion as Table I-C and Table ijl-C. 
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Estimate of Natural Gas Reserves 

Exhibit No. JIL shows the estimated future recoverable natural 
gas reserves underlying lands, leaseholds and gas rights classified as 


"Plant in Service", as of Deoember 31, 1944, of the Kentucky 


Virginia 


Gas Company. The depletion rates included in this exhibit have been 
developed by determining the ultimate, recovery of each individual gas well. 

i 

This figure less the well's past production gives the estimated future 
recoverable natural gas reserves as shown in Exhibit No. ML- 
Depletion Flan 

The rate of depletion is the ratio of annual volume of production 
to the total existing future recoverable gas reserves of each year. This 
ratio is the measure of the depletion which occurred during thajt year. 

The depletion method, which is the application of the depletion rate, 
is recommer^ea for that portion of the production plant which i|s inherently 
related.to the exhaustion of the recoverable natural gas reserves. The 
depletion method is based on the fact that, when the gas reserves have 
become exhausted, the Company's investment in that portion of tfhe olant 
will have served its useful life. The depletion method is applicable 
to the following olant accounts of the "Uniform System of Accounts 


Prescribed For Natural G;ss Companies" by the Federal ^ower Comrjdssion. 
Account 330.1 - Natural Gas Producing Lends 

" 330.2 - Natural Gas Producing Leasehold^ 

" 330.3 - Natural Ges Rights 

" 332.1 - Producing Gas Wells - Well Construction 
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The sun of the recoverable natural gas reserves underlying each 
tract of land, leasehold or gas right in "Plant in Service" vas placed 
in the depletion base in the year in which each type of land holding 
became operated or perpetuated through the completion or purchase of the 
first productive well. In this manner the volumetric gas reserves were 
built up as each type of land holding became developed. This orocedure 


makes the recoverable gas reserves as of the beginning of eacjh year and 
as of the end of each year compatible with the "Plant in Service", h'o 
separation w&3 made between the slant accounts. Lands, Leaseholds and Gas 
Rights, because the investment in these accounts is for a similar ourpose, 
that of furnishing a supply of gas to the Company. Deoletioij Tables 
applicable to these accounts are included in this exhibit as Tables I-A 
for the Company, I-E for Ivyton Til and Gas Company (Delawar 
for R. J. Graf, Trustee. 

The natural gas reserves included in the depletion bej.se of iAnds, 
Leaseholds and Gas Rights and Producing Gas '.Veils - ?. r ell Construction in 
"Plant in Servioe" consist of (a) gas reserves which have be^n drilled and 
(b) gas reserves to be developed through future deepening of existing 
wells to proved horizons. Reserves which may be recovered through the 
drilling of additional wells on "Plant in Service" acreage ai[e not inciuded 



because the Company does not intend to drill any such wells ejt the present 
tine. 

The recoverable natural gas reserve underlying each producing gas 
well in "Plant in Service" was placed in the depletion base i|n the year 
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in which it was completed or purchased* The -volumetric gas reserves 

were Ihus built up as each well became productive. Depletion Tables 

j 

applicable to the account. Producing G *3 Wells - Well Construction, are 
listed as Table II-A for the Comoany, II-B for Ivyton Oil and Gas Com¬ 
pany (Delaware) and II-C for R* J* Graf, Trustee* 

The depletion tables are recommended as proper for the purpose 

I 

of computing the Reserve for Depletion by years and the annual Depletion 
Expense* 

Basis for Provision to Abandon Presently Producing Natural Gasj Wells 

It is recommended that the depletion tables entitled "Recoverable 
Established Natural Ges Reserves Underlying Gas '.Veils in *?lan4 in Service* 
and Gas Production by Years" or Table II-A, II-R and II-C be used as a 
basis for accruing a reserve to provide for -the cost of abandoning existing 
natural gas wells* 
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Depletion Tables 


Each depletion table in this exhibit shows the following information! 


Column No* 


lanation 


A* 


"Period" indicates the year cr part of a year for which a 
depletion rate wa3 made* 


B. "MCF Gas Reserve as of Beginning of Period" represents the 
volumes of recoverable gas reserve underlying "Plant in 
Servioe" at the beginning of each period* 

i 

C. "MCF Gas Reserve Aoquired During Period” represents the 
ultimate recoverable gas reserve acquired or developed each 
period that underlay the new plant brought into service 
during that period* 

D. "Total” is the sum of "MCF Gas Reserve as of Beginning of 
Period" and "MCF Gas Reserve Acquired during Period"* This 
volume is the total recoverable gas reserve in existence 
during any one period* 

E. "MCF Gas Produced During Period" is the total vcjlurae of gas 
produced by the Company during each period* 

F* "KCF Gas Reserve as of End of Period"' is the volume of 

recoverable gas reserve as of December 31 or the end of each 
period. It is determined by deducting "MCF Gas Produced 
During Period" from the "Total" Gas Reserve* 


G, "Depletion Factor (Percentage)" represents the Extent of the 

volumetric denleticn which occurred during each period* It 
is determined by dividing the "Total" gas reserve into the 
"MCF Gas Produced During Period" and multiplying by 100* 

This rate of depletion is properly applicable tq the "Plant 
in Service" that existed during each period* 
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Table I-A 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Recoverable Established Natural Gas Reserves Underlying 
land*. Leaseholds and Gaa Rights in "Plant in Service" 
and Gas Production by Years 



liCP Gas 

MCF 


MCF Gas 

MCF Gas 




Reserve as of 

Gas Reserve 


Produced 

Reserve 


Dedetion 


Beginning of 

Acquired 


During 

as of End 


Factor 

Period 

Period 

During Period 

Total 

Period 

of Period 

I 

t Percentage) 

U) 

IB) 


lb) 

it) 

U'f 


CO) 




IB / C) 


(D - E) 

1 

vS f D) 

12-1-27 to 






1 

1 


12-31-27 


•128,098.100 

128,098,100 

757.500 

127;3UO.6O0 

• 5913 

1928 

127.3U0.6OO 

32.62U.900 

159,965.500 

7.205,400 

152,760,IOO 

4.5043 

1929 

152,760.100 

20.0U5.100 

172,805,200 

10,566,900 

162,238,300 

6.11U9 

1930 

162,238,300 

37.014.000 

199.252.300 

12,492.800 

186.759.50C 

> 

6.26^8 

1931 

186.759.500 

35.9UU.500 

222.70U.000 

13,149.900 

209.55U.10C 

> 

5.9047 

1932 

209.55U.100 

16.903.900 

226.U58.0OO 

14.225.500 

212,234.500 

6.2809 

1933 

212.23U.900 

31.628,000 

243.862,500 

13.692.200 

230.170,300 

5.6147 

1934 

230.170.500 

19.619.900 

2U9.790.200 

13.794.600 

235.995.6od 

5.5225 

1935 

235.995,600 

13.703.000 

2U9.698.600 

14.611.500 

235.067.H 

5.8517 

1936 

235.087.100 

9.017.000 

24U.loU.ioo 

14.823,300 

229,280.800 

.6.0725 

1937 

229.280,800 

8,016,000 

237,296,800 

14,270,100 

223,026,700 

6.0136 

1938 

223.026,700 

4,610,600 

227,637.300 

13.592,300 

214.045. ood 

5-9710 

1939 

21U.0U5.000 

1.801,500 

215,846,500 

14,134.900 

201,711.600 

6.5U86 

1940 

201.711.600 

12,299.300 

214.010,900 

16.8U0.700 

197.170,200 

7.8691 

1941 

197.170.200 

33.17i.ioo 

230.3U1.300 

23,322,900 

207.oie.Uoo 1 

10.1254 

1942 

2O7.016.UOO 

28.693,600 

235.712,000 

26,671.200 

209,040,800 

11.3152 

1$43 

209.0U0.800 

16.252.700 

225.293,500 

28,86^,000 

196,424.500 

12.8140 

1944 

196.U2U.500 

13.667,700 

210,092,200 

28,070.100 

182,022,100 

13.3608 








T 

CB J C) 

Totals 


U63.110.900 


281,088,800 



60.6958 


•Consists of 63 * 276,200 MCF acquired from Ivytcn Oil and Gaa Company (jDelaware) 
and 6^,821.900 MCF acquired from R. J. Graf, Trustee. 
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Table I-B 


ivytok oil amp gas compart (Delaware) 

Recoverable Established Natural Gas Reserves tinder lying 
Lands. Leaseholds and Gas Rights in "Plant In Service" 
and Gas Production by Years 


Period 

~UT 


MCF Gas 

Reserve as of 

Beginning of 
Period 


1-15-22 to 
12-51-22 
1925 
192U 

1925 

1926 

1-1-27 to 
12-1-27 


19 . 016,010 
3U.6i46.9ti5 
U3.526.095 

U5.939.i400 

53.UU9.500 


MCF 

Gas Reserve 
Acquired 
During Period 


Total 

~wr 

IB / C) 


19 , 986,200 

17.910,900 

10.1U0.100 

3.9U3.800 

9,255.500 


19.9U6.200 

36,926,910 

UU.987.0U5 

U7.U69.895 

55,192.900 


MCF Gas 
Produced 
During 
Period 


970.190 

2,079.965 

1.U60.950 

1.530.U95 

1.7U3.600 


MCF Gas 

Reserve 
as of End 
of Period 


tD - E) 


19,016,010 

3U.8U6.9U5 

U3.526.095 

U5.939.Uoo 

55.UU9.300 


10.985.600 6U.U3U.900 1,159,700 65,276,200 


Rate of 
Depletion 
lPercentage) 


IE f D) 


U.85U5 

5.6327 

5.2U75 

3.22U1 

3.1591 

1.7982 


Totals 


72,220,100 


8.9U5.900 


Table I-C 


(E 7 C) 
12.58U2 


R. J. Gruf, Trustee 


1926 

1-1-27 to 

12-1-27 57.161,700 


57 . 376 . 6 oo 57,376,600 21U.900 57.161,700 0.37U5 

8,682,300 65.8UU.000 1,022,100 6U.821.900 1.5523 


Totals 


66,058,900 


1.237.000 


tE : c) 

1.8726 
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Table II-A 


KENTUCKY 'VEST VIRGINIA CAS COMPACT 

Recoverable Established Natural Gas Reserves Underlying 
Gas Wells in "Plant in Service" and Gas Production by Years 


Period 

UCF Gas 
Reserve as of 
Beginning of 
Period 

MCF 

Gas Reserve 

Acquired 

During Period Total 

MCF Gas 
Produced 
During 
Period 

MCF Gajs 

Keservji Depletion 

as of E^d factor 

of Period l Percentage) 

~CaT 

U) 

UT} 

CD) 

IE) 

urr 






/ C) 


(D - E 

) 

: D) 

12-1-27 to 





1.400 


12-51-27 


*72,557.900 

72,557.900 

757.500 

71.80 


1.0440 

1928 

71,800,1*00 

53.30l*,700 

105,105,100 

7.205.400 

97.89 

9.700 

6.8554 

1V2V 

*7.899.700 

55.619.300 

133.519.000 

10,566,900 

122.95: 

2.100 

7.9142 

1950 

122,952.100 

58,841,000 

161,795.100 

12.492.800 

149.30 

p.300 

7.7215 

1*31 

11*9,300,500 

44,067,900 

193.568.200 

13,149.900 

180,210,300 

6.8004 

1932 

180.218,500 

15,204.300 

195.1*22.600 

14.225.500 

181,19 

9.100 

7.2783 

1953 

181,199.100 

29,608,000 

210.807.100 

13,692,200 

197,11 

4.900 

6.4951 

1934 

197.1H*.900 

26,095.900 

225,210,800 

13.794.600 

209,416,200 

6.1801 

1955 

209.1*16.200 

i5.566.6OO 

224.982.800 

14 611,500 

210,5/1.300 

6.4945 

1936 

210.371.300 

8,677.000 

219.048.300 

H|,825.300 

204.225.000 

6.7671 

1937 

20l*,225,000 

6.554.700 

210,779,700 

14,270,100 

196,50' 

9,600 

6.7701 

1938 

196,509,600 

5.937.600 

202,1*47,200 

15.592.300 

168.85 

4,900 

6.7140 

1*3* 

188.854.900 

2.866,800 

191,721.700 

14.154.900 

177.58 

6,300 

7.3726 

1940 

177,586.800 

12,415,100 

190.001,*00 

16,840,700 

175.16 

PL, 200 

8.6654 

191*1 

175,161,200 

58,081,800 

211.24?,000 

25,522.900 

187.*2 

0,100 

11.0408 

191*2 

187,920,100 

35.156.600 

223,076,700 

26,671.200 

196.40 

5.500 

11.^561 

191*3 

196.1*05.500 

21.144.000 

217.51*9,500 

28,869.000 

188,68 

0,500 

13-2701 

191*1* 

188,680,500 

21.411.700 

210,092,200 

28.070,100 

182,02 

2,100 

15.3608 


(E i C) 

1*63,110.900 281,088,800 60.6958 

•Includes 38,951,200 MCF acquired from Ivyton Oil and Gas Comparer (Delaware) 
and 32,786,700 MCF acquired from R. J. Graf, Trustee 


Totals 









Exhibit No. 

182 . 

1 

i 


1061 

EXHIBIT NO. 182 

PAGE ? 








Tsbls II-B 







TVYTO f » OIL AND 

GAS COMPANY (.DELAWARE) 





Recoverable Established 

Natural Gas 

Reserves Underlying 




Gas Wells 

in "Plant In Servioe" and Gas Production 

by Years 




UCF Gas 

MCF 


i-'CF Gas 

MCF Gas 



Reserve ss of 

Gas Reserve 


Produced 

Reserve 

Depletion 


Beginning of 

Aoqulrad 


During 

as of Enid 

Factor 

Period 

Period 

"TST 

During Period 

Total 

"W 

Period 

—&r 

of Period 

~\T)T 

(Percentage) 

U) 




IB / C) 


(D - E) 


l* 7 D) 

1 - 13-22 to 







12-51-22 


8,356.500 

8.356.500 

970.190 

7,386, 

310 

11.6100 

1923 

7.386.310 

5.880.U00 

13.266.710 

2.079.965 

11,186. 

7U5 

15.6781 

192U 

11.186.7U5 

1U.759.000 

25.9U5.7U5 

1.U60.950 

2U.U8U. 

795 

5-6308 

1925 

2U.USU.795 

u.072,600 

28,557.395 

1.530.U95 

27.026, 

900 

5.359U 

1926 

27.026.900 

7.192.UOO 

5U.219.300 

1.7U3.600 

32.U75, 

700 

5.095U 

1-1-27 to 







12-1-27 

32.U75.700 

7.61U.200 

UO,089.900 

1,158.700 

38.931.200 

-i 

2.8903 


" | 







U i c) 

Totals 

U7.875.100 


8.9U3.900 



18.6817 



Table IX-C 






R. 

J. GRaF, TRUSTEE 


1 



1926 

21.59U.299 

21.59U.200 

21U.900 

21.179.2 

>00 

1.00U5 

1-1-27 to 







12-1-27 21.179,300 

12,629.500 

53.808.800 

1,022,100 

32,786,'/ 

[00 

3.0252 


1 - 


vE i C) 


Totals 5U.023.70O 1.257.000 3.6557 
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Gas Well Statistics 

Hie folloxving tables, III-A, II3-B and III-C, show gas well 
statistics compiled from records in the Company's Engineering and Land 

' 

Department. These tables show by years the number of gas weljs at the 
beginning of the year, number of gas wells drilled during the iyear, 

I 

number of gas wells acquired during the year, number of gas w«^lls 3 old 
during the year, number of gas veils abandoned during the year, the 
total number of gas veils existing at the end of the year and the 
number of dry holes drilled during the year. Fractional interest wells 
are included, but only the Company’s share of the full interest is 
listed. The gas reserves included in the depletion tables applicable 
to the account ’’Natural Gas Veils - Well Construction” are compatible 
with and underlie the wells shown in the Gas Well Statistics fables. 

The tables represent the number of gas wells in rt Flant in Senfice" by year. 
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Acreage Statistics 

The following tables, IV-A, IV-E and IV-C, show acreage statistics 
compiled from records in the Engineering and Land Department of the 
Company. These tables show by years the "Plant in Service” acreage of 
the Company and its affiliated predecessors from 1922 through 1944. The 

I 

Company's share of the full or fractional interest of each tr^ct is 
listed according to the interest owned. The operated acreage, which 
includes both leaseholds and gas rights, is sub-divided so as to- show 
the total acreage at beginning of year, number of acres added during 
year, number of acres forfeited during year and the total acreage at 

I 

end of year. The gas reserves included in the tables applicable to 
the accounts "Natural Gas Producing Lands, Natural Gas °roduckng 

Leaseholds and Natural Gas Rights", i.e.. Tables I-A, I-B and! I-C. 

! 

are compatible with and underlie the acreage shown in the operated 
acreage columns of the Acreage Statistics Tables. 

In addition to the Operated Acreage, the Tables 3 how two other 
acreage classifications peculiar to the Company because of its large 
gas right holdings. These classifications are: 

1. Depleted Gas Rights 

i 

2. Gas Rights Leased to Others 

The tables show the amount of acreage in these two classifications as 
of the end of each year. 
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Table Vis included in t v is report to provide coiroarison between 
the unoperated acreage or plant "Held for Future Use" and the "Plant 
in Service" acreage. The "Held for Future Use" acreage has been sub¬ 
divided into leaseholds and gas rights thus setting out the amount of 
gas rights owned by the ConKtany in this classification. 
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TAB IS V 

KENTUCZT HBSr VIRGINIA GAS COMPANY j 

I 

Comparison of "Plant in Serrieo n Acreage 
with Aoreage "Held for Future Use" 


"Held for Future Use" "Plant In Service" 


Tear 

leasehold 

Aoreage 

Gas Right 
Acreage 

Total 

Aoroage 

Tolja] 

Acreage 

1927 

206,909.00 

685.599.145 

892.508.U5 

55.io9.7U 

1928 

179,718.145 

656.l4l4O.9i 

856.159.56 

62,678.01 

1929 

159,1478.87 

666,li57.86 

825.956.75 

6U.l28.6l 

1950 

155.669.l45 

661,725.01 

815.592.UU 

76,72U. 02 

1951 

158.858.97 

657.795.08 

816,652.05 

86.981.2U 

1952 

158,8514.914 

656.598.76 

795.255.70 

90.171.99 

1955 

152,5142.55 

651,796.03 

78U.358.56 

97.856.75 

193U 

129,1114.81 

6l49.l4l4O.52 

778,555-35 

10U.&10.22 

1955 

129.252.88 

6U7.070.22 

776,303.10 

110,155-oU 

1956 

125.097.82 

6U6.758.72 

771.836.5U 

112.9U9.80 

1957 

119.278.8U 

6UB.5U7.78 

767,826.62 

115.pl48.50 

1958 

118,510.914 

6U8.58O.55 

766.891.29 

116,968.59 

1959 

107.2614.82 

670,581.32 

777.8U6.ll4 

117,631.12 

19UQ 

103,971.06 

69U.030.6o 

798,001.66 

126.265.5U 

19Ul 

98,268.33 

680,222.55 

778.U90.86 

1U5.927.55 

19142 

87.63i.Oi4 

695.980.UU 

781.611.US 

171,226.53 

1945 

101,9914.10 

685,018.95 

787.013.05 

183.121.83 

19I4I4 

99.597.5l4 

671,9Uo.6o 

771.338.ll4 

197.U31.8l 


I 


I 


I 
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Exhibit No. 183. 

KENTUCKY WEST VIRGINIA GAS COMPANY 
Introduction 

An estimate of the recoverable natural gas reserves under- 
lying lands, leaseholds and gas rights classified as “Plant in 
Service” as of December 31, 1945, and an estimate of the rate 
of depletion for the year 1945 for the properties of the Ken¬ 
tucky West Virginia Gas Company has been prepared and is 
incorporated in this report as a supplement to Exhibit No. 181 
Estimate of Natural Gas Reserves and Exhibit No. 182 Reple¬ 
tion, of Docket No. G-635, Kentucky West Virginia Gas Com¬ 
pany. 

Summary 

The following summary shows the estimated future recover¬ 
able gas reserve underlying “Plant in Service” as of December 
31, 1944; the net reserve underlying “Plant in Serviced de¬ 
veloped during 1945; the 1945 production; and the estimated 
future recoverable natural gas reserves underlying “Plait in 
Service” as of December 31, 1945. All volume figures are ex¬ 
pressed in MCF with a common pressure base of 10 ounces 
above 14.6 pounds per square inch atmosphere. 

MCR 

Estimated Future Recoverable Gas Reserve as of 

December 31, 1944 182,022,100 

Net Gas Reserve Acquired during 1945 16,289,400 

Gas Produced during 1945 24,943,900 

Estimated Future Recoverable Gas Reserve as of 

December 31, 1945 173,36^,600 

19Jf5 Completions, Deepenings and Abandonments 

During the year 1945 Kentucky West Virginia Gas Com¬ 
pany completed 74 (Company interest 74) gas wells and 9 dry 
holes. Seven wells were drilled deeper, six of which found pro- 


1080 
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duction in deeper formations and one of which was dry. Eleven 
(Company interest 11) wells were abandoned during the year 
and two wells were sold. 

Detailed Basic Data 

The remainder of this report contains summaries and 
tabulations showing the basic data used in extending the gas 
reserve and depletion estimates through December 31,1945. 


Summary of Reserve 


Area 

County 

MCF 

Head Mud Creek 

Floyd 

626,000 

Left Beaver Creek 

Floyd 

276,400 

Mud Creek 

Floyd 

585,000 

Daniels Creek 

Floyd & Johnson 

1,009,500 

Caney Creek—Jones Fork 

Floyd & Knott 

1,594,100 

Head Left Beaver 

Floyd & Knott 

850,000 

Salt Lick—Rock Fork 

Floyd & Knott 

277,600 

Caney Creek 

Knott 

2,509,700 

Dry Creek 

Knott 

117,600 

Hindman 

Knott 

278,500 

Tomahawk 

Martin 

698,200 

Island Creek 

Pike 

413,800 

Johns Creek 

Pike 

2,899,500 

Raccoon Creek 

Pike 

1,439,200 

Shelby Creek 

Pike 

964,500 

The Forks 

Pike 

421,500 

Total Remaining Reserve Developed During 1945 

14,961,100 

Production From These Wells During 1945 

802,100 

Reserve Acquired From New Wells in 1945 

15,763,200 

Net Reserve Acquired From Drilling Deeper 

880,000 

Adjustment of Old Reserve* 


— 

Less Reserve Lost by Abandonment & Sale 

353,800 

Reserve Acquired During 1945 


16,289,400 


* The amount of the reserve adjustment will not be determined for at least 
30 days but it will probably be an adjustment upward. Therefore the 
above figures are the latest available. 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Estimate of Recoverable Gas Reserves 


Underlying Plant in Service Developed During 1945 

Basis for MCF 

Well Company Producing Reserve Rem. Reserve 

No. Interest Horizon Estimate To Abandonment 

(1) 

(2) 

(3) 

(4) 

(5) 

i 

Head Mud Creek, Floyd County 




5574 

1 

Shale 

Judgment 

51,4( 

10 

5608 

1 

Shale 

Judgment 

574,600 

1 



Total Head Mud Creek 

626,000 

1 

Left Beaver Creek, Floyd County 




5573 

1 

Shale 

Judgment 

276,4( 

)0 

_ 



Total Left Beaver Creek 

276,400 

Mud Creek, Floyd County 




5570 

1 

Shale 

Judgment 

509,100 

5580 

1 

B. L. & Shale 

Judgment 

75,900 



Total Mud Creek 


585,000 

Daniels Creek, Floyd & Johnson Counties 



5571 

1 

Shale 

Judgment 

91,500 

5584 

1 

Shale 

Judgment 

286,000 

5586 

1 

Big 6 & Shale 

Judgment 

103,000 

5587 

1 

Shale 

Judgment 

146,000 

5609 

1 

Big 6 & Shale 

Judgment 

97,000 

5610 

1 

Shale 

Judgment 

286,0( 

)0 



Total Daniels Creek 

1,009,500 

Caney Creek—Jones Fork, Floyd & Knott Counties 



781 

1 

B. L. & Shale 

Judgment 

393,300 

782 

1 

Salt Sand 

Judgment 

49,200 

794 

1 

Shale 

Judgment 

403,200 

5564 

1 

Big Lime 

Judgment 

179,500 

5568 

1 

Shale 

Judgment 

467,200 

5585 

1 

Shale 

Judgment 

101,700 



Total Caney Creek—Jones Fork 

1,594 

,100 
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Kentucky West Virginia Gas Company 


WeD 

No. 

Company 

Interest 

Producing 

Horizon 

Basis for 
Reserve 
Estimate 

MCF 

Rem. Reserve 
To Abandonment 

(1) 

(2) 

(3) 

(4) 

(5) 

Head Left Beaver, Floyd & Knott Counties 


5533 

1 

Shale 

Judgment 

292,000 

5590 

1 

Shale 

Judgment 

252,000 

5602 

1 

Shale 

Judgment 

306,000 



Total Head Left Beaver 

850,000 

Salt Lick- 

—Rock Fork, Floyd & Knott Counties 


773 

1 

Shale 

Judgment 

150,600 

5579 

1 

Shale 

Judgment 

52,000 

5592 

1 

Shale 

Judgment 

42,000 

5596 

1 

Shale 

Judgment 

33,000 



Total Salt Lick—Rock Fork 

277,600 

Caney Creek, Knott County 



798 

1 

Shale 

Judgment 

864,700 

5561 

1 

Shale 

Judgment 

103,600 

5566 

1 

Shale 

Judgment 

165,400 

5588 

1 

Big Lime 

Judgment 

159,800 

5591 

1 

Shale 

Judgment 

117,200 

5594 

1 

Shale 

Judgment 

221,100 

5598 

1 

B. L. & Shale 

Judgment 

150,600 

5606 

1 

Shale 

Judgment 

144,300 

5614 

1 

Shale 

Judgment 

415,000 

5619 

1 

Shale 

Judgment 

84,000 

5621 

1 

Shale 

Judgment 

84,000 



Total Caney Creek 


2,509,700 

Dry Creek, Knott 

County 



5576 

1 

Shale 

Judgment 

117,600 



Total Dry Creek 


117,600 




Exhibit No. 188 


1083 


Kentucky West Virginia Gas Company 


Well 

No. 

Company 

Interest 

Producing 

Horizon 

Basis for 
Reserve 
Estimate 

MCfl 

Bern. Reserve 
To Abandonment 

(1) 

(2) 

(S) 

(4) 

(5) 


Hindman, Knott County 




5537 

1 

Shale 

Judgment 

140,500 

5582 

1 

Shale 

Judgment 

138,000 



Total Hindman 


278,^00 

Tomahawk Area, Martin County 


1 

J 


5554 

1 

Maxon 

Judgment 

74, 

500 

5581 

1 

B. L. & Shale 

Judgment 

71, ( 

m 

5603 

1 

Salt Sand 

Judgment 

198, 

L00 

5607 

1 

Shale 

Judgment 

54, i 

)00 

5612 

1 

Salt Sand 

Judgment 

105,500 

5622 

1 

Shale 

Judgment 

133,000 

5623 

1 

Salt Sand 

Judgment 

62,(j 

)00 



Total Tomahawk 


698,ij 

500 

Island 

Creek, Pike County 




5575 

1 

B. L. & Shale 

Judgment 

198,$00 

5597 

1 

Big Lime 

Judgment 

215,(^00 



Total Island Creek 


CO 

500 

Johns Creek, Pike County 




765 

1 

Shale 

Judgment 

770,700 

774 

1 

B. L. & Shale 

Judgment 

175,1 

LOO 

778 

1 

B. L. & Shale 

Judgment 

39, i 

>00 

783 

1 

B. L. & Shale 

Judgment 

235,5 

>00 

784 

1 

B. L. & Shale 

Judgment 

117,2 

>00 

785 

1 

B. L. & Shale 

Judgment 

334,1 

roo 

790 

1 

B. L. & Shale 

Judgment 

170,000 

796 

1 

Maxon 

Judgment 

Exhai 

isted 

797 

1 

Shale 

Judgment 

119,( 

>00 

5540 

1 

B. L. & Shale 

Judgment 

168 A 

500 

5551 

1 

B. L. & Shale 

Judgment 

88i 

500 

5553 

1 

Big Lime 

Judgment 

608,(1 

>00 

5595 

1 

Shale 

Judgment 

73,(p00 

i 



Total Johns Creek 


2,899,^00 
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Kentucky West Virginia Gas Company 


WeD 

No. 

Company 

Interest 

Producing 

Horizon 

Basis for 
Reserve 
Estimate 

MCF 

Rem. Reserve 
To Abandonment 

(1) 

(2) 

(S) 

(4) 

(S) 

Raccoon Creek, Pike County 



776 

1 

Shale 

Judgment 

42,000 

787 

1 

Shale 

Judgment 

103,000 

793 

1 

Shale 

Judgment 

184,000 

795 

1 

Shale 

Judgment 

1,047,000 

5555 

1 

Shale 

Judgment 

63,200 



Total Raccoon Creek 

1,439,200 

Shelby Creek, Pike County 



770 

1 

Maxon 

Judgment 

160,800 

788 

1 

Shale 

Judgment 

161,000 

789 

1 

B. L. & Shale 

Judgment 

130,200 

5559 

1 

Maxon 

Judgment 

172,000 

5572 

1 

Maxon 

Judgment 

199,100 

5577 

1 

Shale 

Judgment 

29,400 

5613 ‘ 

1 

Bera & Shale 

Judgment 

112,000 



Total Shelby Creek 


964,500 

The Forks, Pike County 



775 

1 

Shale 

Judgment 

189,100 

5519 

1 

Shale 

Judgment 

232,400 



Total The Forks 


421,500 
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Gas Well Statistical Data— 

1945 




Company 

Interest 

No. Wells Beginning of Year 

981 

977.39 

No. Wells Drilled During Year 

74 

74 

No. Wells Acquired During Year 

0 

0 

No. Wells Sold During Year 

2 

2 

No. Wells Abandoned During Year 

11 

11 

No. Wells End of Year 

1,042 

1,038.39 

No. Dry Holes Drilled During Year 

9 

9 

Land Leasehold and Gas Right Acreage 

Summary- 

-1945 



Acres 

Operated Acreage Beginning of Year 
Acreage Acquired During Year 

Acreage Forfeited During Year 

181,650.82 

13,719.69 

1,654.95 

Operated Acreage End of Year 

Depleted Gas Rights 

Gas Rights Leased to Others 

193,715.56 

4,658.98 

12,274.16 

Total “Plant in Service” Acreage 

Total “Held for Future Use” Acreage 

210,648.70 

757,884.33 

Total Acreage 

968,533.03 
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Exhibit No. 184. 

Docket G-635 


CORPORATE AND FINANCIAL HISTORY 

OF 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Introduction 


On April 18, 1945 the Federal Power Commission 
issued its order of investigation into and concerning all 
rates, charges, classifications, rules, regulations, prac¬ 
tices or contracts of Kentucky West Virginia Gas Com¬ 
pany. Pursuant thereto the Commission’s staff made 
an examination at the office of the company in Ashland, 
Kentucky, of the accounts and records. In the course 
of the examination information was collected with re¬ 
spect to the company’s organization, development, 
capitalization, control and financial data and is incorpo¬ 
rated into the history herewith and shown in the follow¬ 
ing sections: 

Section I—Corporate Organization and Develop¬ 
ment 

Section II—Balance Sheets and Statements of 
Income and Surplus 

The plant account of Kentucky West Virginia 
Company as recorded on its books at December 31, 
reflects write-ups principally arising in 1927. 
tions of the write-ups are included in Section I 
the subject of utility plant. Treatment of write-ups 
presented in the report on gas plant accounts 
for this investigation and in the company’s 
ments “A” to “I”, inclusive, in response to Gas 
Instruction 2-D of the Uniform System of Accounts, 
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prescribed by the Federal Power Commission, effective 
January 1, 1940 and in response to its Order No. 73 of 
April 9, 1940” filed with the Commission on December 
31, 1942. 

In addition to text this exhibit contains seven 
schedules, including balance sheets at December 31,1927 
to 1944, inclusive, and statements showing results of 
operation from December 1, 1927 to December 31, 1944. 
The table of contents lists these schedules in the order 
presented and explained in Section 33. 


SECTION I 

Corporate Organization and Development 

Incorporation and Purposes 

Kentucky West Virginia Gas Company was incor¬ 
porated under the laws of West Virginia on November 
23,1926 for a term of 50 years. Originally incorporated 
as Pittsburgh and West Virginia Pipe Line Company 
the name was changed to the present title on June 9, 
1927. It has powers to engage in the production, trans¬ 
mission, distribution and sale of gas. 

Directors and Officers 

The following constitute the present board of 
directors: 

Philip A. Fleger D. P. Hartson 

A. W. Lee, Jr. W. Parrott 

D. B. Beecher T. B. Wilson 

Fred C. Kellogg 
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The following are the present officers: 


President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President and 
General Manager 
Secretary 

Assistant Secretary 
Assistant Secretary 
Treasurer 

Assistant Treasurer 
Assistant Treasurer 
Assistant Treasurer 
Assistant Treasurer 
Controller 
Assistant Controller 


Philip A. Fleger 
T. B. Wilson 
A. W. Lee, Jr. 

E. W. Washabaugh 
R. J>. McKinnis 

D. B. Beecher 

E. W. Washabaugh 
H. W. Ruemmele 
R. D. McKinnis 

H. D. Megahan 
H. W. Ruemmele 
O. J. Wolfram 
C; H. Rickert 
C. F. Gaut 
C. T. Harmon 
C. Braze! 


Capitalization: 


I 


Capitalization at December 31, 1944 includes the 
following classes of capital stock: 

Common Stock, 100,000 shares 
without par value $1,304,715.04 

5%, Cumulative, First Pre¬ 
ferred Stock, 29,375 shares, 
par value $100.00 ' 2,937,500.00 

7%, Cumulative, Second Pre¬ 
ferred Stock, 54,075 shares, 
par value $100.00 5,407,500.00 

" 

$9;649,715.04 


Total 
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Capital Stock: 

Capital stock authorized, issued and redeemed by 
Kentucky West Virginia Gas Company from its incep¬ 
tion in November 1926 to December 31,1944 is itemized 
in Schedule 2. As of December 1, 1927 capital stock 
was issued to the following as consideration for prop¬ 
erty acquired: 

Par or 
Stated 

Particulars Value 

Kentucky Pipe Line Holding Com¬ 
pany: 

16,200 shares First Preferred 
Stock $ 1,620,000.00 

13,050 shares Common stock 60,271.96 

Ivyton Oil and Gas Company: 

21,050 shares First Preferred 

Stock 2,105,000.00 

16,950 shares Common Stock 634,443.08 

M. A. Morrison, nominee for Pitts¬ 
burgh and West Virginia Gas 
Company: 

5,500 shares Second Preferred 
Stock 550,000.00 

M. A. Morrison, nominee for H. M. 

Byllesby and Company: 

61,000 shares Second Preferred 
Stock * 6,100,000.00 

60,000 shares Common Stock 600,000.00 

Total $11,669,715.04 

Of the total par or stated value of $11,669,715.04 of 
stock issued as shown above the sum of $11,668,621.57 
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was reflected in gas plant and $1,093.47 was reflected 
in other assets (net). The sum reflected in gas plant 
is $2,590,223.54 in excess of the actual investment ai 
disclosed by the books and records of the predecessors. 
This write-up is more fully described in Section I under 
the subject of utility plant and in Section n under the 
comments relating to Schedule 7. 

Control: 

Owners of the outstanding common stock of Ken¬ 
tucky West Virginia Gas Company and their respective 
equity follows: 



Number of 
Shares 

Equity 

Philadelphia Company 
Louisville Gas and Electric 

60,000 

60% 

Company 

40,000 

40% 

Total 

100,000 

100% 


Philadelphia Company acquired 60,000 shares of 
common stock from H. M. Byllesby & Company in June, 
1931 which was the stock issued to Byllesby in Decem¬ 
ber, 1927 in part consideration for the properties of E. 
J. Graf, Trustee. 

Louisville Gas and Electric Company owned 30,000 
shares of common stock indirectly through 100% con¬ 
trol of Ivyton Oil and Gas Company and Kentucky Pipe 
Line Holding Company which were issued to these com¬ 
panies in December, 1927 and acquired direct ownership 
in August, 1936 upon dissolution of these companies. 
In April, 1931 Louisville Gas and Electric Company ac¬ 
quired 10,000 shares from H. M. Byllesby & Company 
which the latter purchased upon organization of the 
company in November, 1926. 
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Utility Plant 

Utility plant at December 31, 1944 is shown on 
Schedule 1 in the amount of $24,262,917.23. This sum 
includes $21,534,212.14 of cost representing gas plant 
and $243,007.15 of cost representing other physical 
property as follows: 


Account 100.1 

Gas plant in service 

$19,100,774.47 

Account 100.2 

Gas plant leased to 
others 

63,915.53 

Account 100.3 

Construction work 



in progress 

243,524.14 

Account 100.4 

Gas plant held for 
future use 

2,125,998.00 


Total cost of gas 
plant 

21,534,212.14 

Account 110 

Other physical prop¬ 
erty 

243,007.15 


Total plant costs 

$21,777,219.29 


The amount carried on the books exceeds the total 
plant costs by $2,485,697.94. This excess is accounted 
for by the following items: 

Amount classified by com¬ 
pany in Account 107 in its 
original cost report filed 
December 31, 1942 $ 171,266.95 

Less—corrections made sub¬ 
sequently 3,155.28. $ 168,111.67 
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$2,343,132.06 


20,580.57 2,363,712.63 

i 

2,531,824.30 


46,126.36 

$2,485,697.94 


Except for minor purchases of property units the 
additions to gas plant since December 1,1927 represent^ 
Kentucky West Virginia Gas Company’s own construe 
tion. Property acquired from R. J. Graf, Trustee and 
M. A. Morrison, Trustee, associated predecessors, may 
also be classed as the company’s own construction be¬ 
cause construction and development of these properties 
began in June, 1926 and was first placed in operation on 
December 1, 1927. These sources of construction ac¬ 
count for a substantial majority of the gas plant in, 
existence at December 31, 1944. The cost of the com¬ 
pany’s own construction and plant acquired from affile 
ated owners was readily obtained from the records. A 


Amount of affiliated profits 
remaining in plant ac¬ 
counts at December 31, 
1944 as shown on page 11 
of Exhibit No. 68 

Add — affiliated profits er¬ 
roneously included in Ac¬ 
count 330.2 on page 10 of 
Exhibit No. 68 

Total 

Deduct—Corrections to re¬ 
tirements made during 
1940 to 1944 reflected in 
Exhibit No. 68 and 72 but 
not on books of the com¬ 
pany 
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list of the predecessors, all associates, and brief history 
of the property acquired as of December 1,1927 follows: 

Kentucky Pipe line Company 
Ivyton Oil and Gas Company 
R. J. Graf, Trustee 
M. A. Morrison, Trustee 

Kentucky West Virginia Gas Company was formed 
November 23,1926, the name being changed from Pitts¬ 
burgh and West Virginia Pipe Line Company on June 
9,1927. Until December 1,1927 its only activity involved 
surveying and investigation in connection with a pro¬ 
posed transmission line from Inez, Kentucky to Burns¬ 
ville, West Virginia. This project was abandoned when 
United Fuel Gas Company, Charleston, West Virginia 
agreed to deliver gas at Cedarville, West Virginia to 
Pittsburgh and West Virginia Gas Company, and, in 
exchange, receive gas from Kentucky West Virginia 
Gas Company in Floyd County, Kentucky. The gas to 
be delivered by Kentucky West Virginia Gas Company 
to United Fuel Gas Company was being developed and 
produced by three of the above listed predecessors. Two 
of the predecessors, namely, Ivyton Oil and Gas Com¬ 
pany and R. J. Graf, Trustee developed acreage in the 
same gas field. As of December 1, 1927 H. M. Byllesby 
& Company unified the operations of its interests in 
Eastern Kentucky by causing the predecessors to trans¬ 
fer all their property in that territory to Kentucky West 
Virginia Gas Company. 

Kentucky Pipe Line Company was formed June 30, 
1913 in Kentucky by Louisville Gas and Electric Com¬ 
pany to construct a gas transmission line from Inez to 
Louisville, Kentucky, a distance of 178 miles. It gathered, 
compressed and transported to Louisville natural gas 
produced and purchased by Ivyton Oil and Gas Company 
in Eastern Kentucky. As of December 1,1927 all of its 
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gas property on Eastern Kentucky except the transmis¬ 
sion line from Inez to Louisville was transferred to Ken¬ 
tucky West Virginia Gas Company in consideration for 
the issuance to Kentucky Pipe Line Holding Company, 
wholly owned subsidiary of Louisville Gas and Electric 
Company, of the following securities: 

Par or 

Description Stated Value 

5%, Cumulative, First Preferred 
Stock, 16,200 shares, par 
value $100.00 $1,620,000.00 

Common Stock, 13,050 shares, 

no par value 60,271.96 

i 

— 

Total $1,680,271.96 

■- = 

Kentucky West Virginia Gas Company recorded 
the above described securities at $1,680,271.96 which is 
$132,436.76 in excess of the cost of the property reflected 
in the books of the predecessor. Kentucky Pipe Lin£ 
Holding Company was dissolved August 13,1936 and its 
net assets which included the First Preferred and Com¬ 
mon stocks of Kentucky West Virginia Gas Company 
were transferred to Louisville Gas and Electric Com¬ 
pany. 

Ivyton Oil and Gas Company was formed January 
13,1922 in Delaware by Louisville Gas and Electric Com¬ 
pany to acquire the property of Ivyton Oil and Gas Com¬ 
pany, a Kentucky corporation formed in January, 1921. 
Kentucky Coke Company, an associate, also owned 
property in the same territory which it transferred to 
Ivyton Oil and Gas Company in October, 1922. Louis¬ 
ville Gas and Electric Company was desirous of develop^ 
ing a supply of gas in the proximity of the transmission 
line between Inez and Louisville, Kentucky for its cur¬ 
rent and future requirements in Louisville. Delivery of 
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gas to Kentucky Pipe Line Company for distribution by 
Louisville Gas and Electric Company in Louisville was 
first made in 1922 from wells developed in 1921 and 1922 
by the Ivyton Oil and Gas Company (Delaware) and the 
Kentucky predecessor of the same name. As of Decem¬ 
ber 1, 1927 all of its property in Eastern Kentucky was 
transferred to Kentucky West Virginia Gas Company in 
consideration for the issuance to Ivyton Oil and Gas 
Company, wholly owned subsidiary of Kentucky Coke 
Company, the latter being wholly owned by Louisville 
Gas and Electric Company, of the following securities: 


Par or 

Description Stated Value 

5%, Cumulative, First Preferred 
Stock, 21,050 shares, 
par value $100.00 $2,105,000.00 

Common Stock, 16,950 shares, 

no par value 634,443.08 


Total 


$2,739,443.08 


Kentucky West Virginia Gas Company recorded 
the above described securities at $2,739,443.08 which is 
$976,178.87 in excess of the cost of the property reflected 
in the books of the predecessor. 

Ivyton Oil and Gas Company was dissolved August 
13,1926 and its net assets which included the First Pre¬ 
ferred and Common stocks of Kentucky West Virginia 
Gas Company were transferred to Louisville Gas and 
Electric Company. 

R. J. Graf, Trustee was an organizational arrange¬ 
ment devised by H. M. Byllesby & Company about May, 
1926 for the purpose of acquiring and developing a sup¬ 
ply of gas in Eastern Kentucky to supplement the supply 
of Pittsburgh and West Virginia Gas Company which 
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the latter developed in Pennsylvania and West Virginia 
for use in Pittsburgh and environs. R. J. Graf was a 
director and officer of H. M. Byllesby & Company and 
acted as nominee in acquiring title to gas rights and 
other property. Large blocks of gas rights in fee were 
acquired in Martin, Floyd, Johnson, Pike, Knott and 
Breathitt Counties, in Eastern Kentucky and develop¬ 
ment started immediately thereafter. Funds for the 
acquisition of gas lands and the development thereof 
were provided by H. M. Byllesby & Company. As of 
December 1,1927 all of the property of R. J. Graf, Trus¬ 
tee, was transferred to Kentucky West Virginia Gas 
Company in consideration for the issuance to M. A. Mor¬ 
rison, nominee, director, vice president and director of 
H. M. Byllesby & Company, of the following securities: 


Description 


Par or 

Stated Value 


7 c /c Cumulative, Second Preferred 
Stock, 61,000 shares, 

par value $100.00 $6,100,000.00 

Common Stock, 60,000 shares, 

no par value 600,000.00 


Total 


$6,700,000.00 


Kentucky West Virginia Gas Company recorded 
the above described securities at $6,700,000.00 which is 
$1,465,484.48 in excess of the cost of the property re¬ 
flected in the books of the predecessor. 

M. A. Morrison, Trustee was an organizational 
arrangement devised by H. M. Byllesby & Compand 
about May, 1926 for the purpose of acquiring and de¬ 
veloping a supply of gas in the southwestern part of 
West Virginia to supplement the supply of Pittsburgh 
and West Virginia Gas Company. M. A. Morrison was 
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a director and officer of H. M. Byllesby & Company and 
acted as nominee in acquiring title to gas rights and 
other property. Funds for the acquisition of gas lands 
and the development thereof were provided by Pitts¬ 
burgh and West Virginia Gas Company. As of Decem¬ 
ber 1,1927 all of the property of M. A. Morrison, Trustee 
was transferred to Kentucky West Virginia Gas Com¬ 
pany in consideration for the issuance to M. A. Morrison, 
nominee for Pittsburgh and West Virginia Gas Company 
the following security: 

7% Cumulative, Second Preferred 
Stock, 5500 shares, par value 
$100.00 $550,000.00 

Kentucky West Virginia Gas Company recorded the 
above described securities at $550,000.00 which is 
$16,123.43 in excess of the cost of the property reflected 
in the books of the predecessor. 

All of the property owned by Kentucky West Vir¬ 
ginia Gas Company in West Virginia had been disposed 
of on or before June 1,1943. 

SECTION n 

Balance Sheets and Statements 
of Income and Surplus 

Kentucky West Virginia Gas Company was organ¬ 
ized in November, 1926 but its only activity prior to De¬ 
cember 1,1927 was investigation into a proposed pipeline 
project which was abandoned. Therefore comparative 
financial statements for periods from December 1, 1927 
through December 31,1944 are presented herewith. 

Following are comments relating to Schedules 1 to 7, 
inclusive. Schedules 1 to 5 are based upon book figures, 
without adjustment. Schedules 6 and 7 represent book 
figures revised slightly to reflect certain restatements 
explained in the comments relating to these schedules. 
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Schedule 1: In this schedule axe presented con¬ 
densed balance sheets, per books, at the end of each year 
from December 31,1927 to December 31,1944, inclusive. 
Facts disclosed by this schedule warranting comment are 
as follows: 

i 

(1) Plant investment at December 31,1944 in 
the amount of $24,262,917.23 is an increase of 
$12,371,289.97 over 1927. This increase, except 
for minor purchases of property, represents the 
company’s own construction. 

(2) Capital stock decreased $1,500,000.00 and 
$750,000.00 in 1938 and 1939 respectively due to 
redemption on July 1, in each of these years of 
First and Second Preferred stock having par 
value equal to the total decrease. 

Schedule 2: This schedule shows the capital stocfc 
authorized and issued at December 31, 1944 and thfe 
changes therein from the inception of the company. 

Schedules 8, 1} and 5: These schedules, showing 
earned surplus and income, per books, relate to the 
month of December, 1927 and the calendar years 1928 to 
1944, inclusive. 

I 

Schedule 3 sets forth the dividends paid and the up- 
distributed earnings from 1927 to 1944, inclusive. 

Schedule 4 shows the net income, per books, for the 
month of December, 1927 and each of the calendar years 
1928 to 1944, inclusive, in which the revenues and deduc¬ 
tions, while condensed, are separated to allow a 
reflection of the character of each. 

Schedule 5 subdivides the operating revenue 
tions shown in Schedule 4, column (d), according 
major types of expenses. 

Schedule 6: This schedule shows the following 
each of the periods 1927 to 1944, inclusive after 
book balances so as to include delayed items, 
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ing principally refunds and payments of Federal income 
taxes, in the proper period. 

1— Net income, restated 

2— Earned surplus, restated. 

No adjustments are included in Schedule 6, except 
those between years. 

Schedule 7: This schedule reflects the relationship 
of net income to net worth, i.e. the rate of earnings on 
investment for each period from December 1, 1927 to 
December 31, 1944, inclusive. Net income and earned 
surplus used in Schedule 7 are taken from Schedule 6. 

Writeups shown in Schedule 7 represents the par or 
stated value of preferred and common stocks issued in 
excess of the cost of the following properties of predeces¬ 
sors which were controlled by H. M. Byllesby & Company 
and Standard Gas & Electric .Company and merged into 
Kentucky West Virginia Gas Company as of December 
1,1927: 

Number of Par or 

Description Shares Stated Value 

5%, Cumulative, First Preferred 
Stock: 

Kentucky Pipe Line Company 16,200 $ 1,620,000.00 

Ivyton Oil and Gas Company 21,050 2,105,000.00 

7%, Cumulative Second Pre¬ 
ferred Stock: 

R. J. Graf, Trustee 61,000 6,100,000.00 

M. A. Morrison, Trustee 5,500 550,000.00 

Common Stock: 

Kentucky Pipe Line Company 13,050 60,271.96 

Ivyton Oil and Gas Company 16,950 634,443.08 

R. J. Graf, Trustee 60,000 600,000.00 

Total par or stated value 
of stock issued 


$11,669,715.04 
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Description 


Number of 
Shares 


Par or 

Stated Value 


Deduct—Cost of properties transferred 
from predecessors: 

Kentucky Pipe Line Company 
(including other net assets of 
$74,676.96) 

Ivyton Oil and Gas Company # 
(excluding other net liabilities of 
$53,002.92) 

R. J. Graf, Trustee (excluding other 
net liabilities of $20,580.57) 

M. A. Morrison, Trustee 

Total 


$ 1,547,835.20 


1,763,264.21 

5,234,515.52 

533,876.57 

9,079,491.5^ 


Excess of par or stated value of stock over 

cost of properties $ 2,590,223.54 


The ratio of net income restated to net worth 
was 9.82% in 1942, 15.92% in 1943 and 14.41% in 1944} 
Ratios ranged between 6.57% in 1928, the first full yea^ 
of operation, and 15.92% in 1943. 



The accompanying report and schedules were pre¬ 
pared by or under the supervision of the undersigned. 

C. E. Luttring 
Carl E. Luttring 
Chief Examiner of Accounts 

Approved: 

Chas. W. Smith 

Chas. W. Smith, Chief 

Bureau of Accounts, Finance and Rates 
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depreciation and depletion provisions. 
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Exhibit No. 191. 


Docket G-635 


KENTUCKY WEST VIRGINIA GAS COMP. 


•ANY 


On April 18, 1945, the Federal Power Commission 
issued its order of investigation into and concerning all 
rates, charges, classifications, rules, regulations, prac¬ 
tices or contracts of Kentucky West Virginia Gas Com¬ 
pany. Pursuant thereto the Commission's staff has 
made an examination at the company’s office in Ashland, 
Kentucky, of the company’s accounting books j and 
records. 

This report includes twelve schedules, described in 
the table of contents, which set forth the annual depre¬ 
ciation and depletion expense for the years 1922 to p944, 
inclusive, and the existing depreciation and depletion at 
December 31, 1944. These schedules and adjusting en¬ 
tries 250 to 260, inclusive, which accompany them, jvere 
prepared from data obtained and verified in connection 
with the above-mentioned examination. 

Kentucky West Viriginia Gas Company was organ¬ 
ized on November 23,1926 for the purpose of producing 
and supplying natural gas to associated companies for 
distribution in Louisville, Kentucky, and Pittsburgh, 
Pennsylvania, principally. It commenced operation as of 
December 1,1927 on which date it acquired property in 
Eastern Kentucky from the following associated prede¬ 


cessors: 


Kentucky Pipe Line Company 
Ivyton Oil and Gas Company 
R. J. Graf, Trustee 
M. A. Morrison, Trustee 
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Prior to July 1, 1943 the company operated in the 
States of Kentucky and West Virginia and after that 
date it operated only in Kentucky. Plant related to 
operations, in West Virginia is excluded from the sched¬ 
ules in this exhibit; thus, the annual and accrued depre¬ 
ciation and depletion relates to gas plant in Kentucky. 

Summaries of the depreciation and depletion re¬ 
serves maintained by the company and the plant to 
'which the reserves are related are shown in schedules 
as follows: 

Schedule 10 (Depreciation)—All gas plant except 
leaseholds, gas rights, and gas wells. 

Schedule 11 (Depletion) —Leaseholds, gas rights, 
gas well construction and equipment. 

Depreciation and depletion reserve accounts per 
books reflect the results of the following practices: 

Annual Accruals—Depreciation: 

Annual accruals for pipe lines were provided out 
of income and were based on gas produced 
and purchased, at the rate of 1^ per Mcf. 

Annual accruals for compressor stations were 
provided out of income in flat sums ranging 
from $25,000.09 in 1928 to $65,000.00 in 1944. 

Annual accruals for transportation equipment 
were charged to clearing account beginning 
in 1940. Prior to that year provision was 
included in the accrual provided for pipe 
lines. 

Annual Accruals—Depletion: 

Annual accruals were provided out of income 
for leaseholds, gas rights, gas well construe- 
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Hffl. 

I 

tfon and equipment based on gaa produced, at 
a rate of 5^ per Mcf. from 1927 to 1941, 4%^ 
per Jfef. in 1942 and 1943, and 4.6^ per Mef. 
in 1944. 

I 

Retirement Losses—Depreciation: 

Retirement losses (cost of plant, cost of re¬ 
moval less salvage) were charged to the de¬ 
preciation reserve throughout the period run¬ 
ning from December 1,1927 to December 31, 
1944, in accordance with generally accepted 
accounting procedure and practice. 

Retirement Losses—Depletion: 

Retirement losses (cost of plant, cost of re¬ 
moval, less salvage) were charged to the de¬ 
pletion reserve during the period from De¬ 
cember 1,1927 to December 31,1944. In ad¬ 
dition to the regular losses on leases, gas 
rights and gas well construction and equip¬ 
ment, the following irregular items were 
charged to the reserve: 

I 

Abandoned leases (unproductive)* 
Nonproductive well drilling costs. (After 
1939 such costs were charged to Account 
511) 

Accrued depreciation and' depletion determined and 
recommended herein by the Commission’s staff is the 
result of applying, in the case of depreciation, rates de¬ 
rived from service lives on the straight-line basis; and 
in the case of depletion, rates derived from gas pro¬ 
duced, to the company’s actual investment in. plant in 
accordance with the following principles and procedure^. 
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Depreciation Base: All depreciation and depletion 
accruals recommended by the Commission's staff are 
related to the company's gas plant accounts as reclassi¬ 
fied and adjusted to actual investment in accordance 
with the study made by the company pursuant to gas 
plant instruction 2-D of the Commission's Uniform Sys¬ 
tem of Accounts. Schedules 1 and 3 of the exhibit on 
gas plant accounts show the cost of plant at December 
31,1944 giving effect to the reclassifications and adjust¬ 
ments reported by the company. 

Depreciation Rates: Commission engineers esti¬ 
mated the composite service life of the plant in each of 
the depreciable ga3 plant accounts. Straight-line rates, 
based on these group service lives and the accounts to 
which they apply, are as follows: 


Aoct 

No. Title Bate 


Production Plant 


330.4 Rights-of-Way 

330.5 Other Land and Land Rights 

331.21 Field Compressor Station 
Structures 


3.33% 

Non-Depreciable 

5.00 


331.22 Field Meas. and Reg. Station 1 
Structures 


4.00 


332.2 Producing Gas Wells—Well 

Equipment 3.33 

333.1 Field Lines 3.33 

333.21 Field Compressor Station 

Equipment 5.00 

333.22 Field Meas. and Reg. Station 

Equipment 4.00 
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Acct. 



No. 

Title 

Rate 

334 

Drilling and Cleaning Equipment 

6.67 

335 

Purification Equipment 

4.00 

336 

Residual Refining Equipment 

4.00 

337.2 

Other Production Equipment 

6.67 


Transmission Plant 


351.1 

Land Non-Depreciable 

351.2 

Land Rights 

2.00% 

352.1 

Pumping Station Structures 

5.00 

352.2 

Meas. and Reg. Station Structures 

4.00 

353 

Mains 

2.00 

354.1 

Pumping Station Equipment 

5.00 

354.2 

Meas. and Reg. Station Equipment 

4.00 


General Plant 


370.1 

i 

Land Non-Depreciable 

370.2 

Land Rights 

2.50% 

371 

Structures and Improvements 

2.50 

372 

Office Furniture and Equipment 

5.00 

373 

Transportation- Equipment Individual 


Unit Rates 

374 

Stores Equipment 

4.00 

375 

Shop Equipment 

4.00 

377 

Tools and Work Equipment 

6.67 

378 

Communication Equipment 

3.57 

379 

Miscellaneous 

6.67 
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Depletion Rates: Commission engineers estimated 
the gas reserves underlying leaseholds, gas rights and 
gas wells. The rate of depletion is the ratio of annual 
production to the total recoverable gas reserves each 
year. Annual rates of depletion arrived at by this meth¬ 
od are shown in Schedules 6, 7, and 8 and were applied 
to the following accounts: 

Acct. 

No. Title 

930.2 Natural Gas Producing Leaseholds 

330.3 Natural Gas Rights 

332.1 Producing Gas Wells—Well Construction 

Cost of Abandoning Wells 

Depreciation: Depreciation- and depletion as ap¬ 
plied herein is the diminution or reduction in service life 
of the depreciable plant. 

Annual Depreciation and Depletion: Annual depre¬ 
ciation and depletion (accruals) as shown in Schedule 
2 to 8, inclusive, represent the equitable portion of the 
total service life consumed in service in each of the years 
1922 to 1944, inclusive. Annual amounts of depreciation 
expense are based on the straight-line rates above ap¬ 
plied to the average annual balances of depreciable in¬ 
vestment while annual amounts of depletion are based 
on rates, of depletion explained above applied to the un¬ 
depleted investment, plant cost less reserve. 

Accrued Depreciation and Depletion: Accrued de¬ 
preciation and depletion is the accumulated diminution 
or consumption, in whole or in part, of total service life 
as of a given time. A depreciation and depletion reserve 
provided through proper charges to annual depreciation 
and depletion expense and which has been charged with 
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the cost, less salvage value, of property retired from 
service and the expense of making such retirements, is 
considered to be the most practicable and accurate meas¬ 
ure of accrued depreciation. 

Schedule No. 1, which is the master schedule of the 
report, sets forth Investment in Gas Plant as of Decem¬ 
ber 31, 1944 and the related accrued depreciation and 
depletion requirement. 

Schedule Nos. 2 to 8, inclusive, show by depreciable 
plant accounts the annual depreciation and depletion ex¬ 
pense; the systematic accumulation thereof together 
with the losses on property retired from service, both 
for the years 1927 to 1944, inclusive; and the resulting 
reserve requirements as at December 31, 1944. 


In- other words, the recommendations made in this 
report result in crediting the depreciation and depletion 
reserve with the portion of the company’s past earnings 
allocable to recovery of its investment in depreciable 
plant; and the reserve recommended, together with fu¬ 
ture allowances for annual depreciation and depletion 
expense, is designed to permit the company to restore 
the capital investment at the end of its economic service 
life without resort to the excess accruals transferred 
to “Depreciation and Depletion in Excess of Require¬ 
ments.” 
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Results Shown by Depreciation Study 

As set forth in the accompanying schedules, the an¬ 
nual and accrued depreciation and depletion applicable 
to Kentucky West Virginia Gas Company’s investment 
in plant in service for the year 1944 is as follows: 

Actual Existing Depreciation and Depletion 
Depreciable Plant $2,355,574.67 

Well Construction Costs 4,174,944.43 

Well Abandonment Costs 608,329.67 

Natural Gas Leaseholds and Rights 874,393.61 

Total Actual Existing Depreciation 
and Depletion (Sch. 1) $8,013,242.38 


Annual Depreciation and Depletion 
Depreciable Plant (Schedule 3) $ 317,530.09 

Well Construction Costs (Schedule 3 ) 634,861.45 

Well Abandonment Costs (Schedule 3 ) 87,073.45 

Natural Gas Leaseholds and Rights 

(Schedule 8 ) 86,708.54 

Total Annual Depreciation and 
Depletion Expense $1,126,173.53 


The schedules disclose further that the company’s 
book reserves at December 31, 1944, relating to all its 
plant, amounted to $13,852,845.82 (Schedule 12) or 
$5,839,603.44 in excess of the total reserve requirement 
applicable to plant in service in Kentucky. This excess 
has been transferred, for the purposes of the proceed- 
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ing, to an account designated “Depreciation and Deple¬ 
tion in Excess of Requirements.” 


The accompanying report and schedules were pre¬ 
pared by or under the supervision of the undersigned. 


Carl E. Luttring 
Carl E. Luttring, 

Chief Examiner of Accounts 


Approved: 

Chas. W. Smith 
Chas. W. Smith, Chief, 

Bureau of Accounts, Finance and Rates 
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XimntMnt 


icarog) jogisimgi aip pphetki 


Totnl Accrual. 


Acct. 

*o. 

Aiooount 

In 

Oaa 

Plant 

Captation 

(Sehadulaa) 

( 0 «d U) 

Depreciation 
(Schedule 2) 


U) 

Dapraelabla PI .it • 

Production Plant 

(LJ 

UJ 

MJ 

330.U 

tlghta-of-fey 

t 97.097.U0 

i 

» 39.3U9.21 

33101 

Plaid Ca^raaaor Station St—oturaa 

92,752.97 


57.00U.O5 

331.22 

Plaid Haaa. and Bag. Station Struoturaa 

1U.6U9.53 


5.6U5.76 

332.2 

Prodaolng Oaa fella - fell jqwtj—it 

2.U37.83S.01 


81U.3U.71 

333.1 

Plaid Tina# 

U.5U9,725.26 


1,696,939.60 

33301 

Maid Ongjraaaor Station bqulp—nt 

390,769.90 


239.U19.U9 

333.22 

MUU IUm. ud Me. tUU* fcj.lj-.nl 

1U1.692.05 


62.60U.95 

33U 

SrllUnc ud n»«.t»e fcpdpMt 

73.312.7U 


52,885.17 

335 

Purification 

U6.S8l.51 


u.500.27 

336 

Baaldual Kaflalng nt 

97.77S.21 


U3.0U.03 

3370 

Production Laboratory iQulp—nt 

Zaaurmoa Bafund 

Total 

Tran—laaloo Plant 

3,100.11 
( 3.U0U.69) 

TfrflW-M 


1.15S-1U 

; ),6UI,PE.U 

3510 

Zand Bight* 

10,309.19 



352.1 

Pvagilng Station Struoturaa 

100,005.09 


352 0 

Maaa. and Bag. Station 3truot«**aa 

1,127.00 


U22.0O 

353 

Malna 

U20.1U8.O5 


15U.O69.06 

3SU.1 

Twine SUntlm fcjtljwrt. 

579.7U8.03 


383,356.96 

3SUO 

Haaa. and lag. Station Xqulpa—t 

11,620.78 


U.5S8.M 



10.920.18 
17.U75.59 
1.559.12 
235,160.25 
5W.525.33 
79,098.33 
30,019.67 
2U.070.67 

J0.1O2.67 
95-U7 


t 20JU29.03 
Uo.uo6.L6 
UJO06.6U 
S8l.lU5.U6 
1,107 jUIU.27 
159,52106 
31,70508 
20J01U.5O 
U,50007 
5j709.16 
1,059.67 


77.U60.U5 
52.3UU.51 
10.S62.89 
1,056.609.55 
3,362.310.99 
231OU0.7U 
109,906.77 
UU.U98.2U 
U2.0Q1OU 
92 . 066 .OS 
2020 .UU 


.WIBH 5 IE 


Xnauranca XaTund 
Total 

Oaoaral Plant 

370 land aod Land tight# 

371 Struoturaa aod TMprn—if 

372 Of flea Puroltura and Iqulpunnt 

373 Transportation Iqulp—nt 

371* Store# Iqulpnant 

37$ Shop Iqulpnant 

377 Tool# and Work Iqulpnant 

378 fr—ailoatloo SqulpooDt 

379 Mlaoallanaotta Itnilp—nt 

Total 

Total Dtpraelabla riant 
Paplatahla Plant 

330*2 Natural Oaa Producing l a — a ho ld# 

330.3 natural Qaa tight* 

332.1 Produolnc Oaa Valla - Vail Conatruetion 

Coot of Aba n don i ng Valla 

Total Daplatabla PI—t 

Mco-Dapraclabla Plant 
301 Organisation 

330.$ Production - Othar Land md land tight* 

351.1 Trananl talno • 1 a d 

370 Oanaral - land 

Total noo-Dapraolabla Plant 

100.1 Total Oaa Plant la Sarrioa 

100*2 Oaa Plant laaaad to Othara 
100.1* Oaa Plant Maid for Pttnra Oaa 
Total 






99.3*7.13 

117.lL 

U8.373.J6 

275.595.U9 

1.0U9-9J 






1,913.22 

79.609.92 

Ul.725.29 

5U,95S.JU 

6,975.92 

6,050.59 

15.961.98 

U9.00U.22 


0UO.863.O5 

595,872.59 

8.291.7U6.62 


960.9US.70 


wawren -w.vnt 


15,309.72 
12,925.98 
671 *U 7 
. 667 . 


UUO.10 
12.0U0.7U 
19,392.99 
73.255.5U 
1,300JU 
1.O05.U8 
3,395.62 
27 , 960.62 
.06 


5.129,535.70 
9.67 

221 


3 . 135,03 
5,019 J*6 
305.66 
105 696.50 
107,76Ul7 
3,508.95 

a ?i«TtW 


7,05306 

103 . 066 JJ 

022.22 

322.US1.SS 

U71.987.J6 

0,111.03 


-ZS 


3*£i : 


202.27 

6 , 320.16 

6,973.17 

U3.8UO.82 

228.03 

1U.0U 

16,300.90 


MS 


63,915.53 

2 , 125 , 998,00 

|*l | *20 i 688 i 00 


1U.S0J.07 


;.CT»W 7 ^g 


( 81,639.81 
( 12.912.36 
9SU.S91.3S 
169.200.00 




15009.72 
12,925.96 
071.U7 
3.867 


ft. 296 .T 22 .J 2 > 9 , 674 , 697.92 «*.«* 7 .U 86-96 fdaitfl-M 


36,500.10 

1.012.72U.53 

H 2 Q 36 . 756 .T 2 


( ) Danota rad flgu—a. 
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EXHIBIT No. 1 9 1 PAGE II 


Docket 0-635 


KENTUCKY WEST TIBGINIA GAS COMPANY 


Schedule 2 


HESERVE FOE DEPRECIATION 07 GAS PLANT IN SERVICE 

adjusted. January i, 1922 to dxcbcbzh 31 , 1944 


Tear 



Unreal Accruals Charged To 
Clearing 
Expense Accounts 

Sche dule 3) (Schedule 3) 

053.24 $ 

276.23 
444.93 
688.92 
33S-94 
727.28 
429.25 
757.34 

400.82 2.678.75 

709.67 3.803.03 

138.85 
312.47 
687.45 
582.50 
484.55 

748.85 
824.06 
334.02 

122.69 4.289.47 

195.28 7.624.50 

428.42 9.527.06 

221.77 6,207.15 


4,289.47 

7.624.50 

9.527.06 

6,207.15 

6,195.44 




Retirement 

Losses 

(Schedule 9 ) 


1 , 200.00 
1 , 200.00 
1 , 200.00 
2,400.00 
1 , 200.00 
57.834.19 
58,242.26 
19.875.33 
43,326.32 
185,958.32 
352,598.60 
171 , 807.26 
267 .* 402 . 26 
70,088.73 
60 , 956.69 
104,o4i.66 
394,379.02 
113.855*22 
166,782.87 
97.306.31 
164,950.77 
. 19 ^ 243 , 3,4 

i535jS49.15 


Balance 
End of 


58,053.24 
10^,076.23 
77.244.93 
8 ?,488 .92 

101.938.94 
197.527.28 
216.595.06 
298,515.08 

396.204.24 
391.186.38 
267,180.53 

70,713.87 
253.880.19 

172.180.24 
376,395.82 
386,792.16 
330,782.4o 

48,955.00 

391.556.94 
522,036.91 
74^.649.17 
795^78.15 
846,417.09 
ri38T848.77 


Summary of Accruals: 

Accruals to Expense 
Accruals to Clearing Accounts 
Total 


$9,634,372.52 
40.325.40 

WZF&t 92 
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EXHIBIT NO. 191 PAGE IJ 

Docket 0-635 

KXHTUCKT «ST TZROINU GAS COMPANY 


Schedule 4 
Sheet 1 of 24 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCOUNT HO. 330.4 PRODUCTION RIGHTS-OP-VAT 


Plant_ Tear Sad 


Tear 

Additions 

Reti resents 

Balances 


(a) 

(*) 

M 

1922 

$ a.873.05 

$ 

$a,873.05 

1923 

1924 



a.873.05 
a,S73.05 

1925 



a.873.05 

1926 



21,873.05 

1927 

12,566.86 

84.49 

3u.u39.91 

1928 

5.126.15 

39.U81.57 

1929 

7.215.65 

113.6U 

U6.697.22 

1930 

U.615.25 

51.198.83 

1931 

8,873.59 

1404.24 

59,668.18 

1932 

2,474.02 

3.266.95 

58,875.25 

1933 

193U 

3,237.13 

171.50 

6l.9to.88 

3.332.39 

318.U9 

6U.95U.78 

1935 

1.53U.0U 

10.U69.38 

56.019.UU 

1936 

2,570.77 

20.17 

58.570.0U 

1937 

1,800.19 

U3.U3 

60,326.80 

1938 

828.30 


6l.i55.lO 

1939 

960,35 

9Ui.a 

61.174.24 

Subtotal 

77.007.74 

15,833.50 

6l,174.24 

19to 

1.680.01 

2U7.U5 

62,606.80 

1941 

9.142.18 

2.198.73 

69.550,25 

Subtotal 

87.si29.93 

18,279.68 

69,550.25 

1942 

lU.779.69 

20.41 

8U.309.53 

19U3 

8.27U.83 

208.Uo 

92.375.96 

1944 

5.933.21 

uii.69 

97.897.U8 

Total 

$116,817.66 

$18,920.18 

fe7.897.48 


Calculation of Accruals 


Bate 3-33* 
1922 - 1941 

1942 

1943 

1944 


$30,677.58 
2.561.77 
2,941.81 
.168.05 


d 


Are 


rage 


Balances 

-75T- 

$ 10,936.53 

21,873.05 

a. 873.05 

2lj.873.05 

a.873.05 

2$,156.US 
36.960.7U 
>*3,089.‘<0 

4^.948.03 

59.U33.50 

59.271.72 

6q.uos.07 

63.UU7.83 

6q.U87.ll 

57.29U.7U 

59.UU8.U2 

6q.7Uo.95 

6l.l6U.67 

793.280.39 

61.890.52 

66.078.52 


mb 


921,2* 
76.929.89 
88.3U2.7U 
99.136.72 


1 


1 


Total 
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EXHIBIT No. 1?/ PAGE t + 

Docket 0-635 EBTTUCET VIST VIRGINIA GAS COMPANY 


OTPHICIATIOH BASS AND ANNUAL ACCRUALS 
ACCOUNT HD. 331*21 THU) OOMPRXSSOR STATION STRUCTURES 


Schedule 4 
Sheet 2 of 24 


nmxr rr 


922 

923 

924 

925 

926 
927 
92S 

929 

930 

931 

932 

933 

934 

935 

936 

937 
93« 
939 

Subtotal 

1940 

1941 
Subtotal 

1942 

1943 


$ 25.957.10 * 


2.309.64 

309.33 

7.434.22 

6.886.35 

1 . 102.21 

12,350.06 

15 , 290.01 

667.39 

3,128.21 

78,639.23 

_ 6,051.56 
84.690.79 
5.372.66 
15.323.05 
8.273.32 
[113.659.82 


l6.456.45 

756.96 

2.755.73 



$25,957.10 

25.957.10 

25.957.10 

25.957.10 
25.957.10 
25.957.10 
28,266.74 
28.576.07 
36.010.29 
42,896.64 
**3.998.85 
43.998.85 

56.348.91 

71.638.92 

72.306.31 

72.306.31 
75.434.52 




78.639.23 

78.639.23 

68.234.34 

68.234.34 
72.850.04 

85,417.36 




12,978.55 

25.957.10 

25.957.10 
25,957.10 

25.957.10 

25.957.10 

27,111.92 

28.4a.4i 

32.293.18 

39,453.47 

43,447.74 

43,998.85 

50.173.* 

63.993.91 

71,972.61 

72J306.31 

73J870.42 


rfiGEaBJ 

/.mnrW.-g 


78J639.23 

73.436,79 

918.920.b4 

70,542.19 

79J133.70 
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EXHIBIT NO. 191 PAGE (9 


Docket 0-635 * WTO C K T WEST VIRGINIA OAS COMPANI Schedule 4 

Sheet 3 of 24 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCOUNT VO. 331.22 FIELD MEASURING AND REGULATING STATION STRUCTURES 


Tear 


1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 
193* 
1939 

Subtotal 

lSUo 

1941 
Subtotal 

1942 

1943 

1944 
Total 


33.85 


_ Plant _ 

Additi on* _ Ret1reaent» 


b 


$ 1.114.79 
1,021.24 

477.11 
1 , 102.26 
1.355.52 
1,498.15 

714.07 

406.11 
302.79 
571.36 

393.74 

285.57 
379.49 
362.28 

9 , 984^48 

365.74 

784.58 

“ 11.13V.& 
1,268.54 
1.455.02 

816.208.65 


33.85 
519.57 
- 509f|5 
1 , 062.67 

165.84 

137.28 


Tear End 
Balances 


$ 1.114.79 

2,136.03 

2.613.14 

3.715.40 
5.070.92 
6,569.07 

7.249.29 

7.655.40 
7,958.19 
8,529.55 

3.923.29 
9.208.86 
9,588.35 
9.950.63 
9.950.63 
9,796.80 


10 , 072.13 

11,174.83 

12 . 492.57 

14.649.53 


Average 

Balances 


d 


557.40 

1 . 625.41 
2,37^.58 
3.161.27 
4,395.16 
5.819.99 
6 , 90).18 
7.452.35 
7.80 S. 79 
8,24^.87 

8.726.42 
9 . 066.08 
9.398.61 

_ 42 . 

85.307.60 

9,875.71 

_9x^46 

105,115.77 

10,623.48 

11,833.70 

13 r 5.7ft.°5 

$ iui.iU4.oo 


Calculation of Accruals 
Hate 4.00^ 

1926 - 1941 $ 4,204.63 

1942 424.94 

1943 473.35 

1944 542.84 

Total $' r 5.645 .76 
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Schedule 4 


KINTOCKY WIST VIRGINIA GAS COMPANY Sheet 4j 

DEPRECIATION BASS AND ANNUAL ACCRUALS 
ACCT. HO, 332.2 PRODUCING GAS WILLS - WILL IQPIPMIHT 


of 24 


Plant 


Year 


1922 

1923 

1924 

1925 

1926 
1927 
192S 

1929 

1930 

1931 

1932 



1935 

1936 

1937 

1938 

1939 

Subtotal 

1940 

1941 
Subtotal 

1942 

its 

Total 


Additions 

Ca) 

i 84,022.42 
25,240.10 
31,792.51 
16,284.68 

124.424.68 
132.591.35 
171.125.48 
186,331.42 
215.736.03 
186,772.59 

62.350.82 
88,799.73 
113 , 796.61 
75,918.67 
42.657.58 
43,680.32 
36 , 819.81 
26.212.91 
1,664,558.01 
107 , 851.01 

288.634.69 

oV 


Retirements 

- ft) - 


9 , 010.12 
1.925.57 
3,785.20 
13.349.27 
55.477.12 
26,818.87 
19,633.39 
7.329.75 
4,548.26 
5,320.39 
7frZ31sPl 


2 , 061 , 043.71 

238,719.24 

198,089.95 
272, 15|.4Z 


$2,770,006.37 


224,929.27 

13,725.29 

6.026.76 

“244,681.32 

26 , 662.94 

17 , 947.72 

42 t 8J2.18 


Calculation of Accruals 


Rate 

1922 - 1941 

1942 

1943 

1944 


3.33* 


Year End 
Balances 

- ft) - 

$ 84,022.42 

109.262.52 
141,055.03 
157.339.71 
281,764.39 
414,355.74 
585,481.22 
762,802.52 
976,612.68 

1.159.600.37 
1,208,601.92 
1,241,924.53 
1,328,902.27 
1,385,187.55 

1.420.515.38 
1 , 459 ,647. ’44 
1,491,146.86 
1,439.628.74 
1 * 439 ^ 628.74 
1,533,754.46 

1 . 816 . 362.39 
1,816,3^2.39 
2,028,418.69 
2 , 208 , 560.92 
2,437.835.01 

$2 .‘*57.835.01 


Average 

Balances 

m 


I 


42,011.21 
96,642.47 
(25,158.78 
149.197.37 
219,552.02 
348,060.07 
499,918.48 
^74,141.87 
369,707.60 

1 , 468 , 106.52 

1.184.101.14 
1,^25,263.23 
l,$85.4l3.lK) 
1,357,044.91 
1,402,851.46 
1,440.081.41 

1.475.397.15 

1.465.387.80 
” 14 , 928 , 036.89 

1,486,691.60 

1. feos&.jfl 

18,989.786.92 
1.922.390.5 1 * 

2.118.489.80 

2. ^23,197.9 7 
$2**.1*53.865.23 


$ 6 ob, 329.91 
69 , 015.60 
70,545.71 
7J.362-.4a 
14 313.71 


$81 


Total 
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EXHIBIT NO. 1 91 PAGE 17 

Docket G-635 Schedule U 

rZNTUCKT VEST VIRGINIA GAS COMPACT Sh^et 5 of 24 

j 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCOUNT NO. 353.1 YIELD LINES 


Tear 


Plant 


Additions Retirements 

— ra ro 


Tear End • 
Ba^njiggl . 


Average 

{Balances 


TdJ 


1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 
19 3 1 * 

1935 

1936 

1937 
193« 

1939 

Subtotal 

1940 

1941 
Subtotal 

1942 

1943 

1944 
Total 


$ 161,317.60 

100,250.06 
382,222.54 

62.830.52 
29,980.08 

918.657.90 

191.502.37 

186,451.63 

207.298.37 

400.393.19 
50,264.97 

134.788.83 

100.694.20 

38.640.52 
151.702.l4 

38,761.00 

27,124.63 

140,031.70 

554.387.91 
3.941,097.65 

670,610.49 

245,081.59 

298.266.84 
15.155.056.57 


* 


4S.13U.37 

15 . 564.05 

11.604.94 
21,302.46 

119,269.58 

18,336,51 

21.550.95 
91.118.49 

9,446.12 

15.274.39 

7.383.81 
82^.81 

461,921.4s 
22,572.74 

94 .210.40 
578,704.62 

8 . 306.81 
7.415.80 

10.904.08 
8605.331.31 


Calculation of Accruals 

Hate 3 * 33 ^ 

1922 - 1941 

1942 

1943 

1944 

Total 


$ 161,317.60 
261,567.66 

643,790.20 
706,620.72 
736,600.80 

1.655.258.70 

1.798.626.70 
1.969.514.28 

2.165.207.71 

2.544.298.44 
2,475,293.83 
2,591.746.15 
2,670.889.40 

2,618.411.43 

2.760.667.45 
2,784.154.06 
2,803,894.88 


2,784,756.56 
2,784,756*56 
2,902,215.52 
3.362,393.. 03. 
3.362.393.03 

4,024,696.71 

4,262,362.50 

4,542,125^ 

$4.549;725.2g 



I 


80,658.80 

211,442.63 

452,678.93 

675.205.46 

721,610.76 


1,195.929.75 


1,726.942.70 

I, 884,070.49 

2,067.360.99 

2.354.753.08 

4.509.796.14 

2.533.519.99 

4.631.317.78 

4,644.650.41 

4.689,539.44 

4,772.410.75 

2.794.024.47 

2.794,325.12 

32,740,238.29 

2,843.486.04 

3,132.304.28 

38,716,028.61 

J. 693.544.S7 
9.143,529.60 
4.406.045.88 

850,959,146.96 


$ K2S9.243.76 

122.995.04 
137.979.54 
I 146.721.26 
8 1.696,939.^1 
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EXHIBIT NO. 1 91 PAGE 18 

Docket 0-635 

KIHTUCKY WEST VIROINIA QAS COMPACT 
DEPRECIATION BASE AND ANNUAL ACCRUALS 


Schedule 4 
Sheet 6 of 24 


ACCT. NO. 355.21 FIELD COMPRESSOR STATION EQUIP 


WENT 



Plant 

Tear End 

Tear 

Additions 

Retirement* 

Balances 


(a) 

(6) 

(c) 

1922 

1923 

1924 

t 79.263.25 

$ 

$ 79.263.25 
79.263.25 
79.263.25 

1925 

34,556.64 


113,819.89 

1926 

2.105.37 


n5.925.26 

1927 

14,035-80 


129,961.06 

1928 

19.315.33 


149.276.39 

1929 

290.46 


149,566.85 

1930 

29.790.54 


179,357.39 

1931 

12,273.50 

736.04 

191,630.89 

1932 

13,060.98 

203.955.83 
204.629.53 

1933 

673.70 


1934 

4s,083.04 

3.725.00 

248,987.57 

1935 

50.272.82 

5.603.07 

293.657.32 

1936 

165.94 


293.823.26 

1937 

787.04 


294,610.30 

1938 

501.43 

2,168.85 

292.942.88 

1939 

96.32 

35.469.89 

257,569.31 

Subtotal 

305.272.16 

47.702.85 

1940 

1,076.94 

4,956.16 

253.690.09 

1941 

134.936,91 

72.073.89 

316,553.13 

Subtotal 

441,286.03 

124,732.90 

316.553.13 

1942 

6.557.30 

4,211.86 

218,898.57 

1943 

1944 

29,746.60 

2.285.37 

346.359.80 

52.583.43 

8,17343 

390,769.30 

Total 

♦530!l73.3o 

$139! 403. 4b 

$390,769.90 


Calculatlon of Accrual* 


Rate 5 . 00 $ 

1922 - 1941 

1942 

1943 


Average 

Balance* 
-- 

j 

* i 39.631.6j 
79.263.25 
79.263.25 

96.541.57 

114.872.57 
I22.943.l6 
139.618.73 
149,421.62 
164,462.12 
185,494.14 
197.793.36 
204,292.68 
226,808.55 
; 271,322.44 
|293.740.29 
294,216.78 
293.776.59 
2g .2 56. 1 0 


3J228.718.83 
255.629.70 
285.121.61 


3J769.470.l4 

1317.725.85 
332.629.19 

368.564.85 


flT , 788,390.03 


$ 188,473.50 
15,886.29 
16.631.46 
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EXHIBIT NO. 19/ PAGE 19 

Docket 0-635 

KENTUCKY WEST VIRGINIA GAS COMPANY 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 333.22 FIELD MEASURING AND 
REGULATING STATION EQUIPMENT 

1147 

Schedule 4 
Sheet 7 of 24 

Year 

Plant 

Additions 

Retirements 

Year End 
Balances 

Average 

Balances 

1922 

(a) 

$ 11,618.44 

M 

$ 

(c) 

$ 11,618.44 ! 

| (d T 

l 5.809.22 

1923 

1924 

1925 

1926 

1927 

1928 

648.16 
972.24 
648.16 
3,648.04 
15,914.28 
12.733.66 

700.00 

12,266.60 

13,238.84 

13,887.00 

17.535.04 
33.449.32 
45,482.98 

11,942.52 

12,752.72 

13.562.92 

15,711.02 

25,492.18 

39.466.15 

1929 

14,798.21 

2.532.07 

57.749.12 

51.616.05 

1930 

18,888.3« 

4,664.59 

71,972.91 

64.86l.02 

1931 

14,929.71 

4,393.87 

82,508.75 

77.240.83 

1932 

7.115.65 

8,100.91 

81,523.49 

82,016.12 

1933 

5.313.55 

2.415.26 

84,921.78 

83,222.64 

1934 

5.131.86 

3.968.67 

86,084.97 

85.503.37 

1935 

5.257.60 

6,616.05 

84,726.52 

85,405.75 

1936 

5.796.32 

3.566.91 

86,955.93 

85,841,23 

1937 

4,892.32 

2.542.39 

89,305.86 

88.130.90 

1938 

3.596.57 

4,057.07 

88,845.36 

89.075.6l 

1939 

4.471.46 

_ 2,818,3! 

90,497.83 

89.67l.6o 

Sub to tal 

ljs.sju'.'fii 

461375.78 

9o!497.83 

1,007.321.85 

19l*0 

7.0U9.96 

2,240.08 

95,307.71 

92,902.77 

19Ul 

17.303.7? 

8,204.o4 

104,407.46 

_ 99,857,58 

Subtotal 

161,228.36 

56.820.90 

10 u.M 07 .u 6 

1,200,082.20 

19U2 

13.976.65 

3,448.20 

nfc.935.91 

109.671.69 

19^3 

l4.4i4.36 

2,294.32 

127.055.95 

120,995.93 

1944 

19,468.80 

4,832.70 

1U1.692.05 

134,374.00 

Total 

£209.088.17 

i 13. .396.12 

$141,692.05 J 

51^65.121.82 


Calculation of Accruals 

Rate 4.00* 

1922 - 19^1 

1942 

19^3 

194k 

Total 

! 

1 

5 48,003.28 

4,386.87’ 
4,839.84 

L ■? 

562.b04.95 
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EXHIBIT No. 191 PAGE 20 

Docket <3-635 KENTUCKY VEST VIRGINIA GAS COMPANY 

DEPRECIATION BASS AND ANNUAL ACCRUAL 
ACCT, NO, 335 PURIFICATION EQUIPMENT 


Plant 


Year 


Additions Retirements 


TO 




Year End 
Balances 

“TO— 


$ 


Schedule 4 
Sheet 8 of 24 

i 

i 


i 

Average 

Balances 

-TdT - 

$ 


I 


1942 

1943 

1944 


Total 


45 . 607 . 9 ^ 

373.-51 - 

S 46.5S1.51 I 


Calculation of Accruals 


Rate 

1942 

1943 

1944 

Total 


4.00# 


45.607.94 22,803.97 

45.607.94 45,607.94 

4 6 ,58i, .51 I 46 ,0^4,73 

$46,581.51 $ 114,506.64 


$ 


912.16 
1,824.32 
1*841J$ 
X5S0.2< 










V 
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EXHIBIT NO. 19/ PAGE 21 

Docket G-635 

KENTUCKY VEST VIRGINIA GAS COMPANY 


1151 

Schedule *4 
Sheet 9 of 2U 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
acct. NO. 336 RESIDUAL REPINING EQUIPMENT 


Year 


Plant 


Addition* 

(a) 


Retirements 

(*>) 


1927 

192S 

1929 

1930 

1931 

1932 

1933 
193** 

1935 

1936 

1937 
193S 
1939 

Subtotal 

19*40 

19*41 

Subtotal 

19*42 

19*43 

19*44 

Total 


*40.6l9.Sl 


*40.619.51 


^40.619.51 

95.091.37 



*40.619. 51 


*40,619.51 


*40,619.51 



Year End 
Balances 


(c) 


$ 


*40.619.51 

*40,619.51 

*40.619.51 

*40,619.51 

*40,619.51 

*40,619.51 


r 


rerage 
Bal anr.ei 


(d) 


$ 


* 


I 


95.091.37 



Calculation of Accruals 


Rate *4.00# 

1927 - 19*41 (represents 100# of loss) 
19*42 

19*43 

19*4*4 

Total 


$ 38.052.67 
1.901.83 
^ 3 , 811.83 
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Docket G-635 Schedule 4 

KENTUCKY VEST VIRGINIA GAS COMPANY Sh^et 10 of 2U 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. HO. 337.2 PRODUCTION LABORATORY IgJIPMEKT 


Tear 

Plant 

Additions Retirements 

Year End 
Balances 

Average 

Balances 





w n 

(d) 


$ 

$ 


$ $ 


1927 

724.4* 



724.45 

362.23 

1928 



612.13 

112.32 

418.39 

1929 




112.32 

112. 32 

1930 




112.32 

112.32 

1931 

408.82 



521.14 

316.73 

1932 

380.26 



901.1*0 

7U.27 

1933 




901.4o 

901.40 

1934 




901.40 

901.40 

1935 




90i.i)0 

901.40 

1936 




901.40 

901.4c 

1937 




901. 4o 

901.40 

1938 




901. 4c 

901.40 

1939 

237.42 


_ggf.15 

1.056.67 

979.04 

!ufc£otel 

1.750.95 


694.2s 

1.056.67 

8,420.70 

19U0 

273.06 


247.57 

1,082.16 

1,069.41 

1941 

176.55 



1,258.71 • 

1,170.43 

!ub total 

2.200.56 


941.85 

1.258.71 

10,660.54 

1942 




1.258.71 

l,?58.7l 

19^3 

1,921.4o 



3.180.11 

2,219.41 

1944 




3,180.11 

3,180.11 

Total 

$ 4,121.96 

I 

9V1.15 

$ 3.180.11 T\ 

1 — j 



Calculation 

of 

Accruals 




Rate 

6 .SH 




1927 - 19^1 



$ 

711.04 


19^2 




83.96 


19^3 




148.03 


1944 




212.11 


Total 


jj 

11.155.7^ 
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KENTUCKY WEST 7IRGINIA GAS COMPANY 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 351.2 TRANSMISSION LAND RIGHTS 


Year 


1922 

1923 

1924 
1525 

1926 

1927 

1925 

1929 

1930 
1531 

1932 

1933 
1534 

1935 

1936 

1937 

1938 
1539 

Subtotal 

1940 

15U1 

Subtotal 

15^2 

15^3 

1944 

Total 


Plant 


Additions 

— 


Retirements 

ft) 


Year End 
Balances 



$ 6.338.44 $ 


101.75 

*+71.05 


418.03 

*+25.71 

30.04 

181,21 

7 , 966.23 

162.69 

1,840.85 

9,969.77 


171.33 
3.03 


245,06 



$ 6,338.41; 

6,338.44 

6.338.44 

6.338.44 

6.338.44 
6,338.44 
6,44o.l9 
6,44o.l9 
6,911.24 
6,911.24 
6,911.24 
6,911.24 

6.911.24 

6.911.24 


7.329.27 

7.754.98 

7,785.02 

7.966.23 

7.966.23 


8,128.92 

17 

97969.77 


10,141.10 
10,144.13 
, 10 ^ 89.19 
10.389.1 C > 


Calculation of Accruals 


Rate 
1922 - 

1942 

1943 

1944 


2 . 00 * 

1941 


Total 


1155 


S|chedule 4 
Sjheet 11 of 24 


I* 

■P 


ivera^re 

alances 


w 


$ 3.169.22 

6,338.44 

6,338.44 

6,338.44 

6.33S.*+4 

6,338.44 

6,389.31 

6,440.19 

6,675.72 

6,911.24 

6.911.24 
! 6,911.24 

6.911.24 

6.911.24 
7,120.26 
7,542.13 
7,770.00 

£19,230.85 
8,047.58 
,049.34 


t 


36,327.77 

10.055.44 

10,142.61 
' 10,266.66 



% 


2,726.54 
201.11 
202.85 
20^ 
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Docket 0-635 


. 191 PAGE 24 

KENTUCKY VEST VIRGINIA GAS COMPANY Sheet 12 of 24 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 352.1 PUMPING STATION STRUCTURES 


Year 


_ Plant _ Year End 

Additions Retirements Balances 


yerage 

alances 


$ 15,224.88 

$ 

$ 15,224.88 $ 

7.612.44 

127.21 


15.352.09 

15,288.48 

28,451.58 


43.g03.67 

29,577.88 

2.537.05 


**6,340.72 

45,072.20 



46,34o ,72 

46,340.72 

3.327.29 


49,668.61 

48,004.66 

761.56 


50,430.17 

50.049.39 

8.333.96 


58,764.13 

5 U .597.15 

1.435.43 


60,199.56 

59.481.35 

213.10 


60,412.66 

60.306.11 



60.412.66 

60.412.66 

15.17 

10,000.00 

50,427.S3 

55.420.25 

3.79 

10,471.00 

39,960.62 

45.194.23 

11,603.66 


51,564.28 

U5.762.45 

4,422.73 

1,500.00 

54,487.01 

53.025.65 

3,452.37 


57,939.88 

56.213.44 

5.80 


-5M46.68 _ 

56.343.28 


79 
1,432 
9.182 
1 






108.085.8 


2.21 


Calculation of Accruals 


Rate 5.00* 

1923 - 1941 $ 

1942 

1943 

46,652.38 

6,315.84 

5.987.59 

1944 

5,390.78 
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Docket 6-635 

KENTUCKY WEST VIRGINIA GAS COMPANY 

depreciation base and annual accruals 

ACCT. NO. 352.2 MEASURING AND REGULATING 
STATION STRUCTURES 


Schedule 4 
Sheet 13 of 2U 

j 


Year 


Plant 


Additions Retirement* 

— ra - ra — 

$ $ 


Year End 
Balances 


TcJ 


$ 


Average 

Balances 



1927 

82.43 


82.43 


41.22 

1928 



82.43 


82.43 

1929 



82.43 


82.43 

1930 

133.10 


215.53 


148.98 

1931 

51.44 


266.97 


241.25 

1932 



266.97 


266.97 

1933 



266.97 


266.97 

1934 

32.92 


299.89 


283.43 

1935 



299.89 


299.89 

1936 



299. 89 


299.89 

1937 



299.89 


299.89’ 

193S 

739.90 


1,039.79 


669.84 

1939 

. 330.29 . 


1.370.08 


ll.204.94 

Subtotal 

1.370.08 


1.370.08 


4,188.13 

19**0 

201.92 


1,572.00 


1.471.04 

19^1 

( 281,38) 

32.92 

1,257.70 


1,414.85 

Subtotal 

1.290.62 

32.92 

1.257.70 


7,074.02 

1942 


82.43 

1.175.27 


1,216.49 

w 


47.39 

1,127.88 

1 

1.151.57 

1944 



1.127.88 

i 

1.127.88 

Total 

i 1,290.62 V 

162774 

lIl?L88 

M 

0.569,96 


Calculation of Accruals 


1 



Rate 4.00* 






1927 - 1941 



$ 

282.96 


1942 



1 

48.66 


1943 



1 

46.06 


1944 




45,12 


Total 



n 

422.80 
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KENTUCKY WEST VIRGINIA GAS COMPANY Sheet lU of 24 

DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 353 TRANSMISSION MAINS 


Year 

Plant 

Additions Retirements 

Year End 
Balances 

Average 

Balances 


W ) 


“ (c) 

U) 

1922 

$297,433.12 

$ 

$297,433,12 $ 

l4s.7l6.56 

1923 

25.279.68 


322,708.80 

310,070.96 

1924 



322,708.80 

322,708.80 

1925 

64.57 


322.773.37 

322,741.09 

1926 

32.28 


322,805.65 

322,789.51 

1927 



322,805.65 

322,805.65 

1928 

3,848.11 


326.653.76 

324,729.70 

1929 



326,653.76 

326.653.76 

1930 

2,607.70 


329,261.46 

327,957.61 

1931 

124.70 


329,386.16 

329.323.81 

1932 



329,386.16 

329,386.16 

1933 

256.82 

594.28 

329,048.70 . 

329,217.43 

1934 

225.40 


329,274.10 

329,161.40 

1939 



329,274.10 

329,274.10 

1936 

10,787.15 

334.39 

339,726.86 

334,500.48 

1937 

9.998.63 


349,325.49 

344,526.18 

1938 

16,836.80 

36,812.06 

329.330.23 

339,337.86 

1939 

2,360. JO 


331,327.22 

330,438.73 

Subtotal 

^359.451.25 

37.?2ulw 

331,327.22 U 

.724,339.79 

1940 

5.03s. 56 

1,404.47 

335,761.31 

333.6UU.26 

1941 

85.3U6.17 


421,107.48 

37S.U3U.Uc 

Subtotal 

4^0,435.99 

39,328.51 

421,107.48 “6 

,43^418.45 

1942 

9.923.18 

5.298.3U 

421,332.32 

421,219.90 

1943 

817.82 

1,035.96 

421,114 18 

421,223.25 

1944 

„ 7,097.60 

_ 63,73 

428.148.05 

424,631.11 

Total 

W3.87U.69 

S 45,726.54 

$428,148.05 $7 

,7037493.71 


Calculation of Accruals 




Rate 

2.00 4 




1922 - 1941 


$ 

12g.72S.37 


1942 



S.U2U.UO 


1943 



S.U2U.U7 


1944 



8^*92,62 


Total 



1547069.86 
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EXHIBIT NO. 191 PAGE 2 7 


D«*cket G-635 

KENTUCKY '(TEST VIRGINIA GAS COMPANY 


Schedule 4 
Sheet 15 of 24 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT, NO. V54.1 PUMPING STATION EQUIPMENT 


Year 


1922 

1923 

1924 
1929 
1926 

1927 

1928 

1929 
1530 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

Subtotal 

1940 

1941 

Subtotal 

1942 

191*3 

19UU 

Total 


Plant 


Additions 

— ra— 

$160,155.00 

49,367.71 

401.13 

33.677.73 

3,178.39 

61,646.02 

31,827.98 

2,917.78 

23.594.06 

912.23 

824.90 

10,554.91 
603.70 
51.325.97 
5.290.95 
2,451.64 
897.30 
439,627.W 
6,179.80 
405.520.12 
851,327.32 

76,303.96 
9,782.83 
9.854.20 

$947.268.31 


Retirements 

tb r~ 


2,975.17 

176.6s 

290.40 

13,000.00 

27,267.42 

51,727.88 

14,839.71 

7,993-00 

8,093.90 

g 3,644»6 3 

210,008.79 

5,090.81 

_lt092ai 

221,191.77 

68,022.32 

74,766.44 



Year End 
Balances 

-C5- 

$ 160 , 155.00 

209,522,71 

209,923.84 

243.601.57 

246.779.96 

308.425.98 

340.253.96 

340.196.57 
363,790.63 

364.526.18 
365,060.68 
352.060.68 
335,348.17 

284.223.99 
320,710.25 
318,008.20 
312,365.94 

229.618.61 

229.618.61 

230,707.60 

630,135755 

638.417.19 

573.433.58 
479,748.83 
$579.748.83 


Calculation of Accruals 
Rate 5.0056 

1922 - 1941 

1942 

1943 

1944 

Total 


Average 

Balances 

—TO- 

80.077.50 
184,838.86 
^ 09 , 723.27 

26,762.71 
45,190.77 
77,602.97 
^24,339.97 
340,225.27 
351.993.60 

364.158.41 
364,793.43 
358,560.68 

343.704.42 
309,786.08 
302.467.12 
319.359.23 
315.187.07 
kOj 


,9 92,27 

Jb 


5.189,763.63 
230,163.11 
430*4^51 
5,850,348.31 
j634,276.37 
605,925.39 
576,591.2 0 

>67,141.1 


$ 


292,517.42 
31.713.81 


30,296.27 
28,829.56 
* 38j| W7.06 




















Exhibit No. 191. 


EXHIBIT NO. 191 PAGE 29 


1167 


Docket G-635 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Schedule 4 
Sheet 17 of 24- 


Year 


depreciation bass and annual accruals 
ACCT. NO. 370.2 QBCNSRAL - LAND RIGHTS 


Plant 


Additions 


Retireaents 

- ft) - 


Year End 
Balances 


TV 


lIi 


Average 

Balances 




37 


1928 

$ 160.80 $ 


$ 

160.80 $ | 

80.40 

1929 

3.5>» 



164.34 

162.57 

1930 

126,01 



290.35 

227.35 

1931 

424,44 



7l**.79 

502.57 

1932 

16.50 



714.79 

714.79 

1933 

16.50 


731.29 

723.04 

193*» 

7.52 


722.31 

726.80 

1935 




722.31 

722.31 

1936 




722.31 

722.31 

1937 

904. Si 



1,627.12 

1.174.71 

1938 




1,627.12 

1,627.12 

1939 




1.627.12 . 1 

1,627.12 

Subtotal 

1,643.62 

16.50 


1,627.12 

9,011.09 

1940 

174.58 

104.04 


1,697.66 

1,662.39 

1941 

21.00 

126.01 


1.592.65 

1.645.16 

Subtotal 

1,839.20 

246.55 


1.592.65 : 

L2,318.64 

1942 

27.75 

28.30 


1.592.20 

1.592.43 

19U3 

348.54 

7.52 


1.933.22 

1,762.71 

1944 




1.933.22 

! 1.933.22 

Total 

* -2.215>9 ~r~ 

282.27 

L 

l-.933.22 £ 

17,607.00 


Calculation of Accruals 



1 


Rate 2.50£ 






1928 - 1941 




307.97 


1942 




39.81 


19*3 




44.07 


1944 



3 ! 

33 


Total 



r"446.li 
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EENTUCKY WEST VIRGINIA GAS COMPANY 


1169 


Schedule 4 
Sheet IS of 24 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 371 GENERAL STRUCTURES AND IMPROVEMENTS 


Year 


_ Plant Year End Average 

ddltlons Retirement* Balance* Balance* 


931 

932 

933 
9 
9 
9 

937 

938 
9 

Subtotal 

1940 


1 

Subtotal 
2 
3 


$ 5 . 126.92 i 

$ 5 , 126.92 * 

5 , 126.92 

2 , 563-46 

5 , 126.92 


5 . 126.92 

*>. 126.92 


5 . 126.92 

5 , 126.92 


5 , 126.92 

5 . 126.92 

2 , 910.61 

8 , 037.53 

6 , 582.22 


8 , 037.53 

8 , 037.53 


8 , 037.53 

8 , 037.53 

286.74 

8 , 324.27 

8 , 180.90 

130.22 

8 , 454.49 

8 , 389.38 


8 , 454.49 

8 , 454.49 


3 , 451 *. 49 

i 8 . 454.49 


8 , 454.49 

8 , 454.49 


8 , 454.49 

8 , 454.49 


8 , 454.49 

8 , 454.49 

1 , 286.25 

8 , 454.49 

8 , 454.49 

9 , 740.74 

9 . 097.61 


i. 243.95 _ 7 . 995.28 

8 , 868.01 


y. 239.23 
64 , 977.11 




s3.930.32 


5 . 243.95 

1 . 284.79 


7 , 995 . 2 S 
71 . 687.60 


rfWSIK 


77 . 401.58 
78 . 738.15 
79 . 008.54 


130 , 991.26 
! 39 . 841.44 


245 , 377.29 

78 . 069 .s 6 

78 , 873.34 


2.20 


Calculation of Accrual* 

1 


Rate 2 . 50 i 

| 


1922 - 1941 

$ 

6 , 134.43 

1942 


1 . 951.75 

1943 


1 , 971.83 
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Docket G-635 


KENTUCKY WEST VIRGINIA GAS COMPANY 


1171 


Schedule U 
5hoet 19 of 24 


depreciation base and annual acchuals 

ACCT. NO. 372 GENERAL OFFICE HJBNITURI AND EQUIPMENT 


_ Plant 

Year Additions Retirements 

£) (b5 


Year End Average 

Balances Balances 

— 


1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

Subtotal 

1940 

1941 
Subtotal 

1942 

1943 

1944 
Total 


$ 9,821.11 $ 

4,183.19 

1,617.16 

1,397.36 

85.29 

932.03 

60.17 

641.30 

227.24 

164.97 

3,576.31 

351.75 

206.02 

1,117.77 

207.56 

548.40 

3.634.43 

302.50 

1.940.27 

987.43 

6.475.50 

2,010.94 


34.238.66 

3,672.47 

gi29S.8U 

uo,207.97 

6,934.16 

l,0U9.gg 

3.3U6.99 


5.S50.OU 

2.963.31 

226.52 

48.68 

630.00 

9*813.05 


9,821.11 

12.387.14 

13.699.21 
14.171.07 
14,585.13 
14,750.10 
17.974.66 
18,180.68 
19,090.89 
19,639.29 

22.971.22 
23,924.06 
28,388.62 
2813*02 
29.097.78 


31 , 300.12 

38,007.76 

39,008.30 

"iJ&sSL 

41.725.29 


$ 14,910.56 
11,104.12 
i 3 .OU 3 .i 7 
i3.935.l4 
14.378.10 
14,667.62 
i6.362.3S 
is.077.67 
is.635.79 
i9.365.09 
21 . 305.26 

23,447.64 

fes.743.ao 

3 p.i 9 g .93 

274.331.03 

34,653.94 

38,506.03 
- y o. , .56 6 ,J2 
*387.859.79 


Calculation of Accruals 

Rate 5 . 00 # 

1927 - 1941 
1942 


1943 

1944 


$ 13.716.55 
1.732.70 
1.925.40 
!2,01s.34 


Total 




1 
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PAGE 32 


ket 0-635 


lear 


1939 

1940 
19l*l 

total 

191*2 

19 U 3 

19U4 

Total 


KENTUCKY WIST VIRGINIA GAS COMPANY 


DEPKECI ATI 05 EASE AND ANNUAL ACCRUALS 
ACCT. NO. 374 GENERAL STORES EQUIPMENT 


_ Plant 

Additions Rstirenents 


$ 1.70S.35 $ 
4,979.21 


7.107.55 


283.17 


230.96 


79.‘4a 


\*.5l 


Calculation of Accruals 


Rats 4.00i 
1939 - 1941 

1942 

1943 

1944 

Total 


Tsar Ena 
Balances 


$ 1,708.35 
6,687.56 
6,824.38 
— S;824.3« 
6,824.38 
6,975.92 
_ 6,975.92 
* 6.975.92 


1173 


Schedule 4 
Sheet 20 of 24 


Average 

Balances 


1 

J 854.18 
4,197.96 


11.808.11 

b,824.3S 

6 , 900.15 

. 1 , 975-92 

32 508 .56 


472.33 

272.98 

276.00 

279.03 
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Docket O -635 _ Schedule 4 

KENTUCKY WIST VIRGINIA GAS COMPANY Sheet 21 of 24 

DXPHSCIATION BASK AND ANNUAL ACCRUALS 
ACCT. NO, 375 01HIRAL SHOP IQEJIPMZHT 


Year 


Additions 

w ■ 


-PiMt 


Retirements 
—— 


Year Jnd 
Balances 


Average 

Balances 




1929 

♦ 90.32 ♦ 

$ 

90.32 

$ 

45.16 

1930 



90.32 


90.32 

1931 



90.32 


90.32 

1932 

106.00 


196.32 


143.32 

1933 



196.32 


196.32 

1934 



196.32 


196.32 

1935 



196.32 


196.32 

1936 

78.95 


275.27 


235.80 

1937 



275.27 


275.27 

1938 

754.43 


1.029.70 


652.48 

1939 



1.029.70 


1.029.70 

Subtotal 

1,029.70 


1,029.70 


3.151.33 

1S'«0 

1,049.94 


2,079.64 


1,554.67 

1941 

2,937.44 


5.017.08 


3.548.36 

Subtotal 

5,017.08 


5,017.08 


8 * 254.36 

1942 

1 , 226.25 


6.243.33 


5.630.a 

19>*3 

462.26 


6.705.59 


6.474.46 

1944 

145.00 


6.850.59 

J 

6.778.09 

Total 

* 6.850.59 1 

£ 



2Z.137.12 


Calculation of Accruals 






Rats 4.00^ 






1929 - 19M 



* 

330.17 


1942 




225.21 


i943 




258.98 


1944 




271.12 


Total 



1 

1.085.48 
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DXPR1CIATI0N BASE AND ANNUAL ACCRUALS 
ACCT. NO. 377 GENERAL TOOLS AND WORK IgJIPKM 


_ Plant _ Tear End 

Tear Additions Retirements Balances 

- —-m —ra— 


Average 

Balances 


1927 

192s 

1929 

1930 

1931 

1932 

1933 
193 ^ 

1935 

1936 

1937 
193s 

1939 

Subtotal 

1940 

1941 
Subtotal 

1942 
19^3 
1944 
Total 


$ 101.2S $ 

384.61 

140.80 


209.52 


197.99 

274.46 

146.47 
1.498.42 
2.953.55 

,4,226,20 
7.879.75 
2.009.9* 
182.01 
5.884.28 
15a956! 02 


14.04 

1 U. 0 U 


l4Io* 


101.2S 

455.89 

485.89 

626*69 
626.69 
626* 69 
836.21 
836.21 
836.21 
1,034.20 
1,308.66 
1,^55.13 


2.939.51 

2.939.51 

7 . 865.71 

9.875.69 

10,057.70 

li.9kl.98 


50.64 

293.59 

485*89 

556.29 

626.69 

626.69 

731.U5 

836.21 

836.21 

935.20 

1.171.^3 

1.381.90 

10.729.49 

2 . 939.51 

5.^02.61 

8,270.70 

5.966.69 

12.999.gj* 

SO.908.84 


Calculation of Aocruals 
late 6 . 67 ^ 

1927 - 1941 
19^2 


{tit 


Total 


1.272.08 

591.68 

664.77 

867.09 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


Schedule 4 
Sheet 23 of 2*] 


depreciation base and annual accruals 

ACCT. NO. 378 GENERAL COMMUNICATION EQUIPMENT 


Year 

Plant 

Additions Retirements 

Year End 
Balances 

Arerage 

Balances 



Cbl 

(c) ' 

(d) 

1922 

1923 

$ 27 . 520.13 

$ 

* 27 . 520.13 

27.520.13 

13 , 760.07 

27.520.13 

1924 

1925 

1926 

1,401.60 


28,921.73 

28,921.73 

28,921.73 

28,220.93 

28.921.73 

28.921.73 

1927 

391.25 


29,312.98 

29 , 117.36 

192S 

2 , 690.04 


32 , 003.02 

30,658.00 

1929 

190.33 


32,193.35 

32.098.18 

19 JO 

2,550.85 

1,023.27 

33.720.93 

32,957.19 

1931 

5.615.21 

136.44 

39.336.19 

36,528.5^ 

1932 

150.72 

39,350.92 

39.393.28 

1933 

1934 

333.91 

437.50 

1 . 929.17 

37,755.16 

38,552.79 

95.78 

38,096.88 

37,926.02 

1935 

85.60 

5,300.02 

32,882.46 

35.989.67 

1936 

27.85 

27.53 

32,882.78 

32,882.62 

1937 

4,441.50 

827.06 

36 , 997.22 

39 , 690.00 

193« 

184.92 

166.88 

36 . 515.26 

36,506.24 

1939 

298.01 

L528 .95 

33.289.32 . 

jjUtgff-za 

578,999.22 

Subtotal 

U6.319.92 

13.035.10 

33.289.32 

19^ 

1,320.70 

848.46 

33 . 816.56 

33.550.99 

1941 

5,015.84 

2,107.46 

36 . 729.99 

1 35,270.75 

Subtotal 

52 . 715.96 

15,991.02 

3 fa. 7 i 9.99 

' 647 , 815.141 

19^2 

8,006.39 

1 , 116.61 

43 , 614.72 

4o.l69.83 

19^3 

1944 

6,256.09 

770.71 

49 . 100.10 

96.357.91 

382,99 

. 398.37 

49,084 .22 

99.092.16 

Total 

i 67.360.93 

i 18.276.71 

$ 49,084.22 

5783.43^.81 


Calculation of Accrual* 

Rate 3 . 573 G 

1922 - 1941 
19^2 



Total 


i 


23 * 127.01 

1 , 434.06 

1 , 654.96 

U5S sSL 


$; 27*9 
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Year 


1941 

1942 
19^3 
1944 

Total 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. HO. 579 - GENERAL MISCELLANEOUS HfflPMENT 


Plant 

Year End 

1 

Average 

Addition* 

Retirement* 

Balance* 

Balances 

(*) 

(b> 

(c) 

! 

1 

| 

$ 200.44 

$ 

$ 200.44 i 

; 100.22 

156.33 


356.77 

278.60 



356.77 

356.77 



_356.77 1 

356.77 

nsi 

* 

$ 356.77 1 1.092.36 

Calculation 

of Accrual* 

I 



Rate 6.67J& 

1941 

1942 
19^3 
1944 

Total 


[$ 6 * 68 


18.58 

23.80 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


DEPRECIATION BASE AND ANNUAL ACCRUALS 
ACCT. NO. 334 DRILLING AND CLEANING EQUIPMENT 


Year 


_ Plant _ Year End 

Additions Retirements Balances 


mi 


Average 

Balances 




1927 

192s 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 
Subtotal 

1940 
19^1 

Subtotal 

1942 

19^3 

1944 

Total 


$ 25,587.88 * 
12.769.71 

2,418.70 


6,234.98 

2,826.31 

921.01 

4.770.93 

4,277.25 

59.806777 

6,076.37 

29,516.89 


9574C 

4.62 

3,4* 



7.765.38 

520.84 

104.66 

550.65 

245.67 


381.23 

5 416-31 

14.685.30 
2,602.49 

-3.10 3-te 

26.391.30 
3,668.86 

1U6.68 

3Q.206.8lt 


t 25,587.88 
38.357.59 
30,592.21 
32.U90.07 
32.385.Ul 
32.385.Ul 

38.069.7U 
1*0,650.38 
Ul.57l.39 
Ul.57l.39 
U6.3U2.32 
50.238.3U 
U5,121.1*1 


45,121.41 

US.595-29 
69.008.73 

69,00s.73 

69,969.U6 

73,287.58 

J1.312-.7U 

73 I 312 . 7 U 


* 12.793.9U 
31.972.73 
3U.U7U.90 
3i.5Ul.lU 
32.U37.7U 
32.385.Ul 
35.227.57 
39,360.06 
Ui.iio.89 
Ul.57i.39 
43 , 956.85 
48,290.33 
47,679,88 


4-72,802.83 

46,858.35 
58.802.01 


578,463.19 

69,489.10 

71,628.52 

■Jli3P0-l£ 

*792,880.97 


Calculation of Accruals 

Rate 6.67# 

1927 - 1941 

1942 

1943 

1944 


!i 38,583.51 
4,634.92 
4,777.62 
4,889.12 


Total 
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Ttar 


Addition* 

TO 


Plant _ 

Year lad 
Retirement* Balances 

—TO-TO” 


Roserve 


Balance 
Beginning 
of Tear 


to 


Retirement 

Loesee 

TO 


1922 

1923 

1924 

1925 

1926 

1927 
■ ?s 
1529 

1930 

1931 

1932 

1933 
\9V* 

1935 

1936 

1937 
1932 

1939 
Subtotal 

1940 

1941 

1942 

19 U 3 

1944 

Total 


$ 332.015.86 
141,1*01.42 
155.632.22 
63 .965.19 

497.189.45 
547.158.65 
539.918.97 
615 . 104 . 7 S 
713.184.01 
642,721.96 
139.018 .15 
233.171.02 
284,512.02 
195 . 438.43 

102.227.45 
104,537.54 

85.909.25 

293 . 561.12 

801,302.90 

939.295.83 

752.254.16 

1,012,544.87 


29.929.28 

5,000.67 

16,708.52 

48.434.77 
216 .732.05 

85.538.61 
67.357.42 

27.313.77 
24,912.12 
19.217.01 

120 * 225*52 

66l.5i9.74 

74,400.04 

19.027.44 

52.892.62 
43.893.01 

J31,j82.15. 

?85.115.00 


$ 332.015.86 
473.417.28 
629.049.50 
693.017.69 

1.190.207.14 

1.737.365.79 
2,277.284.76 
2,862,460.26 
3,570,643.60 
4,196,657.04 
4,287,240.42 
4,303,679.39 

4.502.652.80 

4.630.733.81 
4,705,647.49 
4.785.272.91 

4.851.965.15 
4.814.385 .00 
4,814,385.00 
5.033.546.08 
5.815.821.54 
6,702,224.75 
7.410,585.90 
8.291,748. 62 

“ * 91 


$ 

38,546.62 

106.725.79 
136 , 121.56 
166,053.08 
202,118.86 
262,474.48 

400.594.79 
572.561.55 
799.439.74 

1,014,892.70 

1.208.143.64 

1.208.412.11 

1.331.737.54 

1.482.997.38 

1,675.602.09 

1 , 862 , 900.63 

2.045.651.61 

2,148,086.51 

2.343.235.22 

2.710,099.75 

3.141.213.71 

3.671.010.73 


$ 


19 

67 

52 


24.831J 
5 . 000 . 
16 . 708 . 
4S.434j77 
214.726.45 
85.538 61 

67.357.42 
27.313;77 
24,9121 12 
19.217|01 
109.772.35 
643,812,88 
66.488|4l 
18,569.72 
52.434190 
42.357 69 
JJP.92 7 I5 


Schedule 6 
Sheet 1 of 2 


Depletion 

Base 

(Undepleted 

Cost) 

—rfr— 

$ 332.015-36 

434 , 870.66 

522.323*71 

556.896.13 

1,024,154.06 

1.535.246.93 
2.014,810.48 
2,486.696.86 
3.003.082.92 
3.413.926.02 

3 . 320 . 782.69 

3 . 310 . 262,40 

3 . 379 . 779.50 

3 . 366 , 353.89 

3,249,964.08 

3 . 134 . 583.14 

3,008.281.73 

2.878.505.94 

2.951.948.18 

3,491,156.24 

4,044,560.10 

4,311,730.08 

4,751,665.84 
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Schedule 6 
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1925 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 
193** 

1935 

1936 

1937 
1935 
1939 

Subtotal 

19U0 

19U1 

19U2 

19U3 

19U4 

Total 


Producible 

5ae Rsserves 
Available 
Xach Year 
K.c.f, 

r«y 

5.356.500 
13,266,710 
25.9 l *5.7 1 *5 
28.557.395 

55.6l3.500 
7^.738.700 
105 . 105.100 
133.519.000 
161,793.100 
193.368.200 
195. >*22.600 
210.807.100 
223,210,800 
22U,982,800 
219.0US.300 
210.779.700 
202.UU7.200 
I9l.7a.700 

190 . 001.900 

211.2U3.000 

223.076.700 

a7.5U9.500 

210.092.200 


Production 
M.c. f. 


970.190 
2.079.965 
1.U60.950 
1.530.U95 

1.958,500 
2.938.300 
7.205.U00 
10.566.900 
12.U92.S00 
13.1U9.900 
1U,223,500 
13.692.200 
13.79U.600 

iu.611.500 
1U.S23.300 
iu,270.100 

13.592.300 

1U.13U.900 


157^*95.800 

l6.8Uo.700 

23.322.900 

26.671.200 

28 . 869.000 

28,070,100 

291.259.700 


Rate of 

Depletion Rate Per 
(Percent) K.c.f, 

(1) (j) 


11.6100 
15.6781 
5.6308 
5.359U 
3.5216 
3.931U 
6.855U 
7.91U2 
7.7215 
6.S00U 
7.2783 

6.U951 

6.1801 

6.U9U5 

6.7671 

6.7701 

6.71UO 

7.3726 

8.863U 

11.0U08 

11.9561 

13.2701 

13.3608 


$.039731 

.032779 

.020131 

.019500 

.OISU15 

.0205U1 

.019169 

•01S62U 

.018561 

.017655 

.016992 

.015702 

.0151U1 

•01U962 

.01US36 

.01U871 

.01US59 

.015013 

.015536 
.016526 
.018130 
.019819 
.022617 


Annual 

Accruals 

—It) - 

38,5U6.62 
68.179.17 
29.395.77 
29.931.52 
36.o65.78 
60,355.62 
138,120.31 
196.797.95 
231,878.86 
232.161.US 
2U1,685.71 
2lU.99U.92 
208.86U.OU 

a8.6l7.26 

219,918. US 

a2.210.66 

201.967.99 


2.791.899.39 

26l.637.12 

385.U3U.25 

U83.5U8.86 

572.15U.71 

65U.S61.U5 

$5.129.535 -78 


Reserve 

Retirement 

Losses 

" a r " 


2U.S31|19 
5.000L67 
16.708L52 
U8.U3Ui77 
aU.726l.U5 
85.538.61 
67.3571U2 
27.3X3j.77 
2U.912.12 
19.217101 
109.772 55 
1&3.812.88 
66.U88.Ul 
18 , 569^72 
52.U3U.90 
U2.357k 69 

$95U.591k35 


Year Ind 
Balances 


t 38.5U6.62 
106.725.79 
136.121.56 
166,053.08 
202,118.86 
262.U7U.U8 
U00.59U.79 
572.56l.55 
799.U39.7U 
1.01U.S92.70 
1.208.1U3.6U 
1.208.U12.H 
1.331.737. 5U 
1.U82.997.38 
1.675,602.09 
1.862.900.63 
2.0U5.651.61 
2.1U8.086.51 

"2^iUst5t6.5i 

2.3U3.235.22 

2.710.099-75 

3.1U1.213.71 

5.671,010.73 

U.17U.9UU.U5 


Tactors used In calculating annual accruals: 

Column (h) + column (g) - Rate of Depletion. Column (1) 

Column (f) * column (g) = Rata per K.c.f., Column (J) 

Column (f) X column (1) a Annual accruals. Column (k) 

Column (h) X column (J) • Annual accruals. Column (k) 
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. Tear 

Producible 
Gas Rnserree 
ATallahle 
lach Tear 

M c.f. 

Production 

- M i c t f * 

Rate of 
Depletion 
{Percent) 





Rate Per 
M.c.f. 

Annual 

Accrual* 

Retires* 

Los*** 

it 

Tear Xnd 
Balance* 




TO 

(J) 

(k) 

Ti) 


(■> 

192? 

8,356.500 

970.190 

11.6100 

I.OOU739 1 

>*.597.73 

s 


l 4.597.73 

1923 

13.266,710 

2.079.965 

15.6781 

.003995 

8,309.46 

1.200100 

ll.707.i9 

1924 

25.9^5.7^5 

I.U60.950 

5.6308 

.002971 

4,340.48 

1.200.00 

14,847.67 

1925 

28.557.395 

1.530.U95 

5-359U 

.0028U2 

u.349.67 

1,200.CO 

17.997.34 

1926 

55.613.500 

1.958.500 

3.5216 

.00319U 

6.255.45 

2.U00.00 

21.852.79 

1927 

7U.738.700 

2.938.300 

3.931U 

.003224 

9.473.08 

1.200 

00 

30.125.87 

19 2S 

105.105.100 

7.205.U00 

6.S55U 

.002972 

2i.UlU.U5 

2,400 

100 

U9.1U0.32 

1929 

133.519.000 

10,566.900 

7.91U2 

.002889 

30.527.77 

3.600 

00 

76.068.09 

1930 

161.793,100 

i2.U92.8OO 

7.7215 

.002863 

35.766.88 

1,200 

00 

HO.63U.97 

1931 

193.368,200 

13.lU9.900 

6.8004 

.002654 

34.899.83 

3.600 

00 

lUl.93U.8O 

1932 

195.U22.600 

1U.223.500 

7.2783 

.002570 

36.55U.Uo 

20,400 

00 

158,089.20 

1933 

210.807.100 

13,692,200 

6.U951 

.002352 

32.204.05 

lU.Uoo 

00 

175.893.25 

193U 

223.210.S00 

13.79^.600 

6.1801 

.002367 

32,651.82 

lU.Uoo 

CO 

i9U.lU5.O7 

1935 

22U, 982,800 

lU,611.500 

6.U9U5 

.002342 

34.220.13 

15.600 

00 

212,765.20 

1936 

219.0U8.300 

lU,823.300 

6.7671 

.002334 

34.597.58 

10,800 

00 

236.562.78 

1937 

210,779.700 

lU,270.100 

6.7701 

.002353 

33.577-55 

2.U00 

00 

267.7UO.33 

1938 

202.UU7.200 

13.592.300 

6.71U0 

.002364 

32.132.20 

21.600 

00 

278.272.53 

1939 

191.721.700 

IU.13U.900 

7.3726 

.002378 

33.612.79 

3.600 

00 

308.285.32 

19U0 

190.001.900 

i6;suo.7oo 

8.863U 

.002466 

41.529.17 

9.600 

00 

340.aU.49 

1941 

211,2U3.000 

23.322.900 

H.0U08 

.002641 

6l.595.78 

3.600.00 

398.ao.27 

1942 

223,076.700 

26.671.200 

11.9561 

.002776 

74.039.25 

9.600 

00 

462.649.52 

19^3 

217.5U9.500 

28,869.000 

13.2701 

.002903 

83,806.70 

9.600 

00 

536.856.22 

1944 

210.092.200 

28.070.100 

13.3608 

.003102 

87.073.45 

15,600 1 

ioo 

608.329.67 

Total 


291.269.700 



mire-*? 


£ i 

608.329.67 


Factor* ueed In calculating annual accrual*: 

Colunn (h) * column (g) = Rate of Depletion, column (l). 

Column (f) A colunn (g) • Rate per H.c.f., column (J). 

Column (f) X column (1) » Annual accruals, column (k). 

Column (h) X column (j) - Annual accruals, column (k). 

Xstlmated cost of abandoning each well In existence at December 31 , l4U4 - $1,200.00. 
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1935 

1936 

1937 
193* 

1939 
ubtotal 

1940 

1941 

1942 
19^3 
1944 

Total 


_ Plant (lote 2) 

tlone Retirements 


106,418.40 

33.409.72 
36.999.33 

7,406.80 
490.523.74 
71.344.89 
75.028.87 
46,215.36 
84,655.18 
70.701.05 
17,318.43 
45.l68.27 
40.519.41 
27.831.68 
16,671.35 

23.648.72 
14,912.85 


1,212,707.07 
36.591.04 
88,703.78 

IO7.994.75 

50,262.20 

44,020,57 

81.540,279,41 


9,314.81 

622.93 
170.40 

12.164.72 

4.133.52 
562.65 

3 , 066.81 
3.978.94 
10.057.27 
1/ 46,544.30 
1.266.57 
91.882.92 
4,074.62 
1.849.31 
3.436.44 

2.171.52 

128.96 

1 103.543.77' 


Tear Xnd 
Balances 


c 

I 106,418.40 
139.828.12 
176.827.45 
184,234.25 
674.757*99 
746,102.88 
821,131.75 
858,032.30 
942,064.55 
1.012,595.20 
1,017.748.91 
1.058,783.66 
1.098,740.42 

1.123.505.29 

1.136.197.70 

1.149.789.15 

1.118.157.70 

1.120.824.15 

1.153.340.57 

1,240,195.04 

1.344,753.35 
1,392.844.03 
1.436,735.6 4 
4l,436,735,64 


Beserve 1 

Balance 

Beginning Retirement 

of Tear Losses 


5,166.26 

12.751-89 

18.079.97 

23.436.70 
34.768.58 

50.811.70 
85.512.91 

125,886.52 

176.471.58 

225.679*05 

264,021.98 

3il.338.63 

354.297.94 


Depletion 

Base 

(Undepleted 


354.297.94 

396.424.50 
437,612.16 
470,993.07 

465.864.51 

507,568.04 

554.638.63 

622,384.85 

701.069.03 

787,814.03 


7.3l4.81 

622.93 

17<j>.40 

12.l61t.72 

2.854.08? 

56:5.65 

3,o6(>.8i 

3.97«.94 

10.05f.27 

46,544.30 

82.891.32 

4,074.62 

1.849.31 

3.436-44 

2.171.52 

128.96 


106,418.40 

134,661.86 

164.075.56 

166.154.28 

651.321.29 

711.334.30 
770.320.05 

779.834.20 
816,800.96 
836.294.02 
804.234.58 
791.903.60 
787.964.44 
772.274.16 

743.752.14 
722,234.26 

693.708.93 

656.226.21 

649.847.15 

687.405.72 

725.804.94 

693.946.52 

649,050.57 


Votes: 

1y_ Includes natural gas rights In ths amount of $12,912.36 transferred to 
Account 100.2 Gas Plant Leased to Others. 

2 - Includes Investment In the follovlnc accounts: 

330.2 Natural Oas Producing Leaseholds 

330.3 Hatural Oas Bights. 

3 - See Intry Bo. 255 for statement of losses. 
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RESERVE FOR AMORTIZATION AND DEPLETION OF 
PRODUCING NATURAL GAS LANDS AND LAND RIGHTS 

adjusted, January i. 192? to December 31. 1944 
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Tear 

Producible 
Oae Reeerree 
Available 
Each Tear 

M.c.f, . 

Production 

M.c.f. 

Rate of 
Depletion 
(Percent) 

Rate Pep 
M.c.f. 

— 




Annual 

Accrual* 

Retlreme 

Lotaee 

it 

2L . 

Tear End 
Balance* 



(4) 

<U 

(J> 


00 

(1) 


(a) 

1922 

19.986,200 

970.190 

4.8543 

$.005325 

$ 

5.166.26 

$ 

$ 

5.166,26 

1923 

36,926,910 

2.079.965 

5.6327 

.003647 


7.585.63 



12.751.89 

1924 

44.9S7.o45 

1.460,950 

3.2475 

.003647 


5.328.08 



18.079.97 

1925 

U7.469.895 

1.530.495 

3.2*41 

.003500 


5.356.73 



23.436.70 

1926 

112.569,500 

1.958,500 

1.7398 

.005786 


11,331.68 



34.768.58 

1927 

130,278.900 

2.938,300 

2.2554 

.005460 


16.043.12 



50,811.70 

1928 

159.965.500 

7.205.400 

4.5043 

.004816 


34,701.21 



85.512.91 

1929 

172,805.200 

10.566,900 

6.1149 

.004513 


47,688.42 

7.314 

81 

125.886.52 

1930 

199.252.300 

12.492,800 

6.2698 

.004099 


51.207.99 

622 

93 

176.471.58 

1931 

222.704.000 

i3.i49.9OO 

5.9047 

.003755 


49.377.87 

170 

4o 

25.679.05 

1932 

226.458,000 

14.223,500 

6.2809 

.003551 


50,507.65 

12,164 

72 

264,021.98 

1933 

243,862.500 

13.692.200 

5.6147 

.003247 


44.458.57 

( 2,858 

08) 

311.338.63 

1931* 

249.790.200 

13.794.600 

5.5225 

.003155 


43.5a. 96 

562 

65 

354.297.94 

1935 

249.698,600 

14,611,500 

5.8517 

.003093 


45.193.37 

3.066 

81 

396.424.50 

1936 

24b,104.100 

14,823,300 

6.0725 

.003047 


45.l66.60 

3.978 94 

437.6l2.l6 

1937 

237.296.800 

14.270,100 

6.0136 

.003044 


43,438.18 

10.057+27 

470,993.07 

1933 

227.637,300 

13.592,300 

5.9710 

.003047 


41,415.74 

1/46.544 

30 

465.864.5i 

1939 

215.846,500 

14.134,900 

6.5486 

.003040 


42.970.10 

1.266 

,57 507,568.04 

Subtotal 


167.495.800 




590,459.36 

82,891 

• 32 

507.5b8.o4 

19>*0 

214,010,900 

16,840,700 

7.8691 

.003037 


51.145. a 

4,074 

62 

554.638.63 

19U1 

230.341.300 

23.322.900 

10.1254 

.002984 


69.595.53 

1.849 

131 

622.384.85 

19^2 

235.712.000 

26,671.200 

11.3152 

.003079 


82,120.62 

3.436 

[44 

701,069.03 

19J*3 

225.293.500 

28.869.000 

12.8140 

.003080 


88.916.52 

2.171J 

152 

787,814.03 

19UU 

210,092.200 

28.070.100 

13.3608 

.003089 


86.708.54 

128 

96 _ 

874.393.61 

Total 





L 

afoai&jg. 

raw,77 i 

874.393.61 


Factor* used la calculating annual accrual*: 







Column (b) 

* column (g) = 

Bate of Depletion. 

column (l). 





Column (f) 

* column (c) * Bate per M.c.f., column (J). 





Column (f) 

x column (l) ■ 

Annual accrual*, column (k). 





Column (h) 

x column (j) = 

Annual accrual*, column (k). 
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Dookat 0 - 63 $ 


ix rru c rr on tusdu ais oonpait 


ADJUSTED 


SUXXAJtT OT BRIHDmT LOSSES 

oas run nr sxhtxoi 

, JaNOASX 1. 192g TO MMOB 


•chaduls 9 


Ac c omit 


Plant 

Satlmsnta 


Coat of 




Daproclabia Plant 

Production Plant 
330 . * Klchta-of-iay 

331.21 Plaid Oo^praaaor Station Structuraa 

331.22 Plaid Naaa. and Bagalatlnc Station 

structuraa 

332 .2 Produelnc Oaa Walla - Wall lqoljwant 
333 .I Plaid Llnaa 

333.21 Plaid Couprssacr Station Xqulpaant 

333. 22 Plaid Naaa. and Ha«ulatinc Station 

Xqulpawnt 

33U Drilling and Claanlnc Iquipnant 

336 Basldual taflnlnc Xqulpaant 

337. 2 Production Laboratory Xqulpaant 

Total 


18.920.18 

$ 

1 


$ 18.920.18 

20 . 906.85 

976.62 

4,*j 

» 7.88 

17.475.59 

1.559.12 



>23.40 

1.559.12 

332.171.36 

14.520.29 

U3.5 

233.l68.25 

630 . 554.65 

139.403.46 

56.551.10 

5.837.69 

l g:| 

$80.42 

542.82 

509.525.33 

79.898.33 

67.396.12 

5.834.70 

42.} 

m. 15 

30.819.67 

30 . 206 .84 

486.50 

6 . 

>22.67 

24.070.67 

40.669.51 

941.85 

1,100.92 

3. 

567-76 

546.38 

38.102,67 

95-47 


a.*?.** 


Pnaplnc Station Structures 59,780.22 

Naaa. and Sac. Station Structuraa 162.74 

Naina 45,726.54 

Puaplnf Station lqulpaent 367,519.48 

Naaa. and Sac. Station Xqplpaant 1,970.48 

Total 475 , 159,46 


334.31 

4.367.15 

8.623.64 


7*7.40 

45.60 

1.720.33 

00,547.63 


59.327 
117, 
48.373, 
275.595, 
_1_lQ49 


Oanaral Plant 

Land light! 

Structural and Iaproraaonta 
Offlea Purnltura and Xqulpaant 
Transportation Xqulpaant 
Storaa Iqnlpaant 
Tools and Work Xqnlpaant 
Coaounloatlon Xqnlpaant 
Total 

Total Dapraolabla Plant 


282.27 
6.532.20 
9.813.05 
61 , 640.09 

18.276.71 


160.04 

141.97 

70.43 


572.08 

2 .P 39.88 

17 , 941.24 

r»4.99 



282.27 

6,320.16 

6.973-17 

43,840.82 

228.03 

14.04 


Natural Oaa ProdueInc Laaaaholda 90,631.41 
Natural Oas Xl<hts 12,912.36 
Frodoclnc Oaa Walls - Wall Construction 976,468.76 
Coat of AbandonInc Palla 

Total Daplatabla Plant 1 . 080 , 012.53 
Total ♦ 2 , 934 , 822.88 


l 69 . 200.00 


8.991.60 

21.877.41 


81,639-81 

12.912.36 

9^.591.35 

169,200.00 
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SUMMARY OF ANNUAL ACCRUALS 
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Year 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940 
19^1 

Subtotal 

1942 

19^3 

1944 

Total 


_ Annual Accruals Charged to E 

Abandoned Leaseholds, 

Leases Acreage Gas Rights 

(Wildcat Leased to and 

Acreage) Others Wells 


jense 


17,577.00 

17.577.00 

17,577.00 

17.577.00 

17,577-00 

17.577.00 

17,577.00 

17.577.00 

17,577.00 

17,577.00 

17.577.00 

17,577.00 

19.377.54 

42^7JL5!i 

2^9,679.08 

21,198.13 

21,198.13 

21,198.13 


8,422J2 
8.439.79 
798.10 
2 ,ao .62 

3,054.56 


315 

697 

675 

683 

727 

76o 

730 

687 

721 

799 

1,146 


.253.75 
,684.75 
,488.05 
,250.05 
,660.50 
,829.00 
, 684.40 
,576.70 
.755.90 
,007.55 
.590.60 
,489.40 
.872.55 
,438.13 
*583.52 


9,477,164.85 
1,182,354.84 
1,278,358.27 
1,279,372.91 


Total 


27.253.75 
3^74.261.75 
542 , 065.05 

639.827.05 
333.237.50 
7i5.4o6.00 
693.261.40 
701,153.70 
745.332.90 

777.584.55 

748 , 167.60 
705,066.4o 

739.449.55 
8 i 8 . 8 i 5.67 

1.174.400.85 


9,7135.283.72 
1,204,351.07 
1,301,767.02 
- to 

*13.545.027.^1 


Notes: 

Annual accruals totalling $313,273.47 for abandoned 
leases (wildcat acreage) is transferred in Entry 
No. 260 to Account 250.3 Reserve fof Abandoned Leases. 

Annual accruals totalling $14,503.07 for acreage leased 
to others is transferred in Entry No. 253 toj .Account 
250.22 Reserve for Depletion of Gas Plant Leased to 
Others. 
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KENTUCKY WIST VIRGINIA GAS COMPANY 
RECONCILIATION OF DOCKS WITH 

adjusted reserve for depreciation 

DECEMBER 31. igU4 


Reserve for 


predation 


Annual 

Accrual! 


Reserves Retirement 

Acquired Dorset 

Tbf- (c) - 


Per Book*: 

Depreciation - Schedule 10: 

Trancportatlon Equipment $ 33,843.62 

Drilling and Cleaning Equipment 41,000.CO 

Other Oae Plant 3.801,096.83 

Other Phyelcal Property (Oil) 

Correction of Retirements During 
Period 1940 to 19UU 

Total 3.875.940.45 

Adjustment*: 

Entry No. 250 Exceea of Recomputed 
Accrual* over Book Accrual* 5,798,75.7.47 

Entry No. 251 Record* Retlresent 
Losae* on Transportation Equip¬ 
ment Reflected In Plant Account* 

Entry So. 256 Reflect* Correction of 
Recorded and Unrecordet Retirements 
as of January 1. 1940 

Entry No. 257 Tronsfe •* S-.t Los* on 
Retirement of Kentucky V'lle From 
Depletion Reeerre 

Entry No. 258 Record* Estimated Coat 
of Veil* Abandoned Prior to 
December 31. 1944 

Entry So. ?59 Remove* Item* a* Follow*: 

Reserve* Acquired 

Other Physical Property (Oil) 

Losses on Retirement of Vast 
Virginia Property 
Losses on Retirement of Land 

Total Adjustment* i5.798.757.47 


1209 
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Accruod 
Depre ciate 
( 4 ) " 


139,171.75 


$ 37.s26.l7 $ ( 3.582.55) 

23.04943 17.950.77 

1.058,917.78 2,881,350.80 

3.136.16 ( 3.136.16) 

_LXa_1*866^58 

1.115.062.7b 2.900.049 .^4 

5.798,757.47 

e.Usi.re ( 6,481.78) 

134.16645 ( i34.l66.65) 

1.187.759.^0 (1.187.759.60) 

169,200.00 ( 169.200.00) 


( 139 . 171 . 75 ) ( 139 . 171 . 75 ) 

( 3,200.1(4) 3.200.44 

( 72 , 91 s.to) 72.918.70 

__ -4 - 702 . 50 ) _ 702 . 50 . 

ri39.i7i.75) il, 420.786,39 K 238,799 . J3 


Adjusted, Schedule 2 


( ) Denote red flguroe. 
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Docket 0-635 mrrUCKT WEST VIRGINIA GAS COKPANT 

ADJUSTING 1NTRT 
(As OT DXCXKBIR -SI. iqUU) 


'CCt. 

No. No. 251 Petit 

250.21 Reserve for Amortization and Depletion of Producing 

Natural Gaa Land and Land Righta - Oae Plant In 

Service $ 12.912.36 

250.22 Reserve for Amortization and Depletion of Producing 

Natural Gae Land and Land Sights - Oae Plant 
Leased to Others 


To remove to Account 250.22 depletion accrued on 
natural gas rights from which the company produced gas 
during the period 1922 to 193 $. 1° the latter year the 

wells on these gas rights were sold to Moore A Marcum. 
Lease issued in connection therewith permitted the 
buyers to recover the remaining gas. The accrual 
transferred in thie entry is equal to the cost carried 
in Account 100.2. 


No. 252 

250 .ll Reserve for Depreciation of Gas Plant in Service 6, 1 *gl.7g 

- Depreciation and Depletion In Excess of Requirements 


In 1930 and 1931 depreciation accruals on autos and 
trucks amounting to $2,67s.75 and $3,803.03. respectively 
were charged to conetructlon and credited to a special 
plant account. The accruals are removed and included in 
Schedule 3* The losses on retirements removed to 
depreciation reserve are as follows: 

Tear Amount 

1930 $ 210. 

1932 1. 

1933 3. 

193 * 

1935 

Total 



1215 


Credit 


12,912.36 


6.hgl.78 
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EXHIBIT NO. 1PAGEJT4- 

Docket 0-635 KENTUCKY WEST VIRGINIA OAS COMPANY 

ADJUSTING ENTRY 

(AS OF DECEMBER 51, 1944) _ 

Acct. 

No. No. 253 DotIt j Credit 


250.21 Reserve for Amortization and Depletion of Producing • 

Natural Gaa Land and Land Rights - Gas Plant in 
Service $ lU, 503.07 


$ 


250.22 Reserve for Amortization and Depletion of Producing 
Natural Gas Land and Land Rights - Gas Plant 
Leased to Others 


To reflect in the latter account depletion accrued 
on natural gas rights leased to others from which gas 
is being produced. Gas Plant Leased to Others at 
December 31. 1944 amounts to $63,915*53 0 * which the 
sum of $41,307.57 involves 21 instruments to which 
depletion is applicable. Annual and accrued depletion 
shown by the company's records follow: 


Accrued - December 31 . 19^1 
Annual expense: 

19^2 

19^3 

1944 

Accrued - December 31 . 1944 


$ 3 , 439.79 

793*10 

2 , 210.62 

-. j . i ppjjl 


14.503.07 
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EXHIBIT NO. 191 PAGE 5S 

Docket 0-635 rzNTucrr west tzbozeu oas compavt 


adjusting ihtbt 



DeprecIntion and Depletion In Zxceos of 

Requirements $ 98,802.03 | 


250.21 Reserve for Amortisation and Depletion of Producing 
Natural Gas Land and Land Bights - Oes Plant In 
Service 


To remove to Depreciation and Depletion Zn Excess of 
Requirements Account the following Items recorded In 
depletion reserve which are not hslng used in determin¬ 
ing the reserve required for depletable plant In service 
at December 31 • 19 &‘ 


Credit 

% 

98.802.03 


Schedule 12i 

Nonproductive well drillingferlor to 19UO) 
Betlrement losses related to oil operations 
Total charges 

Deduct: 


Annual accruals related 
to oil operations 
Forfeited option 
Release of contract 
Bet Chargee Removed 


$ 62 . 93*.73 
50.000.00 


$251.^27.07 
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rrarocrr msr viroisia gas compart 

ADJUSTING E5TRT 

Docket 0-635 (AS Ol 1 DXCXMHXR 31. 19UU) 


Acct. 

So. So. 255 Debit 


- Depreciation and Depletion In Sxceee of 

Requirement. $ 7^3.037.50 

250.21 Reserve for Amortization and Depletion of Producing 
Hatural Ga. Land and Land Right.- Ga. Plant In 
Serrlee 


To remove to Depreciation and Depletion In Xxeea. 
of Requlreaent. Account the following Item, recorded In 
depletion re.erre which are not being u.ed In determin¬ 
ing the reserve required for producing natural ga* 
leasehold, and ga. right. In service at December 31 , 19 UU: 


Write-up. column (c) . sheet 2 


Leasehold. Gas Rights Total 

£l67,178.95 S U, 386.90 $171,565.85 


Producing acreage In Se.t 
Virginia, column (l), 

•heet 2 22,253-1^ 10,002.63 32.255.77 


Bonproduclng acreage abandoned, 

column (J) .heat 2 U 3 U.O 09 .U 9 

S623.UUl.58 


JPZ'M-H 53 9,215 ^88 
$119,595.92 $7 ^7.50 


1221 
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Credit 

$ 

7U3.037.50 
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Exhibit No. 191. 

EXHIBIT NO. 1 91 PAGE 98 

Docket 0-635 KENTUCKY WIST Virginia. gas company 

ADJUSTING INTO! 

(AS OP DICBffiSR 31. 1944) 


Acct. 

So. No. 256 Debit 


250.11 fieserva for Depreciation of Gas Plant In Service $ i3U.l66.65 

250.21 Reserve for Amortization and. Depletion of Pro¬ 
ducing Natural Gas Land and Land Rights - Gee 
Plant In Service 

Depreciation and Depletion In Zxcese of Requirements 

To credit Depreciation and Depletion In Excess of 
Requirements account with adjustments of recorded and 
unrecorded retirements at January 1, I 9 U 0 Included In 
Item 3. Statement E of the company's revised report 
on the reclassification and original cost study of gas 
plant. Bis accounts affected and the amount of adjust¬ 
ments follow: 


Account 


Reserve for Reserve for 
Depreciation Depletion 


Natural Gas Producing Leaseholds $ 
Natural Gas Rights 
Gas Veil Construction 
Gas Veil equipment: 

Plant Costs 


Salvage 
yield Lines 

Held Meas. Station equipment 
Drilling and Cleaning Equipment 
Laboratory equipment 
Other Production System equipment 
Pumping Station equipment 
General Structures and Improvements 
Office Ptmlture and equipment 
Transportation Equipment 
Tools and Work Equipment 
Communication Equipment 
Total Debits or (Credits) 

Other Physical Property (Oil) 

Totals (net $48,485.23) 


105.692.06 
( 5.618.75) 
( 1,743.81) 

694.28 

( 1 . 083 . 26 ) 



1.305.22 
( 43s.21) 

14.04 

s13h.166.65 


$(138,087.77) 
( 3.589.19) 
6.519.90 

57.615.48 
( 10,068.14) 


( 87.609.72) 

ir«S) 


1225 


Credit 


87.609.72 

46,556.93 
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EXHIBIT NO. 191 


PAGE 59 


Docket 0-635 


HCKTUtXr VIST VIRGINIA OAS COUPANT 

ADJUSTING firm 
(AS 07 DICEXBIR 31, 1944) 


So. 251 


Debit 


Depreciation and Depletion in Xxceaa of 
Requirement! 

250.21 Beaerre for Aaortiaatlon and Depletion of Producing 
Natural Gao Land and Land Eighta - Oea Plant In 
Service 

To tranafer net loan on retlreaent of well coata 
related to Kentucky wella to depreciation reaerre as 
follower 


Credit 


?50.11 Beaerre for Depreciation of Oaa Plant In Serrlce $ 1.187,759.60 


393.382.37 


1,581.141.97 


Plant 

Coat 


Veil Conatruction Coata 
Veil Equipment 
Total 


Benoral 

Coat 


14 , 520 , 

flU, 520 . 


Salvage 

(Credit) 

$ 217877.41 

iij.rejjo 

$135 400.81 


Net 

Loan 

% 954,591. 
fl. 187 759. 


To ranore the following iteaa to Depreciation and 
Depletion in Xxoeaa of Bequlrementa Account because of 
they were not uaed In determining the reaerre required: 
Removal coata related to Kentucky 
walla traneferred to deprecia¬ 
tion reaerre $ 65,684.20 

Vet loaa on retlreaent of wella In 
Veat Virginia: 

Veil construction 

coata $312,598.02 

Veil equipment 15.100.15 327.698.17 

Total $393.382.37 
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Docket 0-635 


Exhibit No. 191. 

PAGE 60 

KBRUCET WEST VIBQIBIA 0X3 COMPAST 

adjbstibo xrnct 
(x3 07 dbcpobr 31 . 1944) 


Acct. 

Bo. Bo. 2W Debit 

23 O.ll Beeerre for Depreciation of Oaa Plant In Service $ 169.200.00 

Depreciation and Depletion In Xxoeea of 
Bequlreaente 


To charge Beeerre for Coat of Abandoning Valle with 
accrued depreciation on wella abandoned daring the 
period 1922 through 1944 which were Included la the 
baee (Schedule 7 ) need to deternlna the reaerre 
required for the coat of abandoning walla that were in 
exletence at December 31. 1944. Oaa reaerrea uaed 
In determining the reaerre required Included the pro¬ 
duction from the walla abandoned during the period 
1922 through 1944, which aade It neoeaeai 7 to Include 
retired walla In the determination. An eetlaated coat 
of $1,200.00 per well waa uaed In computing the reaerre 
required for coat of abandoning walla. Becorded coata 
of walla abandoned during the period 1922 through 1944 
are reaored froa depletion reaerre In Xntry Bo. 297 end 
najr be treated aa expenae In the jear of occurrence. 


Xatlaated coat per well of abandonaenta 
Bober of walla abandoned, 1922 to 1944 
Total eetlaated coat of walla abandoned 


$ 1,200.00 
141 

$169,200.00 


1229 

I 

Lfltttti_ 

169 , 200.00 



Exhibit No. 191. 

EXHIBIT NO. 1 91 PAGE 61 


Docket O -635 mroCXT WEST TIHOIBIA 0AS OOMPAVT 

ADJUSTIBO EfESr 
(AS or PICBCBBt 31 . 1944) 

Bo. 259 Petit 

Beserve for Depreciation of Oae Plant in Service $ 62.350.11 


Aect. 

Bo. 


250.11 


Depreciation and Depletion in Rxcesa of 
Requirements 


To remove to Depreciation and Depletion in Excess of 
Requireaente Account the following items recorded in 
depreciation reserve which are not being used in deter¬ 
mining the reeervee required for depreciable plant in 
service at December 31. 1944: 

Oas plant related to reserves acquired from 
Kentucky Pipe Line Company and Ivyton Oil 
and Oas Company at December 1, 1927 was 
treated in the depreciation base as though 
owned by Kentucky Vest Virginia Oas Company 


from date of Installation $ 136 , 232.00 

Sundry other credite 2.939.75 

Deduct: 

Retirement loeees related to oil operations 
(includes $64.28 for adjustment of 1940 
to 1944 retirements) 3.200.44 

Retirement looses related to Vest Virginia 

property 72,918.70 

Losses on retirement of land 702.50 

Bet Amount removed 


139.171.75 


76.821.64 
*o 2 ,350^11 


1231 


Credit 

$ 

62 , 350.11 
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EXHIBIT No.I?! PAGE 62 


Docket 0-635 KHTUcrr vzs; Virginia gas conpaht 

adjdstino mmnr 

(AS or DIC5KBSR 31 , 194b) 

Aeet. 

Ho. Ho. 260 Debit Credit 

250.21 Reserve for Amortisation and Depletion of Producing 
Hatural Oae Land* and Land Rights - Oas Plant In 
Service $ 313.273.47 j $ 

250.3 Reserve for Abandoned Leases 313.273*^7 

To transfer to Account 250.3 Reserve for Abandoned 
Leases amortisation provisions made for natural gas 
rights held for future use which are owned In fee and 
geologically classified by the company as wildcat 
acreage but that the production of gas therefrom In 
# commercial quantities Is considered very Improbable. 

The amortisation base, period of amortisation and 
annual accruals ore set forth In the following 
tabulation! 



Acreage related to the plant Investment and the average per acre co^t used follows: 

Average 

Acreage Cost 

1928 to 1939 22,577,876 f 2.6469 

1940 2,228,778 l.»HX)3 

1942 3.505.015 1.0397 

Total 28.911.669 
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PAGE 2 

Schedule 2 


KENTUCKY WEST VIRGINIA GAS COMPANY 

SUMMARY OF ANNUAL ACCRUALS GAS PLANT IN SERVICE ADJUSTED 
_ JANUARY 1, 1922 TO DECEMBER 31, 19 U 5 _ 



Total 

To 

December 31 . 
1944 

Changes 

During 

Year 

1945 

De< 

Total 

To 

; ember 31 , 

191*5 

ANNUAL ACCRUALS - CHARGED TO 
EXPENSE - 

Physical Property 

$3,641,491.76 

* 329.163.36 

$ 3 

,970,655.12 

Drilling and Cleaning 
Equipment 

52,885.17 

5 . 099 . 31 * 


57.981*. 51 

Transportation Equipment 

73 . 255 . 51 * 

i*. 193.15 


77.1*1*8.69 

Total (Schedule 3 ) 

3 , Wr, 632.1*7 

338,^55.85 


, 106 , 088.32 

Less - Transportation 
Equipment Charged to 
Clearing Accounts 

40,325/40 

4,193.15 


44.51S.55 

Net 

3,727,307.07 

334.2b2.70 


.061,569-77 

Gas Wells-Well Construc¬ 
tion (Schedule 4) 

5,129,535-78 

628 ,461.56 

5 

,757,997.34 

Cost of Abandoning ’Yells 
(Schedule 5) 

777 . 529.67 

82 , 190.15 


859.719.82 

Total 

9,63^,372.52 

1.044,914'.'4l 

10 

,679,286.93 

TRANSPORTATION EQUIPMENT 
CHARGED T < CLEARING ACCOUNTS 

40.325.40 

4 , 193.15 


44,518.55 

Total 

*9,674,697.92 

$ 1 , 049 , 107.56 

$10 

.723,805.48 
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1241 


Schedule 4 


KENTUCKY WEST VIRGINIA GAS COMPANY 

DEPLETION 3ASE AND ANNUAL ACCRUALS 
ACCT. NO. 332.1, PRODUCING GAS WELLS - f fl3LL CONSTRUCTION 
_ EOR THE YEAR IQU 5 _ 


PLaNT: 

Balance, January 1, 1945 
Additions during year 1945 

Retirements during year 1945 
Balance, December 31. 1945 

RESERVE: 

Balance, January 1, 1945 

Less - Retirement losses, year 1945 


$8,291,748.62 
883.573-19 
9,175,32i7si 
105,670.88 


4 , 174 . 944.43 

99.697.33 


Depletion Base (Undepleted Cost) 

Producible Gas Reserves Available - Year 1945 Mcf. 
Production for Year 1945 Mcf. 

Rate Per Mcf. 


RESERVE: 

Annual Accruals to December 31. 1944 
Annual Accruals for Year 1945 

Retirement Losses to December 31 . 19U4 
Retirement Losses for Year 19^5 


$5,129,535.72 

628,461.56 

954,591.35 

99.697.33 


$ 9,p7l.650.93 


4,075,247.10 


s4.696.U03.g5 

I 

19g.j511.500 

24 , 943.900 


.625195 


S5,t57,997.3U 

I 

i 

l,j>5U,288.68 


$4,705,708.66 


Balance, December 31. I 9 U 5 
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KENTUCKY USST VIRGINIA GAS COMPANY 


1243 


Schedule 5 


m ABANDONMENT AND ANNUAL ACCRUALS 
COST OF ABANDONING NELLS 
_ FOR THE YEAR 1945 _ 


Balance, January 1, 19^5 
Additions during Year 19^5 

Retirements during Year 19^5 
Balance, December 31, 19^5 


Sl,172,S6S.OO 

88,800.00 

1,261,668.00 

16,800.00 


$1,2UU,868.00 


RESERVE: 

Balance, January 1, 19^5 

Less - Retirement Losses - Year 19^5 

DEPLETION BASE (UNDEPLETED COST) 

Producible Gas Reserves Available - 
* Year 19^9 Mcf. 


608,329.67 

16,800.00 391.529.67 


* 1 653.338.33 
19^.311.500 


Production for Year 19^5 Mcf. 

Rate Per Mcf. 

RESERVE: 

Annual Accruals to December 31. 19^ 
Annual Accruals for Year 19^5 


2* 

*,9^3.900 


.003295 




$ 777.529.67 

82,190.15 $ 859.719.82 


Retirement Losses to December 31 . 19^ 
Retirement Losses for Year 19^5 

Balance, December 31. 19^5 


169,200.00 

16 , 800.00 


186,000.00 


$ 


673.719-82 


Estimated cost of abandoning each well in existence at 
December 31, 19 UU - $1200.00. 
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PLAOT: 

Balance, January 1, 19^5 $1,436,735-64 

Additions during Year 1945 

Retirements During Year 19^5 _ 

Balance, December 31» 1945 $l|, 486,042.62 


50,043.17 
1,486,773.81 
6.1 


RESERVE: 

Balance, January 1, 19^5 

Less - Retirement Losses - Year 1945 
■ ■■» — • 

Depletion Base (Undepleted Cost) 


874,393.61 



Producible Gas Reserves Available - Year 1945 Mcf. 
Production for Year 1946 Mcf. 

Rate Per Mcf. 

RESERVE; 

Annual Accruals to December 31* 1944 $ 968,945.78 

Annual Accruals for Year 1945 77,001.82 

Retirement Losses to December 31* 1944 94,552.17 

Retirement Losses for Year 1945 390.74 

Balance. December 31. 1945 



$}, 045 , 947.60 

j 94.942,91 
3 951,004.69 
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Schedule 8 
Sheet 1 of 2 


RESERVE FOR DEPRECIATION OF GAS PLANT 
PER BOOKS, DECEMBER 1 , 1927 TO DECEMBER 31 , 1945 


Total 

Changes 

To 

Luring 

December 31 

Year 

1944 



ANNUAL ACCRUALS: 

Charged to Expense $3,801,096.83 $ 353.586.j4 

Charged to Clearing Accts. 33.843.62 4 , 193.15 

Reserves Acquired and Other 

Credits 1/ 180,171.75 _ 


Total 

4,015,112.20 

357,779.89 

GAS PLANT RETIREMENTS: 

1 , 516 , 261 . 95 ^/ 


Book Cost 

70,361.95 

Removal Cost 

95,187.76 

11,498.67 


1 , 611 , 4 ^ 9.71 

“ 81,860.62 

Salvage (Credit) 

488,520.37 

19 , 730.01 

Net Loss 

1,122,929.34 

62 , 130.61 

Balance at End of Year 

$ 2 , 892 , 182.86 

$ 295,649.28 


Notes: 

1/ Reserves acquired at December 1, 1927 from 
the following predecessors: 

Ken tuck:'' Pipe Line Company $ 70,520.00 

Ivyton Oil and Gas Company 65,712.00 

Balance at December 31. 1939 in 
Reserve for Drilling and Cleaning 
Equipment Transferred from Plant 
Account 
Other Credits 
Total 


$ ( 


2/ Retirement corrections reflected in 1944 in 
Schedule 10 taken up by Company in 
I9U5 

Adjustment to Field Line Removals 
Write-up included in ($7,866.58) 
restored to plant and then removed 
to Account 107 ss <.f Dec. 31. 1939 
Adjustment for write-up removals 
(taken up in books in 19 ^ 5 ) 

Transfer from depletable plant removals 
Plant removals for year 19 U 5 
As above 


7.866.58) 

3.65 


( 3,876.84) 


( 


175.53) 

168.75 


jTotal 
1 To 

December 31 
__ 

I 

$4,454,683.57 

138,036.77 

iso, 171 .75 


4,^72,892.09 


1,586,627.90 

106,686.45 

1,693,310.33 

fo8.250.38 

1,485,059.95 

$3,3[87,832.14 

I 


i36,232.00 


'41,000.00 
2,959.75 


$ 480.171.75 


$ dll,746.55) 
i82,108.50 
$ j 70,36l.95 
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EXHIBIT NO. 192 

Docket G-635 


PAGE 10 


KENTUCKY 'VEST VIRGINIA GAS COMPANY 

RESERVE EOR DEPLETION OF GAS PLANT 
PER BOOKS, DECEMBER 1, 1927 ?0 DECS13SR 31. 19^ 


Total Changes 

To During 

December 31. Year 

1944 1945 

TO EXPENSE: 


Schedule 9 
Sheet 1 of 2 


Total 

To 

December 31. 

1945 


ANNUAL ACCRUALS CHARGED 
Gasl/ 

Oil 

OTHER CREDITS 
Total 

GAS PLANT RETIREMENTS: 
Book Cost 
Removal Cost 
Total 

Salvage (Credit) 

Net Loss 
DRY HOLES 


$13.545.027.41 $ 1 , 164 , 549.36 $14,709,576.77 

£5 Q7ll 77 3,l45.07 A7Q 


62,934.73 

100,000,00 


2,S93,06S.042/ 

84,UU1.72 

2,977,509.76 

451,156,46 

2,526,3^3.30 

251,427.07 


1,167.694.4- 


76.011.22 

12,150.44 


65,243.94 
( 17.00) 


66,079.SO 

100 , 000.00 


^,969.079.26 
96,592.16 
j3,065! 671.42 
474,07U.lg 


251,410.01 


Balance at End of Year $10.930,151.77 $1,102.467.49 $12,052,649.26 


^ Summary of Annual Accruals: 

Abandoned Leases (Wildcat 

Acreage) $ 313,273-47 $ 21,198 .13 $ 334 , 471.60 

a ^ A t J T ) 1 CA 7 A “7 7 rxrrli rr/T I 7 r- r- “r /f 7 


Acreage Leased to Others 
Leaseholds, Gas Rights and 
Veils 1 


14,503.07 


3,054.56 


17,557.63 


Total 


13,217,250.87 1,140,296.67 1 , 4,357,547.' 

$13,545,027.41 $1,164,549.36 $lk709,576. 


( ) Denote red figures. 

Notes: 

Annual accruals totalling *334,273.47 for abandoned leases (wildcat 
acreage) is transferred in Entry No. 260 to Account 250.J3, Reserve 
Eor Abandoned Leases. 

An-ual accruals totalling $17,557*63 for acreage leased to others is 
transferred in Entry No. 253 to Account 250.22, Reserve {for Deple¬ 
tion of Gas Plant Leased to Others. 

Retirement corrections reflected in 1944 
in Schedule 10 taken up by Company in 
1945 $ (22,6l4.6l) 

Vrite-up included in ($22,6l4.6l) restored 
to plant and then removed to Account 107 
as of December 31, 1939 (19*364.43) 

Adjustment of write-up retired 1942 to 1944 

(reversed on books in 1945) (27.738.87) 

Transfer to depletable plant removals ( 158.75) $( 69,886.6 

Plant removals for year 1945 145,897.S 

As above T 76 .Oil.2 


(19,364.43) 

P-M 


69 , 886 . 66 ) 
145,897.88 
76 , 011.22 
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Schedule 9 
Sheet! 2 of 2 


KENTUCKY ’.VEST VIRGINIA GAS COMPANY 
GAS PLANT RETIREMENTS 

PER BOOKS, DECEMBER i, 1927 TO IFCEI3ER 31, 19 U 5 


I 



Total 

Changes 

Total 


To 

Daring 

To 


December }1, 

Year 

December 31, 


1944 

19>*5 

19^5 

KENTUCKY - GAS: 



2,043,079.79 

Book Cost 

* 1 .969.33 1 *. 35 

3 73 , 745.44 4 

Removal Cost 

31,315.41 

12,130.00 

93,445.41 

Total 

2,050.649.76 

85.875.44 

2,136,525.20 

Salvage (Credit) 

158.131 y> 

22,717.21 

180,851.36 

Net Loss 

1,892,515.61 

63.138.23 . 

1,955,673.84 

KENTUCKY - OIL: 




Book Cost 

14,130.71 

2,265.78 

16.396.49 

Removal Cost 

742.71 

20.44 

763.15 

To tel 

i4,873. It 2 

2,236.22 

17.159. 6 ^ 

Salvage (Credit) 

4,563-73 

200.51 

4,764.24 

Net Loss 

10.309.69 

2,085.71 

12,395.40 

VEST VIRGINIA: 


' 


Book Cost 

909,602.98 


909,602.98 

Removal Cost 

2,383.60 


2.383.60 

Total 

911,936.58 


911,986.58 

Salvage (Credit) 

288,458.53 


288,458.58 

Net Loss 

623,528.00 


623,528.00 

TOTAL: 




Book Cost 

2,893,06S.04 

76,011.22 

2,969,079.26 

Removal Cost 

84.4Ui.72 

12,150.44 

96 . 592.16 

Total 

“2, 9 77,509.76 

88 , 161.66 

3,065,671.42 

Salvage (Credit) 

451,156.46 

22,917.72 

747,074.18 

Net Loss 

J2.526,353.30 

l 65,243.94 $ 

2,591,597.24 
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Total Reaerrea, For Booka 119,009,376.91 $239,171.75 $3,776,657.19 $25l,lil0.07 $ $l5,220,l»8l.l,0 

Total Adjoataanta (7,239.623.83) (239,171.75) (957.389.65 ) (25l.M0.07) 12.912,36 (6.282,908.22) 

Total Reaerrea, Adjuated, Schedule 1 $11,769.753.08 $ - - $2,819,267.51* $ - - $ 12.912.36 $ 8.937.573.18 
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KENTUCKY WEST VIRGINIA C-AS COMPANY 
ADJUSTING ENTRIES - AS OF DSSEMBER 31, 19 U 5 


Acct. 

No. 

23O.ll 

250.21 


_ No. 250 _ 

Reserve for Depreciation of Gas Plant 
in Service 


•s 

■i> 


Debit 


Credit 


$6,490,085.14 


Reserve for Amortization end Depletion 
of Producing Natural Gas Land and 
Land Rights - Gas Plant in Service 13.311.599.94 
Depreciation and Depletion in Excess 
of Requirements 


6,821,514.80 


To adjust accruals of depreciation and 
depletion by the amount by which such accruals 
exceed the annual accruals computed for the 
period January 1, 1922 to December 31. 19^5 on 
the basis of service life and gas reserves esti¬ 
mated by the Commission engineers. Depreciation 
and Depletion In Excess of Requirements account 
is being used to reflect the difference between 
the book reserves and the proper reserve require¬ 
ment for gas plant in service. 


Schedule 8 

1/1/22 to 

12/31/4- $ 3,801,096.83 
Year *45 353,586 .74 

Total 3 ~iTi 5 lr.gg 3.57 


_ Per Books _ 

Schedule 8 Schedule 8 Schedule,9 Tota l 


333 , 843 .62 $ 41,000.00 $13,217,250.87 
4 , 193.15 __ 1 , 140 , 266 . 67 

$38,036.77 $ 41,000.00 $1^.357,547.54 


$17,093,191.32 

1.498,076.56 

$ 18 , 591 , 267.88 


Schedule 2 

1/1/22 to 

12/31/44 $ 9.548,557.21 
Year >45 1,039,815.07 

Total $10.588,372.28 


Adjusted 


Scheduled Schedule 2 Schedule 6 

Total 

$73,255.54 $ 52,885.17 $ 968,945.78 

4.193.15 5.099.34 77.001.82 

$10,643,643.70 

1 . 126 , 109 . 3 s 

$777441769 $ 57.984.51 $ 1.0^5,9^7.60 

$11, 769 .75 3". 08 


l/l/22 to_ Excess _ i_ 

12/3l/44$("5,747, Ufco. 38)339,411.92) $[ 11 , 885 .17) $ 12 ,248,305.09 S 
Year '45 ( 686,228 33) (5,099.34) 1,063.294.85 

Total $(6.M3,688^$(WT4TT792)$ L6,984~5l) $13,311.599.94 $ 


6,^9,547.62 

6,821,514.80 






Exhibit No. 192. 1263 

EXHIBIT NO. 192 PAGE IF 

Docket G-635 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Acct. 

No. 

250.21 

250 . 22 


ADJUSTING ENTRIES - AS OP DECEMBER 31, 19 U 5 


No. 251_ Debit 


Reserve for Amortization and Depletion 
of Producing Natural Gas Lend and 
Dand Rights - Gas Plant in Service $12,912 .36 

Reserve for Amortization and Depletion 
of Producing Natural Gas Land and 
Land Rights - Gas Plant Leased to 
Others 


To remove from Account 250.22 depletion 
accrued on natural gas rights from which the company 
produced gas during the period 1922 to 1938. In the 
latter year the wells on these gas rights were sold 
to Moore & Marcum. Lease issued in connection there¬ 
with permitted the buyer® to recover the remaining 
gas. The accrual transferred in this entry is eoual 
to the cost carried in Account 100.2. 


_ No. 252 _ 

250 .11 Reserve for Depreciation of Gas Plant 

in Service 6,4gl. 

Depreciation and Depletion In Excess of 
Requirements 


In 1930 and 1931. depreciation accruals on 
autos and trucks amounting to $ 2 , 678 .73 and 
^3.803.03 respectively, were charged to construc¬ 
tion and credited to a special plant account. The 
accruals are removed and included in Schedule 3 . 
The losses on retirements removed to depreciation 
reserve are as follows: 

Year Amount 

1930 $ 210.30 

1932 1.983.0U 

1933 3.5^5-78 

1934 625.06 

193*5 117.60 

Total $ 6.481.78 


Credit 


$ 


12 , 912.36 


6,481.7S 
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EXHIBIT NO. 192 PAGE 16 

Docket G-635 

KENTUCKY WEST VIRGINIA GAS COMPANY 
ADJUSTING ENTRIES - AS OP DECEMBER 31, 1945 


Account 

No. 

. Ho. 253 

Debit 

Credit 

250.21 

Reserve for Amortization and 
Depletion of Producing Natural 
Gas Land and Land Rights - Gas 
Plant in Service 

$17,557.63 

$ 

250.22 

Reserve for An&rtiration und 
Depletion of Producing Natural 
Gas Land and Land Rights - Gas 
Plant Leased to Others 


17,557.6; 


To reflect in the latter account deple¬ 
tion accrued on natural gas rights leased to 
others from which gas is being produced. Gas 
Plant Leased to Others at December 31. 19^5 
amounts to $65,950*71 of which the sum-of 
$41,307.57 involves 21 instruments to which 
depletion is applicable. Annual and accrued 
depletion shown by the company's records 
follow: 


Accrued - December 31. 1941 $ 8,439-79 

Annual expense: 

1942 798.10 

1943 2,210.62 

194U 3,054.56 

19U5 - Estimated 3,054.56 

Accrued - December 31, 19^5 $17.557.o3 
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KENTUCKY WEST "VIRGINIA GAS COMPANY 
ADJUSTING ENTRIES - AS OF DECEMBER 31 . 19 U 5 


Acct. 

No. _ No. 254 _ Debit 

Depreciation and Depletion In Excess of 

Requirements $97*725.67 


250.21 Reserve for Amortization and Depletion 
of Producing Natural Gas Land and 
Land Rights - Gas Plant in Service 


To remove to Depreciation and Depletion In 
Excess of Requirements Account the following 
items recorded in depletion reserve which are not 
being used in determining the reserve required for 
depletable plant in service at December 31, I 9 U 5 : 


Schedule 10: 

Nonproductive well drilling prior to 19^0- 
Balance at December 31* 19^ $251,^27.07 

Less- Year 19^5 adjustment _ 17.00 $251,^10.07 

Retirement losses related to 
oil Operations - 

To December 31, 19^ $ 10,309.69 

Year 19^5 2,085.71 12,395.^ 

Total charges 263,805.^7 

Deduct: 

Annual accruals related to oil 


operations - 
To December 31* 19^ 
Year I 9 U 5 
Forfeited option 
Release of contract 
Total credits 
Net Charges Removed 


$ 62, 93^.73 

3.1U5.Q7 66,079.80 

50,000.00 
50,000.00 
” 166,079.80 
S 97 . 725-57 


1267 


Credit 


97,725.67 
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PAGE 18 

Shtjet 1 of 2 


KENTUCKY WEST VIRGINIA GAS COMPANY 



Depreciation and Depletion in Excess of 

Requirements $703,618.7' 


230.21 Reserve for Amortization and Depletion 

of Producing Gas Land and Land Rights- 

Gaa Plant in Service 703.618.73 

To remove to Depreciation and Depletion In 
Excess of Requirements Account the following 
items recorded in depletion reserve which are not 
"being used in determining the reserve required 
for producing natural gas leaseholds and gas rights 
in service at December 31. 19^5 ' 


Write-up, Sheet 2 

Retirement loss - 
Producing acreage 
in West Virginia, 
Sheet 2 

Nonproducing acreage 
abandoned. Sheet 2 










I 
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Sheet 2 
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KENTUCKY VEST VIRGINIA GAS COMPANY 



ADJUSTING ENTRIES - AS OF DECEMBER 


191*5 


No. 

255 _ 





Total 

Changes 

Total 


To 

During 

To 


December J>1, 


Year D 

bc ember 31 . 


1944 


191*5 

191*5 

leaseholds 





Plant (Jost- 

$ 

$C( 44,197.80))$ 


Per Books 

907,26^.71 

( 

8 , 166.57 ) 

871,233-48 

Company Adjustments (Retire¬ 

- 




ment Corrections) 

( 139 . 569 . 17 ) 


1,481.40 

(138,087.77) 

Vrite-up 

(167.178.95) 


42.7l6.4o 

(124,462.55) 

Actual Original Cost 

600,51b.59 


8,166.57 

60S,683.16 

Removal Costs 

986.07 


62.25 

1.048.32 

Salvage (Credit) - 





Producing Leases 

16 , 929.95 



16,929.95 

Nonproducing Leases 

1*6.670.27 


500.00 

47,170.27 

Total 

63,600.22 

— 

500.00 

64,100.22 

* Retirement Loss - 





Producing Leases - 





Kentucky 

81,639.81 


785.80 

82,425.61 

Vest Virginia 

22,253.14 



22,253.14 

Total 

103,892.95 


785.80 

104,678.75 

Nonproducing Leases 

434,009.49 


6,943.02 

440,952.51 

Total 

$ 537,902.44 

E 

7,728.82 $ 

545,631.26 

Gas Rights 





Plant Cost — 





Per Books 

$ 

$((47,442.87)) 

216 , 026.91 


262,609.11 

( 

860.67 ) 


Company Adjustments (Retire 

- 




ment Corrections) 

( 46,645.16) 


43,055.97 

( 3.589.19) 

Vrite-up 

( 4,386.90) 


4,386.90 


Actual Original Cost 

211.577.05 


860.67 

212,437.72 

Removal Costs 

124.85 



124.85 

Salvage (Credit) - 



1 


Producing Rights 

11,703.59 


31 * 5 . 1*5 

12,049.04 

Nonproducing Rights 

84,789.29 



84,789.29 

Total 

96,492.88 

— 

3“5. i*5 

96.838.33 

Retirement Loss - 





Producing Rights - 





Kentucky 



( 226 . 31 ) 

(226.31) 

Vest Virginia 

10,002.63 



10,002.63 

Total 

10,002.63 


(226.31) 

9.776.32 

Nonproducing Rights 

105,206.39 


71*1,53 ._ 

105.91*7-92 

Total 

$ 115.209.02 

E 

515.22 $ 

115.724.24 


( ) Denote red figures. 
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KENTUCKY WEST VIRGINIA GAS COMPANY 
ADJUSTING ENTRIES - AS OP DECEMBER 31, 19 U 5 


Acct. 

No. 


No. 256 


Debit 


23 O.ll Reserve for Depreciation of Gas 
Plant in Service 


230.21 Reserve for Amortization and Depletion 
of Producing Natural Gas Land and 
Land Rights - Gas Plant in Service 

Depreciation and Depletion in Excess of 
Requirements 

To credit Depreciation and Depletion in Excess of 
Requirements account with adjustments of recorded and 
unrecorded retirements at January 1, 19^0 included in 
Item 3. Statement H of the company’s revised report on 
the reclassification and original cost study of gas 
plant. The accounts affected and the amount of adjust¬ 
ments follow: 


Reserve for 


Acc ount 


Natural Gas Producing Leaseholds 
Natural Gas Rights 
Gas Veil Construction 
Gas Veil Equipment: 

Plant Costs 
Salvage 
Field Lines 

Field Meas. Station Equipment 
Drilling and Cleaning Equipment 
Laboratory Equipment 
Other Production System Equip. 
Pumping Station Equipment 
General Structures and Improvement 
Office Furniture and Equipment 
Transportation Equipment 
Tools and Vork Equipment 
Communication Equipment _ 

Total Debits or (Credits) 

Other Physical Property (Oil) 
Totals (Net SU 8 .Us 5 . 23 ) 


Depreciation Depletion 


105.692.06 
( 5, 6 lS. 75 ) 

( 1,7^3.SI) 
69U. 28 
( 1 , 083 . 26 ) 
33 .O 6 l.U 3 
S U.69U.52 
1.305.22 
U35.21) 

lU.OU 

2.U13.87 ) 

13^,166.65 


8(138.087. 11 ) 
( 3.589.1$) 
6.519.96 

57,6i5.bg 

(10.06s.1U) 


( 87,609.7$) 


$ 13U.166.65 K 


1,92s. 

85 , 681 . 


8 


n 


1273 


Credit 


8i3U.l66.6fe 8 


87,609.72 


U6,556.93 
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KENTUCKY ’.VEST VIRGINIA GAS COMPANY 


1275 


ADJUSTING ENTRIES - AS OP DECEMBER 31, 1945 


Acct. 

No. _ No. 257 _ Debit _ Credit 

250.11 Reserve for Depreciation of Gas Plant 

in Service $1,303,207-78 $ 


Depreciation and Depletion in Excess 

of Requirements **02,735.04 


230.21 Reserve for Amortization and Depletion 

of Producing Gas Land and Land Rights- 
Gas Plant in Service 


1.705,9^2.82 


To transfer net loss on retirement of well 
costs related to Kentucky wells to depreciation 
reserve as follows: 



Plant 

Removal 

Salvage 


Cobt 

Cost 

(Credit) 

Veil Construction 




Costs 

$1,077,631.37 

$ 

$ 25,850.96 

Veil Equipment 

365,613.61 

1LE35JK. 

131,421.61 

Total 

$1,443,244.98 

17,235-37 

157.272.57 



Net 

] 

jOSS 

$1,0' 

>1,780.41 

2 C 

51.427.37 

l.?C 

>3,207.78 


To remove the following items to Depreciation and 
Depletion in Excess of Requirements Account because they 
were not used in determining the reserve required: 


Removal costs related to Kentucky wells 
transferred to excess depreciation 
reserve 

Net loss on retirement of wells in 'Vest 
Virginia: 

Veil construction costs $312,598.02 

Veil equipment 15,100.15 

Total 


S 75,056.87 


327,698.17 
$402,135.04' 



Exhibit No. 192. 

EXHIBIT NO. \9Z PAGE Z2 

Docket G -635 


KENTUCKY WEST VIRGINIA GAS COMPANY 
ADJUSTING ENTRIES - AS OP DECEMBER 31. 19 U 5 


Acct. 

No. _ No. 258 _ Debit 

25 O.ll Reserve for Depreciation of Gas Plant $186,000.00 
in Service 

Depreciation and Depletion in Excess 
of Requirements 


To charge Reserve for Cost of Abandoning Wells 
with accrued depreciation on wells abandoned during 
the period 1922 through 19^5 which were included .in 
the base (Schedule 5 ) used to determine the reserve 
required for the cost of abandoning wells that were 
in existence at December 31 * 19 ^ 5 . Gas reserves 
used in determining the reserve required included 
the production from wells abandoned during the period 
1922 through 19^5. which made it necessary to include 
retired wells in the determination. An estimated 
cost of $1,200.00 per well was used in computing the 
reserve required for cost of abandoning wells. 

Recorded costs of wells abandoned during the period 
1922 through 19^5 are removed from the depletion 
reserve in Entry No. 257 and nay be treated as expense 
in the year of occurrence. 


Estimated cost per well of abandonments 
Number of wells abandoned, 1922 to 19^5 
Total estimated xot of wells abandoned 


$ 1,200.00 

155 

$186,000.00 


1277 


Credit 


$186,000.00 







Exhibit No. 192. 


1279 


EXHIBIT No. 192 PAGE 25 
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KENTUCKY NEST VIRGINIA GAS COMPANY 
ADJUSTING ENTRIES - AS OP DECEMBER 31, 19 U 5 


1 


Acct. 

No. _ No. 259 _ 

25 O.ll Reserve for Depreciation of Gao Plant 
in Service 


Debit | Credit 

S6l.492.5S $ 


Depreciation and Depletion in Excess of 
Reouirements 


6l.492.5g 


To remove to Depreciation and Depletion in 
Excess of Requirements Account the following items 
recorded in depreciation reserve which are not 
"being used in determining the reserves required for 
depreciable plant in service at December 31. 194^: 


Gas Plant related to reserves acquired from 
Kentucky Pipe Line Company and Ivyton Oil and 
Gas Company at December 1, 1927 was'treated in 
the depreciation base as though owned by 
Kentucky Nest Virginia Gas Company from date of 
Installation $136,232.00 


Sundry other credits 
Deduct: 

Retirement losses related to oil 
operations 

Retirement losses related to Nest 
Virginia property 
Losses on retirement of land 


2,939.75 139.171.715 


3.955.47 

72,913.70 
805.00 


77.679. 


il 

1 

1 


$ 61,492.518 


Net Amount Removed 
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KENTUCKY WEST VIRGINIA GAS COMPANY 


ADJUSTING ENTRIES - AS OP DECEMBER 31, 1945 


Acct. 

No. _No. 260 


250.21 Reserve for Amortization and Depletion 
of Producing Natural Gas Lands and 
Land Rights - Gas Plant in Service 


Dehit 


$ 33 ^.^ 71.60 


Credit 


250.3 Reserve for Abandoned Leases 

To transfer to Account 250. 3 . Reserve for 
Abandoned Leases Amortization provisions made for 
future use which are owned in fee and geologically 
Classified by the company as wildcat acreage but 
that the production of gas therefrom in commercial 
quantities is considered very improbable. The 
amortization base, period of amortization and annual 
accruals are set forth in the following tabulation: 


$ 


k3V.U7i.6O 


Plant _ 

Year End 


Year 

192S 

to 

1939 

1940 
19Vl 
19 U 2 
19^3 
19 UV 
19^5 


Additions Balances 


$597,6lS.oV $ 597 . 6 lS.OV 
39 . 611 .so 637 . 229 .SU 

637,229.8V 

36 .V 11.85 673 . 6 Ul .69 
673 . 6 V 1.69 
673 . 6 V 1.69 
673 . 6 V 1.69 

$ 673 , 641 . 


Reserve Amortization 
Balance Base Annual 

Beginning (Unamortized Anortization | 
of Year _ Cost) _ Accruals 


210 , 92 V .00 
230,301.5V 
2V9.679.OS 
270,877.21 
292,075.3V 
313.273.V7 


V26,305.SV 

1406,928.30 

U23,962.6l 

402,76V.Ug 

381,566.35 

360 , 368.22 


$210,924.00 

19 , 377 . 5 V 

19 . 377 . 3 V 

21 , 198.13 

21 , 198.13 

21 , 198.13 

21 , 198.13 

$334.471.60 


Remaining 
Life Prom 
Beginning 
of Year 


3 V to 

*23 Years 
22 n 
21 « 

20 " 

19 " 

18 " 

17 " 


Represents twelve (12) equal accruals in the amount of $17j,577-00. 
Period of amortization i3 3 V years from January 1. 1928. 

Acreage related to the plant investment and the average pe|r acre 
cost used follows: 

Average 

Acreage Cost 

.$ 225 , 778 .7^ $ 2 . 6 V 69 
28,287.78 1.U003 

35,050.15 1.0397 

$289.116769 


1928 to 1939 
19UO 
1942 
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Exhibit No. 194. 

Docket G-635 Schedule 1 

KENTUCKY WEST VIRGINIA GAS COMPANY 
WORKING CAPITAL REQUIREMENT 

1945 

; 

Item 

No. FartiCHlacB Amount 

« ' '■ i i 

1 MATERIALS AND SUPPLIES 

(Average Monthly Balances 

Per Books During 1945) $ $364,972.00 

CASH WORKING CAPITAL: 

2 Operating Expenses—Sched¬ 

ule 1 of Report on “Income 
Accounts” 1,425390.00 

3 Amount Credited to Operat¬ 

ing Expenses for Residuals 
Produced — Schedule 3 of 
Report on “Income Ac¬ 
counts” 60,975.15 

4 Nonproductive Well Drilling 

—Schedule 1 of Report on 
“Income Accounts” 123,314.36 

Total # 1,610,179.51 

AMOUNTS INCLUDED IN 
ITEM 2 WHICH DO NOT 
REQUIRE CASH WORKING 
CAPITAL: 

5 Gas Well Royalties — 

Schedule 3 of Report on 
“Income Accounts” ( 171,926.40) 
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Exhibit No. 19%. 


No. Particulars Amount 

6 Gas Purchased — Schedule 
3 of Report on “Income 
Accounts” ( 569,551.91) 


7 Net Expenses Requiring 

Cash Working Capital $ 868,701.20 

8 RECOMMENDED ALLOW¬ 

ANCE FOR CASH WORK¬ 
ING CAPITAL: 


y 8 of $868,701.20 (See Item 
7) or 45 Days’ Expenses 
Requiring Working Capi- 



tal 

108,588.00 

9 

Cash Required for Prepay¬ 
ment of Lease Rentals 

24,910.00 

10 

Cash Required for Prepay¬ 
ment of Gas Well Rentals 

14,487.00 

11 

Cash Required for Prepay¬ 
ment of Taxes 

3,892.00 

12 

Total Working Capital 
Requirements 

$516,849.00 
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Docket G-635 Schedule 2 

KENTUCKY WEST VIRGINIA GAS COMPANY 

WORKING CAPITAL REQUIREMENTS BY FUNCTIONS 

1945 

_ Fnnctlon Totil 

Trans- Working 

Partlcnlara Prodnction mission Capital 

MATERIALS AND SUPPLIES: 


Pipe, Fittings, etc. 

$304,396.00 

$ 

$304,396.00 

Compressor Station 
Repair Parts, etc. 

11,757.00 

47,890.00 

| 

59,647.00 

Gasoline in Storage 

929.00 


9^9.00 

Total 

317,082.00 

47,890.00 

364,972.00 

Cash working capital 

80,529.00* 

28,059.00 

108,58^.00 

Prepayment of lease 
rentals 

24,910.00 


1 

24,91p.00 

Prepayment of gas well 
rentals 

14,487.00 


1 

14,48|7.00 

Prepayment of taxes 

3,687.00f 

205.00 

3,892.00 

Total 

$440,695.00 

$76,154.00 

$516,849.00 


•Allocated on the basis of direct operating labor, 
tAllocated on the basis of plant investment. 
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Docket G-635 Schedule 3 

KENTUCKY WEST VIRGINIA GAS COMPANY 
TAXES ACCRUED PER BOOKS 



1945 

Taxes Accrued 


Month 

Federal 

Income 

Tax 

All 

Other 

Taxes 

Total 

January 

$338319.82 

$ 50,430.65 

$389350.47 

February 

349,236.48 

60,137.46 

418,373.94 

March 

315,903.15 

87,915.03 

403,818.18 

April 

326,319.82 

94,612.46 

420,932.28 

May 

336,736.48 

113,316.03 

450,052.51 

June 

335,355.88 

131,990.63 

467,346.51 

July 

345,772.55 

141,989.58 

487,762.13 

August 

356,189.21 

167,339.83 

523,529.04 

September 

338,832.24 

180,447.94 

519,280.18 

October 

349,248.91 

165,559.79 

514,808.70 

November 

359,665.57 

178,287.33 

537,952.90 

December 

356308.61 

36,747.55 

393,056.16 

Average 

$342,365.73 

$118,147.85 

$460,513.58 
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Exhibit No. 202. 


Docket G-635 


Schedule 1 


KENTUCKY WfST VIRGINIA GAS COMPANY 

INVESTMENT RATE BASE AND | 

ANNUAL RETURN THEREON AT 6% PER ANNUM 

1945 


Acct. 

No. 


Particulars 


Amount 


100.1 Gas Plant in Service 

100.2 Gas Plant Leased to 

Others 

Less: Existing Deprecia¬ 
tion and Depletion: 
Gas Plant in Service 
Gas Plant Leased to 
Others 

Net Investment in Plant 
in Service 

100.4 Gas Plant Held for 
Future Use 
Less: Reserve for 
Abandoned Leases 

Working Capital 

Total Investment 
Rate Base 

Annual Return at 6% on 
Rate Base 


$20,291,927.22 


66,950.71 20,358,8j7.93 


8,937,573.18 

I • 

30,469.99 8,968,043.17 


2,070,787.06 


11,390,834.76 


334,471.60 1,736,31)5.46 

516,849.00 


13,643,999.22 


$ 818,639.95 
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Docket G-635 Schedule 2 

KENTUCKY WEST VIRGINIA COMPANY 

STATEMENT SHOWING AMOUNT OF REVENUES 
FROM NATURAL GAS OPERATIONS FOR 1945 
IN EXCESS OF COST OF SERVICE ASSUMING 
RETORN AT 6% ON RATE BASE 

Line 

No. Particulars 

Operating Expenses 

1 Gas Purchased $569,551.91 

*2 Other Operating Expenses 856,338.09 

Depreciation and Depletion 
Expenses: 

Gas Plant In Service : 

3 Depreciable Plant 334,262.70 

4 Well Construction Costs 628,461.56 

5 Well Abandonment Costs 82,190.15 

6 Natural Gas Leaseholds 

and Rights 77,001.82 

7 Gas Plant Leased to Others 3,054.56 1,124,970.79 

8 Taxes, Including Federal 

Income Taxes 357,541.21 

Deduct—Rate Case 
Adjustments: 


Amount 

$ 

1,425,890.00 


9 Federal Income 

Taxes (Notel) $139,000.00 




Exhibit No. 202. 

10 Ky. State Income 

Taxes (Note 1) 17,500.00 

11 Federal Capital 
Stock Tax 

(Note 2) 4,687.50 161,187.50 


12 Exploration and Development Costs 

13 Return At 6% On Rate Base (Schd. 1) 

14 Total Cost of Service 

15 Gas Service Revenues 

16 Revenues From Natural Gas Operations 

For 1945 In Excess of Cost of Service 


1289 

i 

I 


196,353.71 

217,906.04 

818,639.95 
-j- 

3,783,760.49 

4,502,^88.23 

I 

718,?27.74 


I 


Note 1: If the indicated “Revenue from Natural Gas Operations for 1945 in 
excess of Cost of Service” in the amount of $718,727.74 had not been 
earned there would have been no Federal or State taxes payable for 1945. 

Note 2: Federal capital stock taxes are not payable after July 1, 1945 in accord¬ 
ance with repeal of statute. 






MCF 



YEABS 
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1 Exhibit No. 205. 1305 

Exhibit No. 205 (Page (1) 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Study of Projection of Estimated Earnings for the years 1946 to 1950, 
Inclusive, upon the basis set forth in Commission’s Exhibit 202, and ap¬ 
plied to projected Operations set forth in Respondent’s Exhibit 157 



Year 

1946 

Year 

1947 

Year 

1948 

Year 

1949 

Year 

1950 

Net Utility Income (per Exhibit 157) 

$ 899 134 00 

$ 97585900 

$ 91765700 

$ 850 17600 

$ 844 565 00 

Add Back Depreciation (per Exhibit 157) 

303 470 00 

314 892 00 

328 809 00 

342 72500 

356 642 00 

Add Back Amortization and Depletion 
(per Exhibit 157) 

1 073 301 00 

1151588 00 

1171 697 00 

120142300 

1266 034 00 

Add Back Federal Income Taxes 
(per Exhibit 157) 

— 

9138 00 




Add Back State Income Taxes 
(per Exhibit 157) 

^a, 

1318 00 

_ 



Add Adjustment Rate Case Expense—from 
Company “as incurred basis” to F.P.C. 
“amortized basis.” 

18000 00 

(12 000 00) 

(12 000 00) 

1 

(12 000 00) 


Less Annual Accrual—Depreciation and 
Depletion (F.P.C.) (perExhibit204) 

892 980 72 

1023 265 70 

1108173 61 

1200 245 58 

1322 019 42 

Less Annual Accrual—Acreage Leased 
to Others 

3000 00 

3 000 00 

3 000 00 

3000 00 

3 000 00 

Less Annual Accrual—Wildcat Acreage 

2119813 

2119813 

2119813 

2119813 

2119813 

Less Annual Accrual—Abandoned Leases 

3000 00 

3000 00 

3 000 00 

3 000 00 

3 000 00 

Less Annual Accrual—Other Depreciation 

258 000 00 

268 000 00 

279 000 00 

291 000 00 

303 000 00 

Net Utility Income (per F.P.C. methods) 

1115 72615 

1122 33117 

991 791 26 

863 880 29 

815 023 45 

Annual Return at 6% (from page 1) 

857 584 00 

889 560 00 

917 240 00 

940 134 00 

955000 00 

Excess Net Utility Income over Annual 

Return at 6% (F.P.C. methods) 

258 142 15 

232 77117 

74 551 26 

(76 253 71) 

(139 97655) 


( ) Denotes red figures. 
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Exhibit No. 205 (Page 2) 


KENTUCKY WEST VIRGINIA GAS COMPANY 


Study of Projection of Estimated Investment Rate Base, per P. P. C. methods, 
and Estimated Annual Return thereon at 6% per annum as used by F. P. C., for 
the years 1946 to 1950 inclusive, upon the basis set forth in Commission’s Ex¬ 
hibit 202 and applied to projected Estimated Plant Additions, Gas Production, 
and Depreciation Depletion and Amortization, set forth in Respondent’s Ex¬ 
hibits 68, 104 and 204, respectively. 


Original Cost—Total Utility Gas Plant, 
beginning of year 

Plus Annual Plant Additions 
(per Exhibit 68) 

Less Annual Plant Retirements 
(per Exhibit 68) 

Total Utility Gas Plant, End of Year 

Existing Depreciation. Depletion and 
Amortization (per F.P.C. methods): 
Balance Beginning of year 

Add: Annual Accrual—Gas Wells and 

Developed Acreage (per Exhibit 204) 

Annual Accrual—Acreage Leased 
to Others 

Annual Accrual—Wildcat Acreage 

Annual Accrual—Abandoned Leases 

Annual Accrual—Other Depreciation 

Less: Cost of Property Retired during 
year (per Exhibit 68) 

Balance End of Year 

Original Cost less Reserve Requirement 
(per F.P.C. methods) 

Working Capital ( per F.P.C.) 

Total Investment Rate Base 
(per F.P.C. methods) 

Annual Return at 6% on above amount 


Year 

1945 


Year 

1946 


Year 

1947 


Year 

1948 


Year 

1949 


Year 

1850 


(a) $22429 664 99 $23849 76499 $25 404 164 99 $26972 864 99 $28555 86499 

1833 10000 1 85740000 1 881 700 00 1 906 000 00 1 906000 00 

413 000 00 303 000 00 313 000 00 323 000 00 333 000 00 

_ ___ 

$22 429 66499 $2384976499 $25404 16499 $2697286499 $2855586499 $3012886499 

$ 9 302 514 77 $10 073 693 62 $11095157 45 $12 202 52919 $13 403 072 90 


516 849 00 


818 639 95 


892 980 72 

1023 265 70 

1108173 61 

1200 245 58 

3 000 00 

3 000 00 

3 000 00 

3000 00 

2119813 

2119813 

2119813 

2119813 

3 000 00 

3 000 00 

3 000 00 

3 000 00 

; 264 000 00 

274 000 00 

285 000 00 

297 000 00 

413 000 00 

1 

303 000 00 

313 000 00 

323 000 00 

$10 073 693 62 

$11095157 45 

$12 202 52919 

$13 403 972 90 

$13 776 07137 

$14 309 007 54 

$14 770 335 80 

$15151892 09 

517 000 00 

517 000 00 

517 000 00 

517 000 00 

$14 293 071 37 

$14 826 007 54 

$15 287 335 80 

$15 668 892 09 

857 584 00 

88956000 

917 240 00 

940 134 00 


3 000 00 
2119813 
3000 00 
309 000 00 

33390000 


51700000 


955 00000 


(a) From Schedule 1, Exhibit 202. 
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Exhibit No. 205-A. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Investment Rate Base of Kentucky West Virginia Gas Company per F.P.C. Staff Methods 

and Annual Return at 6% thereon. 

Years 1945, 1946, 1947 and 1948, and Using the 1945 Depletion Rate 



Year 

1945 

Y ear 

1946 

Year 

1947 

Year 

1948 

Total Gas Plant Beginning of Year 

$21 290 688 00 

$22 429 66499 

$23 80127129 

$25 510 242 38 

Additions during year 

1363 42817 

1751 45379 

1924 49019 

1864809 67 

Retirements during year 

! 224 45118 

379 847 49 

215 51910 

238 434 87 

Total Gas Plant End of Year 

$22 429 664 99 

$23 80127129 

$25 510242 38 

$27136 61718 

Total Depreciation and Depletion 

Reserve Beginning of Year 

Annual Accruals during year— 

$ 8353 93128 

$ 9 302 514 77 

$10190 402 31 

$11336 029 97 

Charged to Operation 

Annual Accruals during year— 

1153 853 47 

1217 328 83 

1333 095 43 

1 320 929 97 

Charged to Clearing Accounts 

419315 

9033 44 

13 87010 

15 960 96 

Retirements during year 

(224 45118) 

(379 84749) 

(215 51910) 

(238 43487) 

Net Salvage during year 

31788 05 

61772 76 

28 58123 

52 956 96 

Current Expense—Plugged Wells 

(16 800 00) 

(20 40000) 

(14 400 00) 

(19 200 00) 

Balance Depreciation and Depletion 

Reserve End of Year 

$ 9 302 514 77 

$10190 402 31 

$11336 029 97 

$12 468 242 99 

Total Gas Plant less Reserve 

End of year 

$13127 150 22 

$13 610 868 98 

$14174 212 41 

$14 668 374 19 

Working Capital 

$ 516 84900 

$ 63400000 

$ 794 000 00 

$ 941190 00 

Total Investment Rate Base 

$13 643 999 22 

$14 244 868 98 

$14 968 212 41 

$15 609 56419 

Annual Return @ 6% on Investment 

Rate Base 

$ 818 639 95 

$ 854 69214 

$ 89809274 

$ 936 573 12 


( ) Denotes red figures. 

Note: Depletion computed at the 1945 rate of 3.1577$* per MCF per P.P.C. Order dated September 2,1948 

Ashland, Kentucky 
February 11, 1949 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Statement of Excess in Earnings of Kentucky West Virginia 
Gas Company, for rate case purposes, for the year 1948, 
prepared on the basis of using the position and methods 
of the Staff of the Federal Power Commission in their 
Brief for the years 1945 and prior. Statement contains 
the adjustments necessary to restate the actual result^ of 
the year 1948 to give a full year effect of (1) continuing 
the contract rates charged for the first 10 months through¬ 
out the entire year, and (2) giving a full year effect to 
experienced wage and salary increases and the increase in 
contract cost of drilling and using the 1945 depletion ijate. 

Excess Earnings, per F.P.C. at 6% on an Invest¬ 
ment Rate Base, from Exhibit Number 223-A $298 224 49 

Adjustments: 

Amount necessary to restate Gross Income for 
the months of November and December 1948 
to the rates charged Louisville Gas and Elec¬ 
tric Company and Pittsburgh and West Vir¬ 
ginia Gas Company during the first ten 
months of the year 115 005 00 

Amount necessary to restate Labor Costs, included 
in Operation, Maintenance and Dry Holes 
drilled by company tools in 1948, to give a full 
year effect to Wage and Salary increases given 
employees during October and November of 
1948 ( 40 587 00) 

Amount necessary to restate cost of contract drill¬ 
ing of non productive wells in 1948, to give a 
full year effect to the increase in rate per foot 
granted contractors as of November 1,1948 (11453 00) 

- 1 — 

Excess Earnings per F.P.C., fully adjusted, and at 

Old Contract Rates $361189 49 

= I ' 

( ) Denotes red figures. 

Note—Depletion computed at the 1945 rate of 3.1577c per 
F.P.C. order dated September 2, 1948. 

Ashland, Kentucky 

February 11,1949 
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Exhibit No* 205-C. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Investment Rate Base of Kentucky West Virginia Gas Com¬ 
pany per F.P.C. Staff Methods and Annual Return at 6% thereon. Years 
1949 to 1952, Inclusive, and using the 1945 Depletion Rate for all years. 



Year 1949 

Year 1950 

Year 1951 

Year 1952 

Total Gas Plant Beginning of Year 

$27136 61718 

$28 941 61718 

$30 713 61718 

$32 477 61718 

Additions during year 

2 128 000 00 

2105 000 00 

2107 000 00 

2 091 000 00 

Retirements during year 

323 000 00 

333 000 00 

343 000 00 

383 000 00 

Total Gas Plant End of Year 

$28 941 61718 

$30 713 61718 

$32 477 61718 

$34185 61718 

Total Depreciation and Depletion 
Reserve Beginning of year 

$12 468 242 99 

$13 573 757 26 

$14 625 718 26 

$15 696 849 43 

Annual Accruals during year— 
Charged to Operation 

1 393 514 27 

1349 96100 

137913117 

1368 015 01 

Annual Accruals during year— 
Charged to Clearing Accounts 

15 000 00 

15 000 00 

15 000 00 

15 000 00 

Retirements during year 

(323 000 00) 

(333 000 00) 

(343 000 00) 

(383 000 00) 

Net Salvage during year 

44 000 00 

44 000 00 

44 000 00 

49 000 00 

Current Expense—Plugged Wells 

(24 000 00) 

(24 000 00) 

(24 000 00) 

(24 000 00) 

Balance Depreciation and Depletion 
Reserve End of Year 

$13 573 757 26 

$14 625 718 26 

$15 696 849 43 

$16 721864 44 

Total Gas Plant less Reserve 

End of Year 

$15 367 859 92 

$16 087 898 92 

$16 780 767 75 

$17 463 752 74 

Working Capital 

$ i 941 000 00 

$ 941 000 00 

$ 941 000 00 

$ 941 000 00 

Total Investment Rate Base 

$16 308 859 92 

$17 028 898 92 

$17 721 767 75 

$18 404 752 74 

Annual Return @ 6% on Investment 
Rate Base 

$i 978 531 00 

$ 1021733 00 

$ 1063 306 00 

$ 1104 285 00 


( ) Denotes red figures. 

Note: Depletion computed at the 1945 rate of 3.1577^ per M.C.P. per F.P.C. 
order dated September 2,1948 

Ashland, Kentucky 
February 11, 1949 
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KENTUCKY WEST VIRGINIA GAS COMPANY 

Study of Projection of Estimated Earnings for the estimated 
years 1949 to 1952, inclusive, upon the basis set forth in Com¬ 
mission’s Exhibit No. 202, and applied to projected Operations 
set forth in Respondent’s Exhibit No. 236, and using the 1945 
Depletion Rate for All Years. 


Net Utility Income (per Exhibit No. 236) 

Add back Depreciation (per Exhibit No. 236) 

Add back Amortization and Depletion (per Exhibit No. 236) 
Add back Federal Income Taxes (per Exhibit No. X) 

Add back State Income Taxes (per Exhibit No. X) 

Add Adjustment Rate Case Expense—from Company 
“as incurred basis” to F.P.C. “amortized basis” 

Total I 

Less Annual Accrual—Depletion at 3.1577^ per M.C.F. 

Less Annual Accrual—Depreciation Gas Well Equipment 
Less Annual Accrual—Acreage Leased to Others 
Less Annual Accrual—Wildcat Acreage 
Less Annual Accrual—Abandoned Leases 
Less Annual Accrual—Other Depreciation 

Net Utility Income (per F.P.C. methods) 

Annual Return at 6% (from Exhibit No. 205C) 

Excess Net Utility Income over Annual 
Return at 6% (F.P.C. methods) 

Note: Depletion computed at the 1945 rate of 3.1577< per M.C.F. 

per F.P.C. order dated September 2, 1948 
( ) Denotes red figures. 

Ashland, Kentucky 
February 11,1949 
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Year 

1949 

Year 

1950 

$ 906 104 00 

$ 712 258 00 

$ 296 836 00 

$ 308424 00 

1099 220 00 

1 044 018 00 

—— 

_ 


(16 490 38) 


$2 285 669 62 

$2 064 700 00 

$ (944 789 14) 
(122 406 00) 
(3 000 00) 
(2119813) 
(7 000 00) 
(295 12100) 

$ (877 099 87) 
(134 893 00) 
(3 000 00) 
(2119813) 
(7 000 00) 
(306 770 00) 

$ 892155 35 

$ 714 739 00 

$ 978 531 00 

$1 021 733 00 

$ (86 375 65) 

$ (306 994 00) 


Year Year 

1951 1952 

$ 692 65100 $ 593 51700 

-- - - ■ , ■ I 

$ 319 97400 $ 33116706 

1061 576 00 1 039 206 06 

— ~ 4 " 



$2 074 20100 $1963 890 Op 


$ (882 560 04) $ (848 581 8$) 
(146 991 00) (158 600 06) 

(3000 00) (3000 0()) 

(2119813) (211981?) 

; (7000 00) (7000 00) 

(318 382 00) (329 635 Op) 

$ 69506983 $ 595 87499 

$1063 306 00 $1104285 00 


$ (368 23617) $ (508 410 04) 
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Exhibit No. 220. 

KENTUCKY WEST VIRGINIA GAS COMPANY . * • 

Summary of Net Earnings for the year 1945 per Books, and the Net Earn- , 

ings for the year 1945 restated to include a full year effect of Additional '■ * 

Expenses Experienced during the year 1946, and after using as the Annual 
Allowance for Depletion, Depreciation, etc., the amounts as Determined by 
using F. P. C. Methods_’ 



Year 

1945 

Per Books 

Revenues 

4,502,488.23 

Gas Well Royalties 

171,926.40 

Gas Purchased 

569,551.91 

Operating and. Maintenance Labor 

538,733.16 

Other Expenses 

175,201.88 

Sub-Total 

1,455,413.35 

Depreciation 

353,586.74 

Depletion 

(1) 1,164,549.36 

(2) 3,145.07 

Abandoned Leaseholds 

Taxes—Other Than Income 

201,041.21 

Taxes—Federal Income 

139,000.00 

Taxes—State Income 

17,500.00 

Total Operating Revenue Deductions 

3,334,235.73 

Net Operating Revenue 

1,168,252.50 

Delay Rentals 

65,709.00 

Non Productive Well Drilling 

123,314.36 

Total Exploration & Development Cost 

189,023.36 

Net Utility Income 

979,229.14 


Gas Produced 24,943,900 MCF 

NOTES; 

(1) Rate—4.7* per MCF 

(2) Depletion—Oil Property 

(3) Reclassifying Property Expense 

(4) Rate Case Expense 


(5) Gas Well Construction 

9628,461.56 

2520£ per MCF 

Developed Acreage 

77,001.82 

509* 

Abandoned Wells 

82,190.15 

.329* 

Sub-Total 

$787,653.53 

3.158* . 

Gas Well Equipment 

84,688.72 

539* 

Acreage Leased Others 

3,054.56 

.012* 

(6) Wildcat Acreage 

21,198.13 

.085* 

Abandoned Leases 

7,68455 

.031* 

Total 

$904,279.49 

3.625* per MCF 


(7) Portion of Labor included in 1945 work 


( ) Denotes red figures. 


Adjustments 
FJP.C. Methods 


(3) (15,951.62) 

(4) (25,571.73) 

(41,523.35) 

(353,586.74) 
(1,164,549.36)) 
(3,145.07 )) 

(4,687.50) 

(139,000.00) 

(17,500.00) 

(1,723,992.02) 

1,723,992.02 


1,723,992.02 


(4) 12,000.00 


12,000.00 

249,573.98 

(5) 875,396.81 

(6) 28,882.68 


1,165,853.47 

(1,165,853.47) 


(1,165,853.47) 



Total 


4,502,488.23 

171,926.40 

569,551.91 

538,733.16 

145,678.53 


1,425,890.00 

249,573.98 

875,396.81 

28,882.68 

196,353.71 


2,776,097.18 

1,726,391.05 

65,709.00 

123,314.36 

189,023.36 

1,537,367.69 


1944 

Wage 

Increase 

Included 

In 

.1945 Work 


(12,442.32) 


(12,442.32) 


(12,442.32 ) 

12,442.32 


12,442.32 


1945 
Wage 
Increase 
Restated 
to 1945 
Full Year 
Basis 


51,918.00 ) 
(7) (7,846.00)} 

i 


44,072.00 


44,072.00 

(44,072.00) 


(51,918.00)) 
(7) 7,846.00 } 
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1946 
Wage 
Increase 
Restated 
to.1945 
Full Year 
Basis 


69,314.3$ 


69,314.3$ 


69,314.32 

(69,314.32) 


(69,314.32) 


1946 

Additional 
School 
Tax Levy— 
1945, 
Full Year 
Basis 


46,500.00 


46,500.00 

(46,500.00) 


(46,500.00) 


1331 


1945 

Net Utility 
Income 
Per F.P.C. 
Methods, 
Restated 


4,502,488.23 

171,926.40 

569,551.91 

639,677.16 

145,678.53 


1,526,834.00 

249,573.98 

875,396.81 

28,882.68 ■ 
242,853.71 


2,923,541J.8 

1,578,947.05 

65,709.00 

123,314.36 

189,023.36 

1,389,923.69 


( 




5 


.1 ■ ' 
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tractors as of November 1, 1948 as well as Salary and ttage increases to 
Company personnel. 
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Exhibit No* 237. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Statement of Average Developed Reserves per Gas Well, Average 
Cost per Gas Well Drilled and Average Cost per M.C.F. of Developed 
Reserves (See Note 1) by Years 1942 to 1948, Inclusive 


Year 

Drilled 

Number 
of Gas 
Wells 
Drilled 

Average 
Developed 
Reserves 
Per WeU 
M.CJF. 

Average 

Gas Well 
Construction 
Cost 

Average 

Well 

Abandonment 
Expense per 
Gas Well 

Average 
Developed 
Acreage 
Cost per , 
Gas WeD 

Total 
Average 
Cost per 

Gas Wen 
of Items 
Considered 
Depletable 
by FJP.C. 

Average 

Cost 

perM.CF. 
of Reserves 
Developed 

1942 

103 

346 690 

$ 898700 

$1200 00 

$104800 

$1123500 

3.2411 

1943 

72 

250 969 

9 797 00 

1200 00 

698 00 

11695 00 

4.660 

1944 

87 

246 290 

11619 00 

1200 00 

506 00 

13 325 00 

5.410 

1945 

74 

225 569 

11372 00 

1200 00 

67600 

13 248 00 

5.873 

1946 

90 

227 227 

11368 00 

1200 00 

545 00 

13113 00 

5.771 

1947 

88 

236 688 

11785 00 

1200 00 

452 00 

13 437 00 

5.677 

1948 

72 

250 611 

14 6810Q 

1200 00 

633 00 

16 514 00 

6.589 


Note: Includes those items which the Federal Power Commission 
Staff considers to be subject to the depletion method of de¬ 
termining annual allowances. 

Above information does not include cost of Gas Well 
Equipment. 


Ashland, Kentucky 
January 31,1949 
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Exhibit No. 238. 
(Page One) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Summary of Estimated Annual Accrual for Gas Wells and Developed Acreage 
per methods used by Staff of Federal Power Commission 
Years 1942 to 1948. 


Depletion — 
Producing 


Year 

Production 

HCJ. 

Depletion— 

Gas Well 
Construction 

Depletion— 

Well 

Abandonment 

Natural 

Gas Lands and 
Land Bight* 

Total 

1942 

26 671200 

$483 54886 

$74 039 25 

$82120 62 

$ 63970873 

1943 

28869000 

572154 71 

83 806 70 

88 916 52 

744 877 93 

1944 

28070100 

63486145 

87 073 45 

86 70854 

808 64344 

1945 

24943900 

62846156 

8219015 

77 001 82 

787 653 53 

1946 

26 333 900 

696 584 32 

87 375 88 

75130 62 

859 09082 

1947 

29357 800 

806 282 62 

97 32111 

7656514 

980168 87 

1948 

28588 063 

869105 70 

98 628 82 

7438614 

1042120 66 


Ashland, Kentucky 
January 24,1949 


Exhibit No. 2S8. 


13^9 


\ 


Average 

Bate 


Total 

Average 

Bate 

perM-C-F. 

per M.CJF. 

Depredation— 

Including 

Gas 

Gas Well 

Gas Well 

Gas 

Produced 

Equipment 

Equipment 

Produced 

2.39851 

$ 64 015 60 

$ 703 724 33 

2.6389* 

2.5802 

70545 71 

815 423 64 

2.8246 

2.8808 

77 362 49 

886 005 93 

3.1564 

3.1577 

84 688 72 

872 34225 

3.4972 

3.2623 

92 48117 

95157199 

3.6139 

3.3387 

101 563 93 

1081732 80 

3.6846 

3.6453 

111 224 25 

1153 344 91 

4.0343 



Exhibit No. 288. 

(Page Two) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Depletion of Gas Well Construction per 
methods used by Staff of Federal Power Commission. 

Years 1946,1947 and 1948. 




Plant 



Reserve 


Depletion 

Base 

(Undepleted 

Cost) 

1 

Year 

Additions 

Retirements 

Year End 
Balances 

Balance 
Beeinning 
of Year 

Less 

Retirement 

Losses 

Balance 

Rate 

per 

M.CJF. 

1945 

1946 

$1046 52811 

$116 052 30 

$ 9 071 650 93* 

10 002126 74 

$4 703 708 66 

$116 052 30 

$4 075 24710* 

4 587 656 36 

$4996 403 83* 

5 414 470 38 

2.64521 

1947 

1059 597 56 

93 667 86 

10 968 056 44 

5 284 240 68 

93 667 86 

5 190 572 82 

5 777 483 62 

2.7464 

1948 

1076 749 71 

114 383 42 

11930 422 73 

5 996 855 44 

114 383 42 

5 882 472 02 

6 047 950 71 

3.0401 


* Taken from F.P.C. Exhibit 192, page 4. 


(Page Three) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Cost of Abandoning Wells, per 
methods used by Staff of Federal Power Commission. 

Years 1946,1947 and 1948. 




Plant 



Reserve 


Depletion 

i 



JL liMi 1/ 


Balance 

Less 


Base 

Rate 




Year End 

Beginning 

Retirement 


(Undepleted 

per 

Year 

Additions 

Retirements 

Balances 

of Year 

Losses 

Balance 

Cost) 

M.CJ. 

1945 



$ 1244 868 00* 



$ 591529 67* 

$ 653 338 33* 


1946 

$ 108 000 00 

$ 2040000 

1332 468 00 

$ 673 719 82* 

$ 20 400 00 

653 319 82 . 

679 148 18 

.3318^ 

1947 

105 600 00 

14 400 00 

1423 668 00 

740 695 70 

14 400 00 

726 295 70 

697 372 30 

.3315 

1948 

86 400 00 

19 20000 

1490 868 00 

823 616 81 

19 200 00 

804 416 81 

686 45119 

.3450 


• Taken from F.P.C. Exhibit 192, page 5. 


I 
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Annual 

Allowance 

$696 584 32 
806 282 62 
869105 70 


Annual 

Allowance 

$ 8737588 
9732111 
98 62882 
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(Page Pour) 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Estimated Annual Accruals, Depletion of Producing Natural Gas Lands and Land Rights, 
per methods used by Staff of Federal Power Commission. 

Years 1946,1947 and 1948. 




Plant 



Reserve 


Depletion 

Base 

i 

j 





Balme 

Less 


Rate 


Year 

Additions 

Retirements 

Year End 

Balance 

Beginning 
of Year 

Retirement 

Losses 

Balance 

(Undepleted 

Cost) 

per 

M.CJF. 

Animal 

Accruals 

1945 



$ 1486 042 62* 

1 


$ 874 002 87* 

$ 612 039 75* 



1946 

$ 49 025 99 

$ 14504 

1534 923 57 

$ 951004 69* 

$ 145 04 

950 859 65 

58406392 

.28531 $ 

; 75 130 62 

1947 

39 776 12 

483067 

1569 869 02 

1025990 27 

483067 

1021159 60 

548 70942 

.2608 

76 565 14 

1948 

4557180 

62407 

1614 816 75 

109772474 

624 07 

1097100 67 

517 716 08 

.2602 

7438614 


• Taken from F.F.C. Exhibit 192, page 6. 
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(Page Five) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Depreciation of Gas Well Euipment, 
per methods used by Staff of Federal Power Commission 
Years 1946, 1947 and 1948. 


Annual 
Accrual in 
Previous 





Plant 


Annual 

column 

Pear 

Additions 

Retirements 

Tear End 

Balance 

Average 

Balances 

ficcnuii 

@ Rate of 
3.33% 

rOlAIOQ u) 

M.CJF., Gas 
Produced 

1945 

1946 

$296 203 44 

$38 927 52 

$2 648 574 48* 

2 905 850 40 

$2 777 212 44 

$ 92 48117 

.35121 

1947 

322 942 23 

34 707 25 

3 194 085 38 

3049 967 90 

101 563 93 

.3459 

1948 

325 337 86 

33 373 73 

3 486 049 51 

3 340 067 44 

111 224 25 

.3890 


* Taken from F.P.C. Exhibit 192, page 3. 
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(Page Six) 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Computation of Estimated Percentage Depletion Factor 
per methods used by Staff of Federal Power Commission.. 
Years 1946, 1947 and 1948. 


Year 

Developed 

Gas Reserves 
Beginnlngof 
Period M.CJF. 

Estimated 
Future 
Deepening 
Reserves, 
Beginning 
of period 
(per FJP.C.) 
M.CJF. 

Estimated 
Future 
Deepening 
Reserves 
per F.P.C. 
included in 
previous column 
realized thru 
wells drilled 
during period 
M.C.F. 

Developed 

Gas Reserves 
added 

during period 
(Note 1) 

M.C.F. 

Developed 

Gas Reserves 
Available 
M.C.F. 

Production 

during 

Year 

M.C.F. 

Depletion 

Factor 

(percent) 

1946 

161367 600* 

12 000 000* 

(800 000) 

32125 400 

204 693 000 

26 333 900 

12.8651 

1947 

167159100 

11200 000 

(400 000) 

32 405 600 

210 364 700 

29 357 800 

a 

13.9557 

1948 

170 206 900 

10 800 000 

(600 000) 

18 534 800 

198 941700 

28 588 063 

14.3701 


( ) Denotes red figures. 

Note 1: Includes new Gas Reserves developed during period from new wells and also 

through deepening of old wells. Also are included net adjustments during the year to 
Gas Reserves on old wells drilled in prior years as follows: 

Year 1946 9 213 000 M.C.F. 

Year 1947 11 250 100 M.C.F. 


•Taken from F.P.C. Exhibit No. 183. 
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EXHIBIT No. 239 PAGE I 

KENTUCKY WEST VIRGINIA GAS COMPANV 

CURVE j • 

SHOWING UNIT COST DEPLETION RATE BY YEARS OF THOSE ITEMS WHIC^ 
THE FEDERAL POWER COMMISSION CONSIDER DEPLETABLE AND USED THE 
PRODUCTION METHOD FOR DETERMINING ANNUAL ALLOWANCES, AND GAS 
WELL EQUIPMENT-IFEDERAL POWER COMMISSION METHODS) 

COVERING 

GAS WELL CONSTRUCTION COSTS 
GAS WELL EQUIPMENT COSTS 

WELL ABANDONMENT COSTS 
AND 

DEVELOPED ACREAGE COSTS 
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YEARS 

1940 TO 1948 INCLUSIVE - ACTUAL 


(INCLUDING DEPRECIATION OF GAS WELL EQUIPMENT 
DEPRECIATED ON A STRAIGHT LINE BASIS,ANNUAL 
ALLOWANCE CHANGED TO UNIT RATE PER MCF-GAS 
PRODUCED, FOR COMPARATIVE PURPOSES) 



NOTE- 

UNIT RATES FOR YEARS 1940 TO 1945 INCLUSIVE,TAKEN 
FROM F.P.C. EXHIBITS 

UNIT RATES FOR YEARS 1946 TO 1948 INCLUSIVE, ALSO 
ACTUAL,COMPUTED BY COMPANY,USING F. P.C. METHODS 


JANUARY 24,1949 










CENTS PERMCF 
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EXHIBIT NO. Z^O PAGE I 

KENTUCKY WEST VIRGINIA GAS COMPANY 

CURVE 

SHOWING UNIT COST DEPLETION RATE BY YEARS OF ITEMS WHICH 
THE FEDERAL POWER COMMISSION CONSIDER DEPLETABLE ANl} 
USED THE PRODUCTION METHOD FOR DETERMINING ANNUAL AL¬ 
LOWANCES- (FEDERAL POWER COMMISSION METHODS) 

COVERING 

GAS WELL CONSTRUCTION COSTS 
WELL ABANDONMENT COSTS 
AND 

DEVELOPED ACREAGE COSTS 
YEARS 

1940 TO 1948 INCLUSIVE-ACTUAL 



NOTE- 

UNIT RATES FOR YEARS 1940 TO 1945 INCLUSIVE,TAKEN 
FROM F.RC.EXHIBITS 

UNIT RATES FOR YEARS 1946 TO 1948 INCLUSIVE, ALSO 
ACTUAL,COMPUTED BY COMPANY.USING F. P C. METHODS 


JANUARY 24,1949 











Exhibit No. 241. 


(Page One) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Summary of Estimated Annual Accrual for Gas Wells and Developed Acreage 
per methods used by Staff of Federal Power Commission. 

Years 1942 to 1948 and Estimated Years 1949 to 1952, Inclusive. 


Tear 

Production 

M.CJF*. 

Depletion— 

Gas Well 
Construction 

Depletion— 
Wen 

Abandonment 

Depletion*— 
Producing Natural 
Gas Lands and 
Land Rights 

Total 

Average 
Rate per 
M.CJ'.Gas 
Produced 

Depredation— 
Gas Wen 
Equipment 

Total 

Including 

Gas Wen 
Equipment 

Average 
Rate per 
M.CJF'. Gas 
Produced 

1942 

26 671 200 

$ 48354886 

$ 74 039 25 

$ 821120 62 

$ 639 708 73 

2.3985* 

$ 64 015 60 

$ 703 724 33 

2.6385* 

1943 

28 869 000 

' 572 154 71 

83 806 70 

88 91652 

744 877 93 

2.5802 

70 545 71 

815423 64 

2.8246 

1944 

28 070100 

634 86145 

87 073 45 

8670854 

808 643 44 

2.8808 

77 362 49 

886 005 93 

3:1564 

1945 

24943 900 

628 461 56 

8219015 

77 00182 

787 653 53 

3.1577 

84 688 72 

872 342 25 

314972 

1946 

26 333 900 

696 584 32 

87 375 88 

75 130 62 

859 090 82 

3.2623 

92 48117 

95157199 

3.6135 

3:6846 

1947 

29 357 800 

806 282 62 

97 32111 

76 56514 

980 168 87 

3.3387 

101563 93 

1081 732 80 

1948 

28 588 063 

869 105 70 

98 628 82 

74 38614 

1042 120 66 

3.6453 

111224 25 

1153 344 91 

4|0343 

1949 

29920168 

1002 056 00 

107 952 00 

76 745 00 

1186 753 00 

3.9664 

122 406 00 

1309159 00 

413755 

1950 

27 776 542 

1009 122 00 

104 245 00 

70 302 00 

1183 669 00 

4.2614 

134 893 00 

1318 562 00 

417470 

1951 

27 949 458 

1087 178 00 

108 528 00 

69 902 00 

1265 608 00 

4.5282 

146 991 00 

1412 599 00 

5. 

0541 

1952 

26 873 417 

1107 588 00 

107 547 00 

6645800 

1281 593 00 

4.7690 

158 600 00 

1440193 00 

5. 

3592 


Ashland, Kentucky 
January 24, 1949 
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(Page Two) 

.KENTUCKY WEST VIRGINIA GAS COMPANY 


Estimated Annual Accruals, Depletion of Gas Well Construction, 
per methods used by Staff of Federal Power Commission. Years 
1946,1947 and 1948, and Estimated Years 1949 to 1952, Inclusive. 


Year 

Additions 

Plant 

Retirements 

Year End 
Balance 

Balance 
Beginning 
of Year 

Reserve 

Less 

Retirement 

Losses 

Balance 

Depletion 

Base 

(Undepleted 

Cost) 

Rate 

per 

M.CJF. 

Annual 

Allowance 

1945 

1946 

$104652811 

$116 052 30 

$ 9 071 650 93* 

10 002126 74 

$4 703 708 66 

$116 052 30 

$4 075 24710* 

4 587 656 36 

$4 996 40383* 

5 414 470 38 

2.6452^ 

] 

$ 69658432 

1947 

1059 597 56 

93 667 86 

10 968 056 44 

5284240 68 

93 667 86 

5 190 572 82 

5 777 483 62 

2.7464 

80628262 

1948 

1076 749 71 

114 383 42 

11930 422 73 

5996 85544 

114383 42 

5 882 472 02 

6 047 950 71 

3.0401 

869105 70 

1949 

128000000 

171 600 00 

13 038 822 73 

6 751577 72 

171 600 00 

6 579 977 72 

6 458 845 01 

3.3491 

100205600 

1950 

1280 000 00 

179400 00 

14 139 422 73 

7582 033 72 

17940000 

7402 633 72 

6 736 789 01 

3.6330 

100^)12200 

1951 

1280 000 00 

187 200 00 

15 232 222 73 

8411755 72 

18720000 

8224 555 72 

7 007 667 01 

3.8898 

1087 178 00 

1952 

128000000 

195 000 00 

16 317 222 73 

9311733 72 

19500000 

9116 733 72 

7 200 489 01 

4.1215 

1107 588 00 


• Taken from F.P.C. Exhibit 192, page 4. 








(Page 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Cost of Abandoning Wells, per methods 
used by Staff of Federal Power Commission. Years 1946, 1947 and 
1948, and Estimated Year 1949 to 1952, Inclusive. 




Plant 


Balance 

Year 

Additions 

Retirements 

Year End 
Balance 

Beginning 
of Year 

1945 

1946 

$108 000 00 

$20 400 00 

$1244 868 00* 

1 332 468 00 

$ 673 719 82' 

1947 

105 600 00 

14 400 00 

1423 668 00 

740 695 70 

1948 

86 400 00 

19 200 00 

1 490 868 00 

823 616 81 

1949 

108 000 00 

24 000 00 

1574 868 00 

903 045 63 

1950 

108 000 00 

24 000 00 

1658 868 00 

986 997 63 

1951 

108 000 00 

24 000 00 

1742 868 00 

1067242 63 

1952 

108 000 00 

24 000 00 

1826 868 00 

1151770 63 


* Taken from F. P. C. Exhibit 192, page 5. 
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(Page Four) 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Depletion of Producing Natural Gas Lands and Land Rights, 
per methods used by Staff of Federal Power Commission. 

Years 1946,1947 and 1948, and Estimated years 1949 to 1952, Inclusive. 

Reserve 


Year 

Additions 

Plant 

Retirements 

Year End 
Balance 

Balance 
Beginning 
of Year 

Less 

Retirement 

Losses 

Balance 

Depletion 

Base 

(Undepleted 

Cost) 

Rate 

per 

M.C.F. 

Annual 

Accrual 

1945 

1946 

$49 025 99 

$ 145 04 

$1 486 042 62* 

1534 923 57 

$ 951 004 69* 

$ 145 04 

$ 874 002 87* 

950 859 65 

$612 039 75* 

584 063 92 

.2853£ 

$75 130 62 

1947 

39 77612 

4 830 67 

1 569 869 02 

1 025 990 27 

4 830 67 

1 021159 60 

548 709 42 

.2608 

76 56514 

1948 

45 57180 

624 07 

1 614 816 75 

1097 724 74 

624 07 

1 097100 67 

517 716 08 

.2602 

74 38614 

| 

1949 

51400 00 

— 

1 666 216 75 

1171 486 81 

— 

1171 486 81 

494 729 94 

.2565 

76 745 00 

1950 

51400 00 

— 

1 717 616 75 

1 248 23181 

— 

1 248 231 81 

469 384 94 

.2531 

70 302 00 

1951 

51400 00 

— 

1 769 016 75 

1318 5.33 81 

— 

1 318 533 81 

450 482 94 

.2501 

69 ^02 00 

1952 

51400 00 

— 

1 820 416 75 

1388 435 81 

— 

1388 435 81 

431 980 94 

.2473 

66 458 00 


•Taken from F.P.C. Exhibit 192, page 6. 
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(Page Five) 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Estimated Annual Accruals, Depreciation of Gas Well Equipment 
per methods used by Staff of Federal Power Commission. 

Years 1946, 1947 and 1948, and Estimated Years 1949 to 1952, Inclusive. 

Plant 


Annual 
Accrual 
@ Bate 
of 

s.ss% 

i 

Annual Accrual 
in previous 
column related 
to M.CJF., 
Gas Produced 

Year 

Additions 

Retirements 

Year End 

Balance 

Average 

Balances 

1945 

1946 

$296 203 44 

$38 927 52 

$2 648 574 48* 

2 905 850 40 

$2 777 212 44 

$ 92 48117 

- 

1947 

322 942 23 

34 707 25 

3 194 085 38 

3 049 967 90 

101563 93 

.3459 

| 

1948 

325 337 86 

33 373 73 

3 486 049 51 

3 340 067 44 

111 224 25 

.3890 

i 

1949 

428 000 00 

48 400 00 

3 865 649 51 

3 675 849 51 

122 406 00 

.4091 

1 

1950 

421 000 00 

50 600 00 

4 236 049 51 

4 050 849 51 

134 893 00 

.4856 

1 

1 

1951 

409 000 00 

52 800 00 

4 592 249 51 

4 414149 51 

146 99100 

.5259 


1952 

396 000 00 

55 000 00 

4 933 249 51 

4 762 749 51 

158 600 00 

.5902 



•Taken from F.P.C. Exhibit 192, page 3. 







Exhibit No. S^l. 

I 


1363 


(Page Six) 

KENTUCKY WEST VIRGINA GAS COMPANY 

Computation of Estimated Percentage Depletion Factor per 
methods used by Staff of Federal Power Commission. Years 1946, 
1947 and 1948, and Estimated Years 1949 to 1952, Inclusive. 


Year 

Developed 

Gas Reserves 
Beginning of 
period M.CJP. 

Estimated 
Future 
Deepening 
Reserves, 
Beginning 
of period 
(per FJP.C.) 
M.C.F. 

Estimated 
Future 
Deepening 
Reserves 
per FJP.C. 
Included in 
previous 
column 
realized 
thru wells 
drilled daring 
period M-C-F. 

1946 

161 367 600* 

12 000 000* 

(800 000) 

1947 

167159100 

11200 000 

(400 000) 

1948 

170 206 900 

10 800 000 

(600 000) 

1949 

160 153 637 

10 200 000 

—■ 

1950 

152 733 469 

10 200 000 


1951 

147 456 927 

10 200 000 

— 

1952 

142 007 469 

10 200 000 

-4 


Developed 

Gas Reserves 
added 

during period 
(Note 1) 
M.C.F. 

Developed 

Gas Reserves 
Available 

M.C.F. 

Production 

daring..year 

M.CJF. 

Depletion 

Factor 

(percent) 

32 125 400 

204 693 000 

26 333 900 

12.8651 

32 405 600 

210 364 700 

29 357 800 

13.9557 

18 534 800 

198 941700 

28 588 063 

14.3701 

22 500 000 

192 853 637 

29 920168 

15.5144 

22 500 000 

185 433 469 

27 776 542 

14.9792 

22 500 000 

180156 927 

27 949 458 

15.5140 

22 500 000 

174 707 469 

26 873 417 

15.3820 


Note 1: Includes new Gas Reserves developed during period from 
new wells and also through deepening of old wells. Also 
are included net adjustments during the year to Gas Re¬ 
serves on old wells drilled in prior years as follows: 

Year 1946 9 213 000 M.C.F. 

Year 1947 11250100 M.C.F. 


• Taken from P. P. C. Exhibit No. 183. 
( ) Denotes red figures. 
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EXHIBIT NO. 24-2 PAGE I 

KENTUCKY WEST VIRGINIA GAS COMPANY 

CURVE 

SHOWING UNIT COST DEPLETION RATE BY YEARS OF THOSE ITEMS WHICH 
THE FEDERAL POWER COMMISSION CONSIDER DEPLETABLE AND USEpTHE 
PRODUCTION METHOD FOR DETERMINING ANNUAL ALLOWANCES,AND GAS 
WELL EQUIPMENT- (FEDERAL POWER COMMISSION METHODS) 

COVERING 

GAS WELL CONSTRUCTION COSTS 
GAS WELL EQUIPMENT COSTS 
WELL ABANDONMENT COSTS 
AND 

DEVELOPED ACREAGE COSTS 

YEARS 

1940 TO 1948 INCLUSIVE-ACTUAL 
1949 TO 1952 INCLUSIVE-ESTIMATE!) 

(INCLUDING DEPRECIATION OP GAS WELL EQUIPMENT 
DEPRECIATED ON A STRAIGHT LINE BASIS, ANNUAL 
ALLOWANCE CHANGED TO UNIT RATE PER MCF-GAS 
PRODUCED, FOR COMPARATIVE PURPOSES) 



NOTE- 

UNlT RATES FOR YEARS 1940 TO 1945 INCLUSIVE .TAKEN 
FROM F.P.C. EXHIBITS 

UNIT RATES FOR YEARS 1946 TO 1948 INCLUSIVE,ALSO 
ACTUAL,COMPUTED BY COMPANY.USING F. P.C. METHODS 
UNIT RATES FOR YEARS 1949 TO 1952 INCLUSIVE, 

ESTIMATED BY COMPANY.USING F.P.C. METHODS 

JANUARY 51,1949 


CENTS PER MCF 















CENTS PER MCF 
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EXHIBIT No. 243 PAGE I 

KENTUCKY WEST VIRGINIA GAS COMPANY 

CURVE 

SHOWING UNIT COST DEPLETION RATE BY YEARS OF ITEMS W^ICH 
THE FEDERAL POWER COMMISSION CONSIDER DEPLETABLE AND 
USED THE PRODUCTION METHOD FOR DETERMINING ANNUAL AL¬ 


LOWANCES - (FEDERAL POWER COMMISSION METHODS) 

COVERING 


GAS WELL CONSTRUCTION COSTS 
WELL ABANDONMENT COSTS 
AND 

DEVELOPED ACREAGE COSTS 


YEARS 

1940 TO 1948 INCLUSIVE-ACT UAL 
1949TO 1952 INCLUSIVE-ESTIMATED 



ACTUAL,COMPUTED BY COMPANY,USING F. P.C. METHODS 


UNIT RATES FOR YEARS 1949 TO 1952 INCLUSIVE, 
ESTIMATED BY COMPANY,USING F. P.C. METHODS. 


IANIIA 


pY ■*! 


I44Q 


CENTS PER MCF 
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Exhibit No. 244 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Net Utility Income for year 1948, per Books, and for 
Rate Case Purposes per F.P.C. Staff Methods 


Revenues 

Gas Well Royalties 
Gas Purchased 

Operating and Maintenance Labor 
Other Expenses 

Sub Total 

Depreciation 

Depletion 

Abandoned Leaseholds 
Taxes—Other Than Income 
Taxes—Federal Income 
Taxes—State Income 

Total Operating Revenue Deductions 

Net Operating Revenue 

Delay Rentals 

Non Productive Well Drilling 

Total Exploration and Development Cost 

Net Utility Income 

Investment Base—Beginning of Year 
(Excluding Working Capital) 

Add Working Capital 
Current Construction Additions 
Current Annual Accruals, Depletion, etc. 
Current Annual Accruals, Transp. 
Current Expense—Plugged Wells 
Current Net Salvage 

Investment Base—End of Year 
Earnings @ 6% 

Excess 

•Rate Case Expense: Per Books 

Per F.P.C. 

Production—M.C.F. 


Year 1948 
per Books 

FJP.C. 

Adjustments 

Year 1948 
per F.P.C. 
Methods 

4 800 425 06 

190 6Q0 34 
394 440 30 
741 289 51 
197 825 42 

1524155 57 

355 49211 

1 284 791 23 

292 83195 

*1130819 

1130819 

(74 543 23) 
(131446 32) 

26 03218 

4800425 06 

190 600 34 
394 44030 
741289 51 
20913361 

1535 463 76 

280 94888 

1153 344 91 
26 03218 
292 831 95 

3 457 270 86 

(168 64918) 

3 288 62168 

1343 154 20 

168 649 18 

1511803 38 

5137213 


5137213 

365 029 64 


365 029 64 

416 40177 


416 40177 

926 752 43 

168 64918 

1095 401 61 

1 

1 

i 

i 

i 

i 

1 

519181 
16 500 00 

28 588063 

14093529 53 
941190 00 
1864 809 67 
(1460325 97) 
(15 960 96) 
19 200 00 
(52 956 96) 

15 389 485 31 

923 369 12 

172 032 49 


( ) Denotes red figures. 

Ashland, Kentucky 
January 24, 1949 
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Exhibit No. 245 

KENTUCKY WEST VIRGINIA GAS COMPANY | 

Statement of Excess in Earnings of Kentucky West Virginia 
Gas Company, for rate case purposes, for the year 1948, pre¬ 
pared on the basis of using the position and methods pf the 
Staff of the Federal Power Commission in their Brief for the 
years 1945 and prior. Statement contains the adjustments 
necessary to restate the actual results of the year 1948 to 
give a full year effect of (1) continuing the contract rates 
charged for the first 10 months throughout the entire year, 
and (2) giving a full year effect to experienced wage and 
salary increases and the increase in contract cost of drilling. 

Excess Earnings, per F.P.C. at 6% on an Invest¬ 
ment Rate Base, from Exhibit Number 244 $172 032 49 

Adjustments: 

Amount necessary to restate Gross Income for 
the months of November and December 1948 
to the rates charged Louisville Gas and Elec¬ 
tric Company and Pittsburgh and West Vir¬ 
ginia Gas Company during the first ten 
months of the year 

Amount necessary to restate Labor Costs, in¬ 
cluded in Operation, Maintenance and Dry 
Holes drilled by company tools in 1948, to 
give a full year effect to Wage and Salary in¬ 
creases given employees during October and 
November of 1948 

Amount necessary to restate cost of contract 
drilling of non productive wells in 1948, to 
give a full year effect to the increase in rate 
per foot granted contractors as of November 
1,1948 


Excess Earnings, per F.P.C., fully adjusted, and 

at Old Contract Rates $234 997 49 


( ) Denotes red figures. 

Ashland, Kentucky 
January 24, 1949 


115 00£ 00 


(40 587 00) 

(11458 00) 
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(Volume 28—Page 7980-A) 

November 1,1048 

Reuben Goldberg, Esquire, 

Federal Power Commission, 

Hurley Wright Building, 

18th and Pennsylvania Avenue, 

Washington, D. C. 

Dear Mr. Goldberg: 

I have received from Mr. Ruemmele a letter dated 
October 30, 1948, enclosed certain data and tabulations 
which he describes in four paragraphs as follows: 

“1. Statements consisting of five schedules reflect¬ 
ing the Net Utility Income of the Company, per 
books, detailed by major items for the years 
1945 to 1948 inclusive, worked over to F. P. C. 
Staff Methods, and each year fully adjusted for 
the full year effect of all experienced operating 
cost increases. Schedule No. 1 is a summary 
by years of the excess earnings of the Company, 
using F. P. C. Staff Methods. 

2. Statements consisting of six schedules showing 
details of the computation of depletion and de¬ 
preciation of well equipment per F. P. C. Staff 
Methods. 

3. Statement showing in detail the figures used in 
arriving at the Investment Rate Base per 
F. P. C. Staff Methods and a return thereon 
at 6%. 

4. Graph showing the increase in cost depletion 
rates for each year from 1940 to 1952. I have 


UnMoom Data. 


ids 

used only those items on which the F. P. C. 
Staff have used the production method of de¬ 
termining depletion; therefore, I have excluded 
the item of depreciation for well equipment 
since the Staff have used Straight Line Depre¬ 
ciation for this item. This graph clearly indi¬ 
cates the reasonableness of the cost depletion 
rates estimated for the future as the incre¬ 
mental costs for these years follow substan¬ 
tially the same pattern as that experienced 
during the past eight years.” 

He also adds the following explanation: 

“The years covered by these statements are 1945, 
1946, 1947 and an estimate for 1948 based on ni4e 
months actual and three months estimated exped¬ 
ience. 


“The information contained in these statements is 
based on F.P.C. Staff Methods as shown in the Ex¬ 
hibit presented by them covering the years 1944 and 
1945, and are prepared on the following basis: 

1. The methods and rates used by them as tjo 
annual allowances for property subject t|o 
Depletion and Depreciation. 

2. The inclusion of future deepened reserves 
without the related dollar cost, 

8. The use of the Investment Rate Base as 
determined by their methods and a 6% 
Return thereon. 

“The information contained in the statements bring|s 
the information up to date by using actual exper¬ 
ienced Earnings and Costs of Kentucky West Vir- 
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ginia Gas Company and using the methods em¬ 
ployed by the Staff of the Federal Power Commis¬ 
sion in the preparation of its Exhibits relating to 
years 1944 and 1945. We have also reflected the 
full year effect of all experienced wage increases 
and increases in depletion allowance experienced and 
also the additional cost incurred by using the esti¬ 
mated 1950 cost depletion rate which rate it is esti¬ 
mated will be experienced during the period covered 
by a rate order.” 

I am enclosing two copies of this data and tabula¬ 
tions. 

The studies which are being made with respect to 
the probable results of operation for 1949,1950 and 1951, 
which it is proposed to present to the Securities and Ex¬ 
change Co mmi ssion in the near future, will be forwarded 
to you as soon as they are available. 

I will hope to hear from you promptly and will ar¬ 
range to come to Washington with Mr. Ruemmele and 
any others who may be found necessary for the purpose. 

Yours very truly, 

CKR:LB 

Enclosures 
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KENTUCKY WEST VIRGINIA GAS COMPANY PAGE 7980-C. 

Summary of Estimated Annual Accrual for Gas Wells and Developed Acreage 
per methods used by Staff of Federal Power Commission. 

Years 1942 to 1947 and Estimated Years 1948 to 1952, Inclusive 


Tear 

Production 

M.CJF. 

Depletion— 
Gas-Well 
Construction 

Depletion— 
Well 

Abandonment 

Depletion— 
Producing 
Natural 

Gas Lands and 
Land Rights 

Total 

Average 

Hbte 

per M.CJ. 
Gas 

Produced 

Depreciation— 
Gas Well 
Equipment 

Total 

Including ] 

Gas Well 
Equipment 

Average 

Rate 

per M.C.F. 
Gas 

Produced 

1942 

26 671200 

$ 483 548 86 

$ 74 039 25 

$ 8212062 

$ 639 708 73 

2.3985^ 

$ 64 015 60 

$ 703 724 33 

2.6385^ 

1943 

28 869 000 

572 154 71 

83 806 70 

88 916 52 

744 877 93 

2.5802 

70 545 71 

815 423 64 

2.8246 

1944 

28 070100 

634 861 45 

87 073 45 

86 708 54 

808 643 44 

2.8808 

77 362 49 

886 005 93 

3.1564 

1945 

24943900 

628 461 56 

8219015 

77 00182 

787 653 53 

3.1577 

84 688 72 

872 342 25 

3.4972 

1946 

26 333 900 

696 584 32 

87 375 88 

75 130 62 

859 090 82 

3.2623 

92 48117 

95157199 

3.6135 

1947 

29 357 800 

806 282 62 

97 32111 

76 565 14 

980 168 87 

3.3387 

101563 93 

1081 732 80 

3.6846 

1948 

28 689 911 

866 005 00 

99 640 00 

73 819 00 

1039 464 00 

3.6231 

111 149 00 

1150 613 00 

4.0105 

1949 

29 791667 

988 636 00 

107 995 00 

75 67100 

1172 302 00 

3.9350 

121 224 00 

1293 526 00 

4.3419 

1950 

27 737 500 

998 578 00 

104 432 00 

69 62100 

1172 631 00 

4.2276 

131 663 00 

1304 294 00 

4.7023 

1951 

27 903 708 

1077 446 00 

108 573 00 

69 257 00 

1255 276 00 

4.4986 

141 747 00 

1397 023 00 

5.0066 

1952 

26 820 958 

1100 598 00 

107 445 00 

65 899 00 

1273 942 00 

4.7498 

151390 00 

1425 332 00 

5.3142 


Ashland, Kentucky 
October 30, 1948 



I 
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PAGE 7980-D. 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Depletion of Gas Well Construction, per 
methods used by Staff of Federal Power Commission. 

Years 1946 and 1947 and Estimated Years 1948 to 1952, Inclusive 




Plant 


balance 

Tear 

Additions 

Retirements 

Year End 
Balances 

Beginning 
of Tear 

1945 

1946 

$1046 52811 

$116 052 30 

$ 9 071 650 93* 
10 002126 74 

$4 703 708 66 

1947 

1059 597 56 

93 667 86 

10 968 056 44 

528424068 

1948 

114154500 

163 800 00 

11945 80144 

5 996 855 44 

1949 

1268 000 00 

171600 00 

13 042 201 44 

669906044 

1950 

1279 000 00 

179 400 00 

1414180144 

7 516 096 44 

1951 

1290 000 00 

187 200 00 

15 244 601 44 

8 335 274 44 

1952 

1301 000 00 

195 000 00 

16 350 60144 

9225 52044 

* Taken 

from F.P.C. Exhibit 192, 

page 4. 




Reserve 

less 

Retirement 

Losses 

Balance 

Depletion 

Base 

(Undepleted 

Cost) 

Rate 

per 

M.CJT. 

Annual 

Allowance 

$116 052 30 

$4 075 24710* 

4 587 656 36 

$4 996 403 83* 

5 414 470 38 

2.6452^ 

$ 696584 32 

93 667 86 

5 190 572 82 

5 777 483 62 

2.7464 

806 282 62 

163 800 00 

5 833 055 44 

6112 746 00 

3.0185 

866 005 00 

171 600 00 

6 527 460 44 

6 514 74100 

3.3185 

988 636 00 

179 400 00 

7 336 696 44 

6 805105 00 

3.6001 

998 578 00 

187 200 00 

8 148 074 44 

7 096 527 00 

3.8613 

107744600 

195 00000 

9 030 520 44 

7 320 081 00 

4.1035 

1100 598 00 

i 
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PAGE 7980-E. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Estimated Annual Accruals, Cost of Abandoning Wells, per 


methods used by Staff of Federal Power Commission. 
Years 1946 and 1947 and Estimated Years 1948 to 1952, 

Inclusive 







Plant 



Reserve 


Depletion 





Balance 

Less 


Base 

Bate 


Tear Additions 

Retirements 

Year End 
Balances 

Beginning 
of Tear 

Retirement 

Losses 

Balance 

(Undepleted 

Cost) 

per 

M.OF. 

Annual 

Allowance 

1945 


$ 1244 868 00* 



$ 591529 67* 

$ 653 338 33* 

.33181 


1946 $ 10800000 

$ 20 400 00 

1332 468 00 

$ 673719 82* 

$ 20 400 00 

653 319 82 

67914818 

t $ 87 375 88 

1947 105 600 00 

14 400 00 

1423 668 00 

740 695 70 

1440000 

726 295 70 

697 372 30 

.3315 

97 32111 

1948 103 200 00 

24 000 00 

1502 868 00 

823 616 81 

24 000 00 

799 616 81 

703 25119 

.3473 

99 640 00 

1949 108 000 00 

24 000 00 

1586 868 00 

899256 81 

24 000 00 

875 256 81 

71161119 

.3625 

107 995 00 

1950 108 000 00 

24 000 00 

1670868 00 

98325181 

24 000 00 

959 25181 

71161619 

.3765 

104 432 00 

1951 108 000 00 

24 000 00 

1754 868 00 

1063 683 81 

24 000 00 

1039 68381 

71518419 

.3891 

108 573 00 

1952 108 000 00 

24 00000 

1838 868 00 

114825681 

24 000 00 

1124 256 81 

714 61119 

.4006 

107 445 00 

• Taken from FJP.C. Exhibit 192, page 5. 







1 
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PAGE 7980-F. 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Estimated Annual Accruals, Depletion of Producing Natural Gas 
Lands and Land Rights, per methods used by Staff of Federal 
Power Commission. 

Years 1946 and 1947 and Estimated Years 1948 to 1952, Inclusive. 


! 

Plant 


Balance 

Tear 

Additions Retirements 

Year End 

Balance 

Beginning 
of Year 

1945 

1946 

$ 49 025 99 $ 145 04 

$ 1486 042 62* 
1534 923 57 

$ 951004 69* 

1947 

39 77612 4 830 67 

1569 869 02 

1025 99027 

1948 

4900000 — 

1618 869 02 

109772474 

1949 

51400 00 — 

1670 269 02 

117154374 

1950 

5140000 — 

1721 669 02 

1247 214 74 

1951 

51400 00 — 

1773 069 02 

131683574 

1952 

5140000 — 

1824 469 02 

138609274 

• Taken 

from F.P.C. Exhibit 192, page 6. 




Reserve 

Less 

Retirement 

Losses 

Balance 

Depletion 

Base 

(Undepleted 

Cost) 

Rate 

per 

M.C.F. 

Annual 

Accrual 

$ 145 04 

$ 874 002 87* 
950 859 65 

$ 612 039 75* 
584 063 92 

1 

.28531 * 

l 75 130 62 

4 830 67 

1021159 60 

548 709 42 

.2608 

76 565 14 

— 

1097 724 74 

521144 28 

.2573 

73 819 00 

— 

1171543 74 

498 725 28 

.2540 

75 67100 

• 

124721474 

474 454 28 

.2510 

69 62100 

— 

1316 835 74 

456 233 28 

.2482 

69 257 00 

— 

1386 092 74 

438 376 28 

.2457 

6589900 
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PAGE 7980-G. 

KENTUCKY WEST VIRGINIA GAS COMPANY » I 

Estimated Annual Accruals, Depreciation of Gas Well Equipment, 
per methods used by Staff of Federal Power Commission. 

Years 1946 and 1947 and Estimated Years 1948 to 1952, Inclusive. 

Annual 

Annual Accrual In 

Accrual previous column 

© Rate related to 


Year 

Additions 

Retirements 

Year End 

Balance 

Average 

Balances 

of 

S.S 3 % 

M.CJ., Gas 
Produced 

1945 

1946 

$296 203 44 

$38 927 52 

$2 648 574 48* 
2905 85040 

$2 777 212 44 

$ 92 48117 

.3512^ 

1947 

322 942 23 

34 707 25 

3 194 085 38 

3 049 967 90 

101563 93 

.3459 

1948 

333 669 00 

46 200 00 

3 481 554 38 

3 337 819 88 

111 149 00 

.3874 

1949 

366 000 00 

48 400 00 

3 799 154 38 

3 640 354 38 

121224 00 

.4069 

1950 

360 000 00 

50 600 00 

4108 554 38 

3953 854 38 

131663 00 

.4747 

1951 

349 000 00 

52 800 00 

4404 754 38 

4256 654 38 

141747 00 

.5080 

1952 

338 000 00 

55 000 00 

4 687 754 38 

4546 254 38 

151390 00 

.5644 

• Taken from FJP.C. Exhibit 192, 

page 3. 
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PAGE 7980-H. 

KENTUCKY WEST VIRGINIA GAS COMPANY 


Computation of Estimated Percentage Depletion Factor 
per methods used by Staff of Federal Power Commission. 

Years 1946 and 1947 and Estimated 1948 to 1952, Inclusive. 


Year 

Developed 

Gas Reserves 
Beginning of 
period 

M.C.F. 

Estimated Future 
Deepening 
Reserves, 
Beginning 
of period 
(per FJP.C.) 

M.CJF. 

Estimated Future 
Deepening 
Reserves 
per F.P.C. 
included in 
previous column 
realized thru 
wells drilled 
during period 
M.C.F. 

0* 

Developed 

Gas Reserves 
added 

during period 
(Note 1) 

M.CJF. 

Developed 

Gas Reserves 
Available 

M.C.F. 

Production 

during 

Year 

M.C.F. 

Depletion 

Factor 

(percent) 

1946 

161367 600* 

12 000 000* 

(800 000) i 

32 125 400 

204 693 000 

26 333 900 

12.8651 

1947 

167159100 

11200000 

(400 000) i 

32 405 600 

210 364 700 

29 357800 

13.9557 

1948 

170 206 900 

10 800 000 

- ! 

21500000 

202 506 900 

28 689 911 

14.1674 

1949 

163 016 989 

10800 000 

1 

22 500 000 

196 316 989 

29 791667 

15.1753 

1950 

155 725 322 

10800 000 

... 1 

22 500 000 

189 025 322 

27 737 500 

14.6740 

1951 

150 487 822 

10 800 000 


22 500 000 

183 787 822 

27 903 708 

15.1826 

1952 

145 084114 

10 800 000 

— 

22500 000 

178 384114 

26 820 958 

15.0355 


Note 1: Includes new Gas Reserves developed during period from new wells and also through deepening of old wells. Also are included 
net adjustments during the year to Gas Reserves on old wells drilled in prior years as follows: 

Year 1946 9 213 000 M.C.F. 

Year 1947 11250100 M.C.F. 

( ) Denotes red figures. 

* Taken from F.P.C. Exhibit No. 183. 


I 
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PAGE 7980-1. 

Earnings of Kentucky West Virginia Gas Company for Rate Case Purposes for the years 1945, 
Statement prepared using position and methods of the Staff of the Federal Power Commission 


KENTUCKY WEST VIRGINIA GAS COMPANY 

Statement of Excess or (Deficit) in 
1946, 1947, and Estimated 1948. 
in their Brief. 

Ken t uc k y West Virginia Gas Company 
(nslng PJP.C. Staff methods for PepL etc.) 

Excess Earnings (Not adjusted) 

Adjustment—Labor, per F.P.C. in record 

Adjustments made in Company Brief: 

Wage Increase 1945—Restated to full year effect 
Wage Increase 1946—Restated to full year effect 
School Tax Levy 1946—Restated to full year effect 
Adjustment—1944 Wage Increase 

Excess Earnings—Adjusted per above 

Wage Increase 1947—Restated to full year effect 
Wage Increase 1948—Restated to full year effect 

Excess Earnings—Further adjusted 

Additional Depletion Allowance—Using 1947 Rate 
Additional Depletion Allowance—Using 1948 Rate 
Additional Depletion Allowance—Using 1950 Rate 

Excess Earnings—per F.P.C. Staff Methods, fully adjusted 

( ) Denotes red figures. 

Ashland, Kentucky 
October 30, 1948 





Estimated 


Tear 

Year 

Year 

Year 


1945 

1946 

1947 

1948 


718 727 74 

550 371 20 

515 548 56 

295 4408 

7 

1211100 

— 

— 

4 - 

(44072 00) 




(69 314 32) 

(69 548 03) 

— 

X 

(46 500 00) 

— 

— 


33132 

— 

— 


571283 74 

480 82317 

515 548 56 

295 440 ^7 

_ i 

(59 426 00) 

(68 121 00) 

(56 053 00) 

_ 


(46 785 00) 

(52 915 00) 

(52 296 00) 

(39 596 Op) 

_L 

465 072 74 

359 787 17 

407199 56 

255 844 8 

f 

L 

(45 20000) 

(20 200 00) 

— 

X 

(70 900 00) 

(74 800 00) 

(83 500 00) 

4 " 

(150800 00) 

(159 200 00) 

(177 500 00) 

(173 400 00) 

198 172 74 

105 58717 

146 199 56 

82 444 8 

J 









KENTUCKY WEST VIRGINIA GAS COMPANY 

Net Utility Income for year 1945, per Books, and for 
Rate Case Purposes per F.P.C. Staff Methods 
with full adjustments 



Tear 1945 

P«r 

Books 

Adjustments 

Tear 1945 
per FJP.C. 
Methods 
Unadjusted 
(per their 
Exhibit) 

Adjustment 

1944 

Wage 

Increase 

Revenues 

450248823 


4 502488 23 


Gas Well Royalties 

17192640 


171926 40 


Gas Purchased 

58755746 

• 

58755746 


Operating and Maintenance Labor 

538 73316 


538 73316 

(12 442 32) 

Other Expenses 

15719633 

*(29523 35) 

127 672 98 


Sub Total 

1455 41335 

(29 523 35) 

1425 890 00 

(12 442 32) 

Depreciation 

353 58674 

(104 01276) 

249 573 98 


Depletion 

1167 69443 

(295 35218) 

872 342 25 


Abandoned Leaseholds 

— 

31937 24 

31 937 24 


Taxes—Other than Income 

20104121 

( 468750) 

196 353 71 


Taxes—Federal Income 

139 00000 

(139 000 00) 

— 


Taxes—State Income 

17500 00 

( 17500 00) 

• 


Total Operating Revenue Deductions 

3334 23573 

(558 138 55) 

2 776 09718 

(12 442 32) 

Net Operating Revenue 

1168 25250 

558138 55 

1726 39105 

12 442 32 

Delay Rentals 

65 70900 


65 709 00 


Non-Productive Well Drilling 

123 31436 


123 314 36 


Total Exploration & Development Cost 

189 02336 

— 

189 023 36 


Net Utility Income 

97922914 

558 138 55 

1537 367 69 

12 44232 

Investment Base-Beginning of Year 





(Excluding Working Capital) 



12 936 756 72 


Add Working Capital 

- 


516 849 00 


Current Construction Additions 



1363 428 17 


Current Annual Accruals, Depletion, etc. 



(1153853 47) 


Current Annual Accruals, Transp. 



( 419315) 


Current Expense—Plugged Wells 



16800 00 


Current Net Salvage 



( 3178805) 


Non-Depreciable Property loss—Not used 



_ 



Investment Base—End of Year 
Earnings @ 6% 

Excess 

•Rate Case Expense: Per Books 2557173 

Per F.P.C. 12 000 00 

Reclassify Property Per Books 1595162 

Production—M.C.F. 


13 64399922 
818 639 95 
71872774 


( ) Denotes red figures. 

Ashland, Kentucky 
October 30, 1948. 


i 


24 943900 








(1945) 
(Revised) 
FJP.C. Basis 


lM8Cost 

Depletion 


to Fall 


to Fan 
Year Baris 


17192640 

58755746 

538 73316 (12 44232) 44 07200 

12767298 


17192640 

58755746 

53873316 

15719633 


17192640 

58755746 

74588816 

12767298 


59 426 00 4678500 


6931432 


1425 890 00 


5942600 


4407200 


4678500 


163304500 


(104 012 76) 
(29535218) 
3193724 
( 468750) 
(13900000) 
( 1750000) 


11610000 


15080000 113924225 


46500 00 


20104121 
139 00000 
17500.00 


2776 09718 (12442 32) 4407200 


46500 00 


59 426 00 


46 78500 


11610000 


1244232 (4407200) (6931432) (4650000) (5942600). (4678500) 


(116100 00) 


65 70900 
12331436 


65 70900 
12331436 


18902336 


(116100 00) 1167 612 69 


(44 072 00) (6931432) (46 50000) (59426 00) (46 78500) 1283712 69 


ig of Year 
Capital) 


12 936756 72 
51684900 
136342817 
(1153 853 47) 
( 419315) 

1680000 
( 3178805) 


Wdls 


81863995 


34897274 


46507274 


71872774 


2557173 

1200000 

1595162 


24943900 


150 80000 

3 296 65218 

(15080000) 

1205836 05 


65 709 00 


12331436 

18902336 

(15080000) 

1016812 69 


wW/- 









KENTUCKY WEST VIRGINIA GAS COMPANY 

Net Utility Income for year 1946, per Books, and for Rate Case 


(1946) 

(Revised) 


188 81711 
517 239 07 
595 353 60 

17325039 *( 19385 93) 


188 81711 
517 239 07 
595353 60 
15386446 


Gas Well Royalties 
Gas Purchased 

Operating and Maintenance Labor 
Other Expenses 


18881711 
517239 07 
77437736 
15498711 


63 064 76 
1122 65 


5291500 


63 044 00 


52 915 00 


Sub-Total 


Depreciation 

Depletion 

Abandoned Leaseholds 
Taxes—Other than Income 
Taxes—Federal Income 
Taxes—State Income 


254 66731 
1205 77199 
38 634 79 
250 28710 


95 000 00 


15920000 


6418741 


63 044 00 


52 915 00 


Total Operating Revenue Deductions 
Net Operating Revenue 


159 200 00 3 38478184 


(64 187 41) (63 044 00) (52915 00) 


(95 000 00) 


(159 200 00) 134928398 


289 00 
5 07162 


63 755 24 
326 902 15 


5 07700 


5 360 62 


5 077 00 


Total Exploration & Development Cost 


390 657 39 


(69 548 03) (68121 00) (52 915 00) 1212 826 59 ( 95000 00) 1117 826 59 (159 200 00) 958 62659 


Net Utility Income 


Investment Base—Beginning of Year 
(Excluding Working Capital) 

Add Working Capital 
Current Construction Additions 
Current Annual Accruals, Depletion, etc. 
Current Annual Accruals, Transp. 

Current Expense—Plugged Wells 
Current Net Salvage 

Non-Depreciable Property Loss—Not used 


13127150 22 
634 000 00 
1751 453 79 
(1244 874 09) 
( 903344) 

20 400 00 
( 61 772 76) 


853 03942 


853 03942 


853 03942 


264 78717 


105 58717 


Per Books 34385 93 
Per F.P.C. 15 000 00 


147466017 

( 1938593) 

145527424 

378412 38 
1248120 53 

250 28710 
48 000 00 

6500 00 

(123 74507) 
(296 548 54) 
38 634 79 

( 4800000) 

( 650000) 

254 66731 

95157199 

38 634 79 
250 28710 

3405 98018 

(455544 75) 

2950435 43 

1328 085 64 

455 544 75 

1783 630 39 

6346624 
316 753 53 


63 466 24 
316 753 53 

380219 77 


380 219 77 

94786587 

455544 75 

1403 410 62 









KENTUCKY WEST VIRGINIA GAS COMPANY 
Net Utility Income for year 1947, per Books, and for 
Rate Case Purposes per FJP.C. Staff Methods with 
full adjustments 


i 

• l 

Tear 1947 
per 

Boobs 

Adjustments 

Year 1947 
per FJP.C. 
Methods, 
Unadjusted 

Revenues 

5102482 78 


5102 482 78 

Gas Well Royalties 

Gas Purchased 

Operating and Maintenance Labor 

Other Expenses 

189244 61 
474 336 67 
663 48199 
240 220 33 

* 5159 09 

189 244 61 
474 336 67 
66348199 
245 379 42 

Sub Total 

1567283 60 

5159 09 

1572 442 69 

Depreciation 

Depletion 

Abandoned Leaseholds 

Taxes—Other Than Income 

Taxes—Federal Income 

Taxes—State Income 

398 408 16 

1424 866 71 

275105 94 

40 000 00 

5 200 00 

(13244012) 
(343133 91) 
38 532 21 

(40 000 00) 

♦ (5 200 00) 

265 968 04 
1081732 80 
38 532 21 
275105 94 

Total Operating Revenue Deductions 

3 710 864 41 

(477082 73) 

3 233 78168 

Net Operating Revenue 

1391618 37 

477082 73 

1868 70110 

Delay Rentals 

Non-Productive Well Drilling 

55 23106 
404 669 71 


55 231 06 
404 669 71 

Total Exploration & Development Cost 

459 900 77 


459 900 77 

Net Utility Income 

931717 60 

477082 73 

1408 800 33 

s \ 

Investment Base—Beginning of Year 
(Excluding Working Capital) 

Add Working Capital 

Current Construction Additions 

Current Annual Accruals, Depletion, etc. 
Current Annual Accruals, Transp. 

Current Expense—Plugged Wells 

Current Net Salvage 

Non-Depreciable Property 

Loss—Not used 

• 


13 583 323 72 
794 000 00 
1924 490 19 
(1386 233 05) 
(1387010) 
14 400 00 
(28 766 61) 

185 38 

Investment Base—End of Year 



14 887 529 53 

Earnings (2) 6% 



893 25177 

Excess 



515 548 56 

* Rate Case Expense: Per Books 9 840 91 

Per F.P.C. 15 000 00 

Production—MCF 



29 357 800 


Ashland, Kentucky 
October 30, 1948 

( ) Denotes red figures. 
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i *• 


i 

1 

(1947) 

(Revised) 

F.P.C. Basis 

1947 

Wage 
Increase 
Restated to 
Fun 

Tear Basts 

1948 

Wage 
Increase 
Restated to 
Full 

Year Basts 

Year 1947 
per FJP.C. 
Methods, 
Adjusted for 
Wage Increases 

: Additional 
Depletion 
using 

1948 Cost 
Depletion 

Rate 

| 

Year 1947 
per F.P.C. 
Methods, 
further 
Adjusted 

Additional 

Depletion 

using 

1960 Cost 
Depletion 
Rate 

Year 1947 
per FJP.C 
Methods 
fully 
Adjusted 





1 

1 


510248278 

51553 00 

52 296 00 



• 

1 

1 


189244 61 
474 33667 
76733099 
24537942 

51553 00 

52 296 00 

i 


• 


167629169 



• 

} 

1 

83 500 00 

1 

- 

177 500 00 

265 96804 
1342 73280 
3853221 
27510594 

51553 00 

52 296 00 

• 

83 500 00 


177 500 00 

3598630 68 

(51553 00) 

(52 296 00) 


(83 500 00) 


(177 500 00) 

150385210 

4500 00 


t 


• 

5523106 
409169 71 

4500 00 


i 



464 400 77 

(56 053 00) 

(52 296 00) 

1300 451 33 

(83 50000) 

1216 95133 

(177 500 00) 

1 - 

1039 451 33 



t 

893 25177 


893 25177 

| - 

1 

i 

• 

i 

i 

1 

89325177 



407 199 56 


323 69956 

1 

14619956 
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KEN T UCK Y WIST VIRGINIA GAS COMPANY 
Estimated Net Utility Income for year 1918, per Books, 
and for Rate Case Purposes per FJP.C. Staff Methods with 
full adjustments (9 Months Actual, 3 Months Estimated). 


Year 1948 


Year 1948 
per FPXJ. 


Unadjusted 


Revenues 

.491668800 


4916 68800 

Gas Well Royalties 

Gas Purchased 

Operating and Maintenance Labor 

Other Expenses 

18750000 
39187700 
747 87300 
194490 00* 

T7500 00 

18750000 

39187700 

74787300 

20199000 

Sub total 

1521740 00 

s750000 

152924000 

Depreciation 

Depletion 

Abandoned Leaseholds 

Taxes—Other Than Income 

Taxes—Federal Income 

Taxes—State Income 

37820900 
1348426 00 

29318500 

4250000 

560000 

(94904 00) 
(19781300) 

. 3119813 

(42500 00) 
<560000) 

28330500 
1150 61300 
3119813 
29318500 

Total Operating Revenue Deductions 

3589 660 00 

(302118 87) 

3287 54113 

Net Operating Revenue *. 

132702800 

j 30211887 

162914687 

Delay Rentals 

Non Productive Well Drilling 

51750 00 
356400 00 


51750 00 
35640000 

Total Exploration & Development Cost 

408150 00 


408150 00 

Net Utility Income 

918 878 00 

! 30211887 

122099687 

Investment Base-Beginning of Year 
(Excluding Working Capital) 

Add Working Capital 

Current Construction Additions 

Current Annual Accruals, Depletion, etc. 
Current Annual Accruals, Transp. 

Current Expense-Plugged Wells 

Current Net Salvage 

Non Depreciable Property loss-Not used 



1409352953 
79400000 
203773000 
(146511613) 
(14 000 00) 
2400000 
(4420000) 

Investment Base-End of Year 



15425 94340 

Earnings @ 6% 


« . 'T 

* . • Jb 

925556 00 

Excess 

•v. 


29544087 


•Rate Case Expense: Per Books 

Per F.P.C. 

Production—M.CJF, 


750000 
15 00000 


1395 


V, 


1948 i 

Wage Increase 


To Foil 


3959600 

3959600 


39 596 OP 
(39 596 00) 


(1948) 

F.P.C. Basis 


Depletion 
“Using 
1950 Cost 


173400 00 


173400 00 
(173 400 00) 


Year 1948 
per FJX. 
Methods 
fully adjusted 

491668800 

18750000 

39187700 

78746900 

20199000 

156883600 

-——I— 

28330500 
132401300 
3119813 
293185 po 


350053713 

-^ 

141615087 

_L_ 

5175000 

35640000 


(3959600) (17340000) 100800087 


28689 911 


92555600 

8244487 


$1 

--j 


( ) Denotes red figures. 

Ashland, Kentucky 
October 30,1948 



PAGE 7980-N. 

KENTUCKY WEST VIRGINIA GAS COMPANY 

Investment Rate Base of Kentucky West Virginia Gas Company per 
F.P.C. Staff Methods and Annual Return at 6% thereon. 

Years 1945 to 1947 and Estimated Year 1948. 


, Year 

I 1945 

Total Gas Plant Beginning of Year $21 290 688 00 

Additions during year 1363 42817 

Retirements during year 224 45118 

Total Gas Plant End of Year $22 429 664 99 


Total Depreciation and Depletion Reserve Beginning of year 
Annual Accruals during year—Charged to Operation 
Annual Accruals during year—Charged to Clearing Accounts 
Retirements during year 
Net Salvage during year 
Current Expense—Plugged Wells 

Balance Depreciation and Depletion Reserve End of Year 

Total Gas Plant less Reserve End of Year 

Working Capital 

Total Investment Rate Base 

Annual Return @ 6% on Investment Rate Base 


$ 8 353 93128 
1153 853 47 
419315 


(224 45118) 
31788 05 
(16 800 00) 


$ ! 

9 302 

514 

77 

$13127 

150 

22 

$ 

516 

849 

00 

$13 643 

999 

22 

$ 

818 

639 

95 


Unsworn Data, 


Year 

1946 

$22 429 664 99 
1751 453 79 
379 847 49 

$23 80127129 

$ 9 302 514 77 
1 244 874 09 
9 033 44 
(379 847 49) 
61 772 76 
(20 400 00) 

$10 217 947 57 

$13 583 323 72 

$ 634 000 00 

$14 217 323 72 

$ 853 039 42 


Year 

1947 

$23 80127129 
1 924 490 19 
215 51910 

$25 510 242 38 

$10 217 947 57 
1386 233 05 
13 87010 
(215 51910) 
28 581 23 
(14 400 00) 

$11 416 712 85 

$14 093 529 53 

$ 794 000 00 

$14 887 529 53 

$ 893 251 77 


1397 


Estimated 
Year 
194 8} 

$25 510 242 38 
2 037 730 00 
307 5(io 00 

$27 240 472 38 

$11416 7ll2 85 
1465111613 
14 0(^0 00 
(307 5(to00) 
44 200 00 
(24 000 00) 

$12 608 528 98 

_ I 

$14 631 943 40 
$ 794 000 00 

$15 425 943 40 
$ 925 556 00 


( ) Denotes red figures. 

Ashland, Kentucky 
October 30, 1948 
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Unsworn Data. 1399 

--- 1 _ 

KENTUCKY WEST VIRGINIA GAS COMPANY 

CURVE 

SHOWING UNIT COST DEPLETION RATE BY YEARS OF ITEMS W^ICH 
THE FEDERAL POWER COMMISSION CONSIDER DEPLETABLE A^JD 
USED THE PRODUCTION METHOD FOR DETERMINING ANNUAL AL¬ 
LOWANCES - (FEDERAL POWER COMMISSION METHODS) 

I 

COVERING 

GAS WELL CONSTRUCTION COSTS 
WELL ABANDONMENT COSTS 
AND 

DEVELOPED ACREAGE COSTS 

YEARS 

1940 TO 1947 INCLUSIVE-ACTUAL 
1948TO 1952 INCLUSIVE-ESTIMATED 


6.00 


5.00 


400 


300 


2.00 


LOO 



NOTE- 

UNIT RATES FOR YEARS 1940 TO 1945 INCLUSIVEJAKEN 
FROM F.P.C. EXHIBITS 

UNIT RATES FOR YEARS 1946 AND 1947, ALSO ACTUAL, 
COMPUTED BY COMPANY,USING ERC.METHODS 

UNIT RATES FOR YEARS 1948 TO 1952 INCLUSIVE, 
ESTIMATED BY COMPANY,USING F.RC.METHODS. 


600 


500 


4.00 


3.00 


200 


1.00 


OCTOBER 30,1948 


CENTS PER MCF 









